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The year 1950 has been characterized by 
sharp expansion in economic activity to near 
capacity levels and mounting inflationary 
pressures, particularly after the outbreak of 
hostilities in Korea. Output and dollar value 
of goods and services in both physical volume 
and dollar value increased during the year, 
with total expenditures and personal income 
reaching all-time highs in the fourth quarter. 
Expansion in economic activity during most 
of 1950 resulted ftom rising private expendi- 
tures which after June were influenced by 
the grave international situation and the 
adoption of programs for a greatly expanded 
national defense effort. 

Recovery from the moderate recession of 
the first half of 1949 accelerated during the 
first half of 1950, with rising expendi- 
tures for private investment providing much 
of the stimulus. By June the Board’s in- 
dex of industrial production exceeded its 
earlier peacetime high and prices were ad- 
vancing. 

In the third quarter private expenditures 
increased sharply. Although the defense pro- 
gram was greatly enlarged, actual outlays 
for defense purposes expanded only moder- 
ately in this period. The rise in private out- 
lays reflected increases in both consumer and 
business demand and was superimposed on 
the existing boom, which was already strain- 
ing capacity in many durable goods indus- 
tries. Expenditures were financed in part 
through an unprecedented extension of 
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credit for the purchase of consumer durable 
goods and houses and for business purposes. 
The requirements of the new defense pro- 
gram and the danger of inflation inherent 
in the situation led to the passage of the 
Defense Production Act of 1950 and the ini- 
tiation of several anti-inflationary measures 
by the Board of Governors and other Fed- 


eral agencies. 


During the fourth quarter the rate of ex- 
pansion of output slackened and consumer 
purchases of durable goods declined from 
the exceptionally high levels of midsummer. 
Defense outlays, however, increased more 
rapidly as men were added to the armed 
services and munitions and supplies were 
delivered in larger quantities. This expan- 
sion in Federal outlays and an appreciable 
accumulation of inventories resulted in a 
further substantial rise in aggregate ex- 
penditures and incomes, in part reflecting 
higher prices. 

The record expenditures of late 1950 have 
been accompanied by new high levels of em- 
ployment, output, prices, profits, and wage 
rates. The labor market has become about 
as tight as at any time since World War II; 
unemployment, which was down to 2.2 mil- 
lion persons in November, accounted for 
only about 3! per cent of a labor force of 
over 65 million. Industrial production in 
November, and probably in December as 
well, was about 8 per cent above the earlier 
peacetime high in June. In many important 
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industries, further expansion in output from 
current levels will be increasingly difficult 
to attain. 

Increasing demands for goods and serv- 
ices have exerted strong upward pressure on 
prices despite the recent large increases in out- 
put which so far have been mainly for civilian 
use. In mid-December both wholesale and 
consumer prices were at all-time highs. Price 
advances in the first half of the year had 
been moderate and occurred largely in the 
second quarter. After the invasion of South 
Korea, prices increased very sharply and 
quite generally, except for some leveling 
off from mid-September to the end of Octo- 
ber. From March to mid-December prices 
of basic commodities rose 44 per cent and 
wholesale prices almost 14 per cent. Con- 
sumer prices advanced 5 per cent to mid- 
October, the latest officially reported data, 
and are estimated to have risen an additional 
1 or 2 per cent since then. Corporate profits 
reached a new high in the third quarter of 
1950, reflecting increases during the year in 
both sales and prices, and payments of divi- 
dends were at record levels. Moderate in- 
creases in wage rates, which had been 
granted earlier in the year in selected indus- 
tries, were followed after August by larger 
advances granted in many industries. 

Economic prospects for the indefinite 
future will be dominated by the international 
situation, the degree of mobilization imposed 
on the nation, and the reaction of business- 
men and consumers to the new situation. 
Acceleration of the expanded defense pro- 
gram will make large additional demands 
on limited resources of manpower, industrial 
capacity, and materials, and at the same time 
it will increase private income and private 
demands. In addition, the necessity of en- 
larging capacity in defense-supporting in- 
dustries will, for the near future, further 
curtail the resources available for other uses. 
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The impact of the international crisis on 
our economy requires that scarce resources 
be channeled into defense purposes and that 
inflation be restrained. Some actions have 
already been taken to achieve these ends, 
including increased tax rates on personal and 
corporate incomes, restrictions on the use of 
consumer and mortgage credit, and general 
credit restrictions through money market 
actions. An Economic Stabilization Agency 
has been organized with powers to control 
directly prices and wage rates. The National 
Production Authority has taken several steps 
designed to channel materials and produc- 
tion to defense purposes and to promote 
more effective utilization of scarce resources. 
These steps include a system of priorities 
for defense orders, restrictions on civilian 
use of certain critically short materials, and 
a limitation on holdings gf business inven- 
tories. Business is already going ahead with 
plans for a considerable expansion in plant 
capacity urgently needed for the defense 
effort. 
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Gross NATIONAL Propuct 


Gross national product, which measures 
total current output at prevailing prices, 
reached an estimated record total of about 
277 billion dollars for the year 1950, as 
compared with 259 billion in 1948, the 
previous high. Total expenditures, as shown 
in the chart, increased throughout the year, 
to an estimated rate of over 290 billion in the 
fourth quarter, about 15 per cent above the 
reduced level of a year ago. More than half 
of this increase represents an expansion in 
physical output of goods and services and 
somewhat less than half represents higher 
prices. 

A striking development in 1950 has bee 
the intensity of demand by both businesses 
and consumers for durable goods and con- 
struction. In the third quarter, expenditures 
for private new construction, producers’ dur- 
able equipment, and consumer durable 
goods, as shown in the table, accounted for 
more than 29 per cent of total product, an un- 
precedented proportion. Federal purchases 
of goods and services, on the other hand, ac- 
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counted for only 7.5 per cent of the total, the 
smallest proportion since early in 1948. 

Outlays for investment purposes have been 
a major factor in the expansion of 1950. Ex- 
cept for the third quarter, such outlays have 
shown larger increases in both dollar and 
percentage terms than have consumption 
expenditures. Total expenditures for pri- 
vate domestic investment—including pro- 
ducers’ durable equipment, new private con- 
struction, and changes in business inventories 
—in the third quarter were about 50 per cent 
above the level of a year ago. A further in- 
crease in investment outlays is estimated for 
the fourth quarter, with a large rise likely 
to be shown by business inventories follow- 
ing some net liquidation in the third quarter. 
The latest Commerce-SEC survey of busi- 
ness intentions to spend on plant and equip- 
ment also indicates a substantial increase, 
after seasonal adjustment, in such outlays in 
the current quarter and a further rise in the 
first quarter of 1951 to the highest level on 
record. 


Propucers’ DurABLE EQuiIPMENT 


Expenditures for producers’ durable equip- 
ment, which had increased by almost one- 
fifth from the recession low of the fourth 
quarter of 1949 to a new high in the second 
quarter of 1950, advanced by an additional 
one-fifth in the following quarter. At their 
third quarter level of 27 billion dollars 
(seasonally adjusted, annual rate), such ex- 
penditures accounted for 9.5 per cent of gross 
national product, by far the largest propor- 
tion of the last 20 years. 

As business activity increased during 1950, 
business plans for purchase of plant and 
equipment were continually being revised 
upward. In the second half of the year, the 
Federal Government was urging even fur- 
ther expansion of capacity in industries es- 
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sential to the expanded defense program, 
such as steel, electric and gas utilities, alumi- 
num, and the railroads. Arrangements made 
for direct Government loans and accelerated 
amortization for tax purposes are designed 
to encourage such expansion. Orders for 
equipment have increased sharply, reaching a 
high in August. After some decline in Sep- 
tember, orders rose in October and were 
higher than in any previous month except 
August. Unfilled orders continued to ad- 
vance through October, the latest month for 
which data are available, despite large in- 
creases in recent months in output of ma- 
chinery and other types of producers’ equip- 
ment. 

Cutbacks in civilian output may reduce 
incentives for some planned expansion, 
while shortages of materials and industrial 
capacity may prevent realization of others. 
These limitations, however, are not likely 
to be a deterrent for the considerable pro- 
portion of planned plant and equipment 
expenditures involving defense-supporting 
industries which are likely to receive priori- 
ties for available supplies of critically short 
materials. Steel has already been allocated 
for a greatly expanded freight car produc- 
tion program and for new lake ore-carriers. 


CONSTRUCTION 


Expenditures for new private construction, 
which had begun to rise again in mid-1949, 
increased rapidly during most of 1950, reach- 
ing a record level during the third quarter of 
22.8 billion dollars (seasonally adjusted, an- 
nual rate), more than one-third higher than 
in the same period of the preceding year. 
Such expenditures have declined slightly 
from the peak reached in September, but in 
November were still well above those of any 
period prior to the third quarter. 
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The boom in construction activity led to 
shortages of some building materials and 
to considerable pressure on costs and selling 
prices. Prices of building materials advanced 
one-sixth from the beginning of the year 
to a new high in early October. Since then, 
prices of many building materials have in- 
creased further. Lumber prices, however, 
have declined from their very high peak. 

Most of the increase in private construc- 
tion expendiures resulted from sharp ex- 
pansion in nonfarm residential construction, 
which reached an all-time peak in the third 
quarter (after seasonal adjustment). By No- 
vember, however, such expenditures had de- 
clined by 8 per cent from the record Septem- 
ber level. The number of dwelling units 
started in 1950 will total about 1,375,000, 
one-third more than in 1949, the previous 
record year. The number of housing units 
started exceeded 140,000 in each month from 
May through August, but declined sharply 
thereafter, in part reflecting seasonal influ- 
ences. The 85,000 units started in Novem- 
ber were one-tenth below the volume of a 
year ago, but were above any other Novem- 
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ber on record. To a large extent, the record 
postwar volume of residential construction 
has been made possible by a liberal extension 
of mortgage credit involving small down 
payments and long maturities, and much of 
it under Federal guarantee or insurance. 

Recent actions by the Board of Governors 
of the Federal Reserve System (Regulation 
X, effective October 12) and the Housing 
and Home Finance Administrator require 
larger down payments on both conventional 
mortgage loans and Federally insured or 
guaranteed mortgages than had prevailed 
earlier in the year. These measures are 
designed to restrict the expansion of mort- 
gage credit and, by reducing substantially 
the number of dwelling units started, to free 
scarce resources essential to the defense pro- 
gram. The substantial number of applica- 
tions for loan insurance and other commit- 
ments made prior to the effective date of the 
new regulations will tend, however, to sus- 
tain the volume of units to be started for 
some months ahead. 

Private nonresidential construction, which 
showed little change early in 1950, rose by 
one-seventh from April to a new high in 
November, with much sharper advances for 
industrial and commercial building. Public 
utility construction has been maintained at 
a level moderately below the peak of the 
spring of 1949. 


INVENTORIES 


Liquidation of business inventories, in- 
duced by earlier easing of sales and prices, 
was a major factor in the decline of employ- 
ment and income during 1949. The reversal 
of this development early in 1950 accounted 
for much of the recovery in business activity 
in the first half of the year. Over half of 
the substantial increase in total national prod- 
uct from the last quarter of 1949 to the second 
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quarter of 1950 was accounted for by the 
shift from large liquidation of inventories to 
substantial accumulation. 

Strong efforts were made to build up in- 
ventories following the outbreak of hostili- 
ties. Sales of both consumption and capital 
goods increased so rapidly, however, that 
inventories declined sharply in July. With 
production at record levels, inventories in- 
creased after July, and a substantial rate of 
accumulation is estimated for the fourth 
quarter. At the end of October, the latest 
available data, the physical volume of non- 
farm business inventories was slightly above 
the end of June level. The book value of 
total inventories in relation to sales was also 
slightly higher than in June, though lower 
than a year ago. 

The book value of retail inventories, par- 
ticularly of nondurables, rose appreciably in 
the third quarter, and advanced further in 
October, reflecting both higher prices and 
some net increase of physical stocks. The 
value of retail inventories was higher in re- 
lation to sales than in either June of this year 
or in October 1949. The book value of manu- 
facturers’ inventories of purchased materials 
and goods in process increased throughout 
the third quarter, reflecting both sharp price 
advances and the higher scale of operations. 
The value of finished goods inventories, 
however, was reduced because of record sales. 


GOVERNMENT EXPENDITURES 


During the latter part of 1949 and the first 
half of 1950, Government purchases of goods 
and services decreased appreciably. Federal 
outlays declined substantially while State and 
local expenditures continued to increase. 
Government purchases increased slightly in 
the third quarter as State and local expendi- 
tures advanced further while Federal outlays 
showed little change. 
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Federal purchases of goods and services, 
at 21 billion dollars (seasonally adjusted, 
annual rate) in the third quarter of 1950, 
were more than 5 billion below their post- 
war peak of the second quarter of 1949. 
Much of the decline was accounted for by 
reduced expenditures for the agricultural 
price support and the foreign aid programs. 
A substantial increase is estimated for the 
fourth quarter, however, as both civilian and 
military employment rise and outlays under 
the expanded defense program reflect pay- 
ments for goods ordered earlier. 

Purchases of goods and services for de- 
fense purposes declined from a wartime 
level of about 90 billion dollars a year, 
accounting for two-fifths of the total na- 
tional product, to a postwar low of less 
than 11.5 billion (annual rate) in the first 
quarter of 1948. During the first half of 
1950, defense expenditures were made at an 
annual rate of about 12 billion. Programs, 
orders, and commitments expanded sharply 
after the outbreak of war in Korea, but de- 
fense purchases increased only moderately 
in the third quarter to an annual rate of about 
14 billion, accounting for less than 5 per 
cent of the total national product. 

Congress since July 1, 1950 has already ap- 
propriated a total of more than 33 billion 
dollars for defense, foreign military aid, 
stockpiling, and atomic energy. This is 
double the amount included in the origi- 
nal appropriation for fiscal year 1951. A 
further supplemental request for nearly 18 
billion was transmitted to Congress on De- 
cember 1. The President recently stated 
that the defense program would be acceler- 
ated and that the earlier goal of 2.8 million 
men in the armed forces by June 30, 1951 
would be raised as a result of the Chinese 
intervention in Korea. 
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United States exports and imports of goods 
and services in the third quarter of 1950 were 
in closer balance than at any time since before 
the war, as a result of a sharp rise in imports. 
In October commodity imports continued to 
increase and exceeded exports. In the first 
half of the year the export surplus (including 
goods and services) had amounted to almost 
3 billion dollars (annual rate) as compared 
with only 700 million in the third quarter. 

Exports of goods and services were at an 
annual rate of less than 14 billion dollars dur- 
ing the first three quarters of 1950, a decline 
of one-third from the peak of mid-1947. 
This reduction reflected reconstruction of for- 
eign industry, shipping, and agriculture, the 
partial restoration of intra-European trade, 
foreign restrictions on purchases of dollar 
goods, and the widespread devaluation of 
currencies in the fall of 1949. Commodity 
exports rose sharply in September 1950 and 
continued at the advanced level in October, 
indicating stronger demands in other coun- 
tries. Shipments under the Mutual Defense 
Assistance Program—financed by grants 
from this country—will be a factor of grow- 
ing importance in raising exports. 

Imports of goods and services by the 
United States have grown rapidly since the 
war, with some interruption during the 
moderate recession of the first half of 1949. 
By the second quarter of 1950, imports of 
goods and services had regained their earlier 
postwar high of almost 11 billion dollars 
(annual rate). In the third quarter of this 
year, imports rose by almost one-fifth and 
a further advance occurred in October. Con- 
tinued high levels of imports are likely in 
view of expected strong general demand in 
this country, shortages of important raw 
materials, the desire to accelerate stockpiling 
of strategic and critical materials, and the 
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sharp rise in prices of many imported goods. 

The table summarizes recent changes in 
exports, imports, and net foreign invest- 
ment. The decrease in the export surplus, 
accompanied by large—though declining— 
United States aid in the form of grants, has 
resulted in the past year in an increasing 


Export SurpPLus AND Net Foreticn INVESTMENT 


{In billions of dollars] 





3rd Q. 


1950! 1948 


Item 





Exports of goods and services 13.9 " 17. 
Less: Imports of goods and services.| 13.2 d 1 


7 

0 

Equals: Export surplus a ; 6. 
Less: Net Government grants *.... 3.6 : 4. 
Net private remittances *.... 4 


Equals: Net foreign investment.| —3.3 . 1. 




















! Seasonally adjusted quarterly totals at annual rates. 
2In the gross national product accounts these are included in 
Government and personal consumption expenditures, respectively. 


NotTEe.—Data are from U. S. Department of Commerce. 


amount of net foreign disinvestment by the 
United States. During the year ended Sep- 
tember 30 gold and dollar balances owned 
by foreign governments and persons in- 
creased by about 3 billion dollars as a result 
of transactions with the United States. 


PERSONAL INCOME 


Personal income—the main source of 
funds for consumer expenditures—has in- 
creased substantially this year, and most 
major components have participated in the 
advance. Total personal income in October 
was at an all-time high of 230 billion dollars 
(seasonally adjusted, annual rate), one- 
seventh above the rate of a year ago. A 
further increase has probably occurred since 
then. The increase of 13 billion dollars 
(annual rate) from June to October was one 
of the largest for any comparable period. 
With the exception of income of farm pro- 
prietors and transfer payments, all forms of 
personal income are at or near record levels. 

Gains in personal income during the first 
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Department of Commerce monthly estimates adjusted for 


seasonal variation. “All other” includes transfer payments 
and other labor income. Latest figures shown are for October 
1950. 


half of 1950 reflected in large part the pay- 
ment of 2.9 billion dollars of National Serv- 
ice Life Insurance dividends to veterans. 
This payment was largely concentrated in 
the first quarter and was virtually completed 
by June. With such dividends at an annual 
rate of 10.6 billion dollars in March, total 
personal income in that month attained a 
peak of 219 billion dollars which was not 
exceeded until July. The spending of some 
of these special payments contributed to the 
general recovery in economic activity which 
was then well under way. With output, 
employment, and prices advancing, that part 
of personal income arising out of current pro- 
duction (i.e., total personal income less trans- 
fer payments) began to increase rapidly in 
the second quarter of 1950 and by June had 
reattained the earlier peak of October 1948. 

Wages and salaries. Wage and salary 
receipts reached an all-time high of 150 
billion dollars (seasonally adjusted, annual 
rate) in October, 10 per cent above the high 
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levels of 1948. In the first quarter of 1950 
total wages and salaries were only slightly 
above the reduced levels that had prevailed 
throughout most of 1949. Beginning with 
May each month has recorded a new high. 
The total increase of 10 billion dollars, or 
7 per cent, from June to October is one of 
the largest on record for any four-month 
period. 

The bulk of the recent increase in aggre- 
gate wages has occurred in manufacturing— 
which had shown the sharpest reduction dur- 
ing the recession of 1949—and in Govern- 
ment activities, including the armed forces. 
Payrolls in October were at or near record 
levels in all other industries except mining, 
railroads, and agriculture. 

The rise in wages and salaries this year 
has reflected mainly the sharp expansion of 
employment and hours of work. Demand 
for labor, which had been increasing since 


the first quarter, was further stimulated by 


Korean developments. Between June and 
November nonfarm employment (seasonally 
adjusted) increased by 1.4 million persons 
to a record total of 45.4 million. A large part 
of this rise occurred between mid-July and 
mid-August when nonfarm employment 
experienced one of the largest gains on 
record. In addition to the expansion in non- 
farm employment, the armed forces in- 
creased from 14 million men in June to 
2% million at the end of November. By 
November unemployment had declined to 
2.2 million, 1.2 million less than a year ago. 

Manufacturing accounted for almost 
800,000, or more than one-half, of the net 
number of workers added to nonfarm em- 
ployment between June and November. In 
November, there were 15.6 million workers 
in manufacturing (seasonally adjusted), a 
postwar record and about 260,000 above the 
high levels of the fall of 1948. The recent 
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increases have been mainly in the durable 
goods sectors. In addition, the average 
workweek in manufacturing industries, at 
41.1 hours in November, was about as long 
as at any time in the past five years. Total 
man-hours in manufacturing increased by 7 
per cent between June and November. 

Expansion of employment in nonmanu- 
facturing industries also has been wide- 
spread, with employment in finance, trade, 
construction, and State and local govern- 
ment near or at all-time peaks. Federal 
civilian employment increased sharply after 
July as workers were hired in defense 
agencies. 

Although increases in employment and 
average hours of work were the major fac- 
tors in the rise in total employee income, in- 
creases in wage rates gained in importance 
after August. Average hourly earnings were 
relatively stable throughout 1949, and in- 
creases were moderate and fairly selective 
between January and August 1950, averag- 
ing 3 per cent for wage earners in all non- 
agricultural establishments. Following wage 
advances granted in August and September 
by many of the large firms which often act 
as wage leaders, increases have spread widely 
throughout industry. Typical advances have 
amounted to about 10 cents an hour although 
increases of 10 per cent—generally about 15 
cents an hour—have been reported in a num- 
ber of instances. 

Many recent wage agreements have rep- 
resented voluntary actions on the part of 
employers, that is, wage adjustments were 
granted or negotiated without recourse to 
the reopening provision of collective bar- 
gaining contracts. Guarantees of additional 
increases in 1951 or later (generally called 
productivity or improvement factors) have 
been written into an increasing number of 
agreements. Provision has also been made 
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Mayor CoMPONENTS OF PERSONAL INCOME 





Percentage increase, 
or decrease f —) 


3rd Q. ° 
3rd Q. 1950 from: 


1950! 
(billions 


of 
dollars) 





1949 | 1948 


3rd Q.| 4th Q.| 1939 





Personal income, total 10 


Wage and salary receipis?......... 10 
Commodity producing indus- 
RR errr Tre . 16 
Distributive industries 5 
Service industries : 


Other labor income *# 17 
Proprieiors’ and rental income... . .| 13 
Farm proprietors 9 
Nonfarm proprietors and ren- 
tal income of persons 1S 
Dividends 7 





Transfer payments‘........... . —5 297 














1 Seasonally adjusted quarterly totals at annual rates. 

? Employee contributions for social insurance are excluded from 
the total but included in the industry figures. 

§ Inclu mainly employer contributions to private pension and 
welfare funds and compensation for injuries. 

«Includes income, such as social security benefits, that is not 
related to current production or services currently rendered. 


NotTe.—Based on data from Department of Commerce. 


in many settlements for periodic cost-of- 
living adjustments. 

Other income components. Income of 
farm proprietors since June has averaged 
about one-eighth higher than in the same 
period of last year, but about one-fourth be- 
low the record level for the year 1948. The 
recent advance has resulted from increases in 
prices of farm products. In mid-November, 
prices received by farmers were 16 per cent 
above those of a year earlier. Prices of farm 
products are generally at, and in some cases 
considerably above, support levels. Total 
farm production in 1950 is expected to be 
about 4 per cent lower than in 1949, mainly 
because of a reduction of about two-fifths in 
the cotton crop and a somewhat smaller 
wheat crop. Output of meats is slightly 
higher than a year ago. 

Income of nonfarm proprietors advanced 
sharply in the third quarter to a new high, 
one-seventh above a year ago, but declined 
somewhat after August. A major part of 
the increase in the past year represents im- 
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provement in retail trade, much of which 
occurred in the third quarter of 1950. 

Dividend payments in the first half of 1950 
remained at about the record rate of the 
fourth quarter of 1949, but in the third quar- 
ter an exceptionally large volume of special 
payments raised the total to a level one- 
fourth above that of a year earlier. In Oc- 
tober dividends continued at the third quar- 
ter level. Corporate profits rose sharply 
after the first quarter of 1950. Profits before 
tax in the third quarter are estimated: by 
Federal Reserve at 45 billion dollars (season- 
ally adjusted, annual rate), one-fourth above 
the earlier peak of the third quarter of 
1948. After inventory valuation adjustment, 
profits increased by 7 billion dollars (annual 
rate) from the first to the second quarter of 
this year and by an estimated additional 2 
billion in the third quarter. 

Transfer payments include those forms of 
personal income, such as social security bene- 
fits, that are not related to current produc- 
tion or services currently rendered. Such 
payments in October amounted to 12 bil- 
lion dollars (seasonally adjusted, annual 
rate), about the same as a year ago. The 
most important developments in the past 
year have been the payment of the large 
National Service Life Insurance special divi- 
dend in the first half of the year; the reduc- 
tion—as unemployment declined—in unem- 
ployment benefits from an annual rate of 2.2 
billion dollars at the beginning of the year 
to less than 700 million in October; and the 
new provisions of the amended Social Secu- 
rity Act (passed August 1950) which in- 
creased the Old Age and Survivors’ benefit 
payments in October by an annual rate of 
more than 600 million dollars. 


PERSONAL CONSUMPTION EXPENDITURES 


Personal consumption expenditures, which 
had been advancing moderately since the 
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first quarter of 1949, increased by a record 
amount in the third quarter of 1950, largely 
as a result of scare buying. At more than 
198 billion dollars (seasonally adjusted, an- 
nual rate), consumption expenditures were 
at an all-tim< high, 13 billion, or 7 per cent, 
larger than in the preceding quarter and 
more than 10 per cent larger than a year 
earlier. A considerable part of the dollar 
increase in gross national product was ac- 
counted for by the upsurge in consumer 
buying. Expenditures were financed not 
only out of the record volume of personal in- 
come, but also by heavy use of consumer 
credit and by drawing on liquid assets. 

The increase in consumer dollar expendi- 
tures reflected an expansion to record rates 
in physical volume of purchases as well as 
further advances in prices. The average level 
of consumer prices—which had begun to rise 
in March after more than a year of moderate 
declines—increased by 2 per cent from mid- 
June to mid-September. 

The sharpest increase in expenditures 
(after seasonal adjustment) occurred in July, 
with retail sales in August maintained at the 
July rate. After August, however, seasonally 
adjusted sales at both durable and nondurable 
goods stores declined and in October were 
near the June level. The June volume for 
durable goods stores was the highest up to 
that time, but for nondurable goods stores 
dollar sales were somewhat below the 1948 
high. In November department stores sales 
(seasonally adjusted) were slightly below the 
October level and 4 per cent larger than a 
year ago. The reissuance of Regulation W, 
effective September 18, and the tightening of 
instalment credit terms on October 16 con- 
tributed to the slackening of expenditures 
for automobiles and some other durable 
goods in October and November. 

Durable goods. Consumer expenditures 
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for durable goods had increased throughout 
1949 and the first quarter of 1950. They 
changed little in the second quarter and 
then increased by 25 per cent in the third 
quarter, reaching a peak of 33.5 billion dol- 
lars (seasonally adjusted, annual rate). 

Expenditures for automobiles also rose by 
almost one-fourth in the third quarter, as 
shown in the chart, and dealer inventories 
were drawn down, despite production at 
record levels. Sales of new automobiles have 
declined substantially from the summer’s 
extraordinary peak, but in November were 
apparently above the relatively high levels 
of a year ago. Some inventory accumulation 
occurred as automobile production remained 
close to peak rates until November, when 
output was reduced mainly because of model 
changeovers. 

Expenditures for furniture and household 
equipment advanced more than one-third in 
the third quarter. In October sales at retail 
home furnishings stores were still one-fifth 
larger than in June, and retail prices of 
housefurnishings were at an all-time high, 
having risen 8 per cent since mid-June. 
These strong demands resulted in a further 
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large increase in output of household durable 
goods. 

Nondurable goods and services. After 
more than a year of decline, expenditures for 
nondurable goods advanced moderately in 
the second quarter and in the third quarter 
rose almost 6 per cent to a new high of 105 
billion dollars (seasonally adjusted, annual 
rate). Expenditures for food and alcoholic 
beverages were at record levels, while outlays 
for clothing and shoes were only slightly be- 
low the former peak. Much of the recent 
increase reflected higher prices for food and 
clothing, as may be seen from the chart. 
Retail prices of foods increased 7 per cent 
from mid-April to mid-July and then 
showed little change until November when 
they advanced again. Retail prices of ap- 
parel increased by almost 5 per cent from 
June to October. In October sales of retail 


food and apparel stores were back to the 
June level. 
Expenditures for services increased to a 


new high of about 60 billion dollars (season- 
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ally adjusted, annual rate) in the third quar- 
ter, with rents and prices of other services 
continuing to advance in this period. 


PERSONAL SAVING 


Over most of the past year changes in dis- 
posable income (i.e., personal income less 
personal taxes) have paralleled changes in 
personal income. In the fourth quarter of 
1950, however, disposable income is esti- 
mated to have increased much less than - 
sonal income, as a result of the higher 
sonal tax rates effective on withholdings 
beginning in October. The new tax rates, 
when fully operative, are expected to yield 
an additional 3 billion dollars at the personal 
income level prevailing in the third quarter 
of 1950. Despite these increased taxes, how- 
ever, disposable income in the fourth quarter 
is probably at a new high substantially above 
the pre-Korean levels. 

Personal saving as defined in the national 
income and product accounts (that is, dis- 
posable income less consumption expendi- 
tures) declined appreciably in 1949—both in 
dollar amounts and as a percentage of dis- 
posable income—as consumption expendi- 
tures increased moderately despite reductions 
in income. 

With disposable income in the first quarter 
of 1950 swollen by payments of National 
Service Life Insurance dividends and with 
consumption expenditures continuing to in- 
crease only moderately, personal saving rose 
very sharply. As payments of dividends to 
veterans tapered off in the second quarter, 
disposable income declined slightly; con- 
sumption expenditures continued to increase, 
however, and both the volume and rate of 
saving declined. 

In the third quarter disposable income ad- 
vanced by the near-record amount of 9.1 
billion dollars. Consumption expenditures, 
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however, increased by 13.2 billion, and per- 
sonal saving declined to 6.4 billion (annual 
rate), or only 3.1 per cent of disposable in- 
come, the lowest rate since the first quarter 


of 1948. Personal saving and the savings 


INCOMES IN 1950 


ratio will probably show an increase in the 
fourth quarter. 


* * * * * 


The gravity of the international situation 
has resulted in the proclamation by the Presi- 
dent on December 16, 1950 of the existence 
of a national emergency. The Office of De- 
fense Mobilization has recently been estab- 
lished with broad powers over production, 
manpower, and stabilization. 

Available economic resources are now 
being intensively utilized, but productive 
power is for the most part still being devoted 
to meet civilian demands. The task of build- 
ing up our defenses will require extensive 
shifts in the use of manpower, materials, and 
plant capacity, and reductions in output of 
many commodities for civilian purposes. In 
the period ahead the nation’s economy will 
be predominantly affected by the scale of 
defense needs and the nature of the measures 
adopted to assure adequate defense produc- 
tion and to combat inflation. 
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STATEMENT ON REGULATION OF CONSUMER CREDIT* 








The Board of Governors of the Federal Reserve 
System welcomes this opportunity to report to 
your Committee on its regulation of consumer 
credit and particularly automobile instalment 
credit, as authorized by Title VI of the Defense 
Production Act of 1950. 

At the outset, I should like to emphasize that 
the Board has viewed its stewardship under the 
Defense Production Act in the light of its responsi- 
bilities for monetary and credit policies that will 
help maintain a stable value for the dollar and 
preserve a strong economy. In carrying out its 
responsibilities under the Act, the Board, of course, 
has also been guided by the observations of the 
House and Senate Banking and Currency Com- 
mittees concerning the inflationary role of consumer 
and mortgage credit under current conditions, made 
in their respective reports on the Defense Produc- 
tion Act. 

The Federal Reserve has acted to carry out 
its assignment in the light of its understanding 
of the objectives that Congress had in mind. As 
long as you leave the responsibility with the Fed- 
eral Reserve we believe you will expect us to do 
our duty in accordance with the objectives of the 
Congress. 

During the period the Congress was deliberating 
and acting on the Defense Production Act of 1950 
—from July 19 to September 1—business and 
consumer markets were being swept by hysterical 
buying, prices in practically all sectors of the econ- 
omy were advancing sharply, and inflationary pres- 
sures were generally rampant. The Congress, the 
Administration, and the public were very appre- 
hensive about these developments both because they 
threatened the very foundations of our free enter- 
prise society and because of their adverse effects 
upon our preparedness efforts. I can assure you 
that we at the Federal Reserve System were very 
deeply concerned. In the light of this background, 
the intent of Congress with respect to Title VI 
of the Defense Production Act seems to me clear. 
Let me here state briefly my beliefs in this respect: 

* Statement by Chairman Thomas B. McCabe on behalf 
of the Board of Governors of the Federal Reserve System 


before the Joint Committee on Defense Production, Dec. 8, 
1950. 
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1. I believe the Congress at that time was 
deeply conscious of the concern felt by the 
American public over the value of their dollars, 
and wished to take every practical step to pre- 
serve the integrity of our money. 

2. I believe also the Congress intended that 
adequate taxes and general and specific credit 
controls should be the first reliance in maintain- 
ing the value of the dollar. ; 

3. I believe the Congress intended that th 
powers to regulate consumer and real estate 
credit should be used to the fullest extent prac- 
ticable, as a means of limiting demand to the 
available supply in the affected fields, thus re- 
straining further price increases. 

4. I believe also that the Congress had in 
mind that the use of these powers, in limiting 
demand, would help in the transfer of resources 
from the production of civilian goods to the 
production of military goods without unneces- 
sary price inflation. 


During the period when the Defense Production 
Act of 1950 was under study by the Congress, the 
Board and its staff, in collaboration with officials 
of the twelve Federal Reserve Banks and their 
twenty-four branches, carried on intensive studies 
of the consumer credit business, including numer- 
ous consultations with the major segments of the 
trade. In all, some 750 trade consultations were 
involved in this pre-regulation exploration. Officers 
of the twelve Reserve Banks conducted a total of 
725 of these regional conferences with trade groups 
and businessmen prospectively subject to consumer 
credit regulation. The Board and its staff con- 
sulted on 25 different occasions with such groups, 
including the major national trade associations 
affected. 

As evidence of the way in which the Board has 
consulted with the interested public while making 
decisions regarding Regulation W, I should like 
to quote from the October issue of the official 
magazine of the National Automobile Dealers As- 
sociation. The auto dealers said: 


“N.A.D.A. officials did a great deal of work 
and cooperated closely with the Federal Reserve 
Board during the period that the new Regula- 
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tion W was being drafted. They compiled and 
presented data showing that the terms should 
not be so strict that they would work a needless 
hardship on persons who have the greatest need 
for reliable transportation. 

“N.A.D.A. is continuing its frequent contacts 
with the Board, which has been working on 
interpretations necessitated by special problems 
that have arisen.” 


Against this broad background of study and 
consultation, a draft of the regulation was prepared 
and considered by the Board after submission to all 
of the Federal Reserve Banks. Thus, the Board 
was ready for formal action once authority to regu- 
late consumer credit was enacted into law. 

The Board issued Regulation W on September 8 
within the hour after the President signed the 
Defense Production Act of 1950. The regulation 
was made effective ten days later on September 18. 
This interval was considered the minimum period 
for placing the regulation in the hands of regis- 
trants and enabling them to adjust their operations 
to it. The Board’s decision as to the terms of the 
consumer credit regulation was based on the prac- 
tical consideration that the regulation should re- 
strain consumer demand and credit growth in the 
most volatile segment of the field, namely, the 
instalment financing segment. 

Taking the field of instalment credit as a whole, 
however, the initial minimum down payment and 
maximum maturity requirements under Regula- 
tion W were only moderately restrictive in relation 
to practices generally prevailing in the instalment 
financing trade. In the used car field, particularly 
for older models, and also in some appliance lines, 
the regulatory terms were more liberal than those 
practiced by the conservative trade. Data supplied 
by the trade indicated that the bulk of the trans- 
actions being written on new and late model auto- 
mobiles and on other items of relatively high unit 
price in the months just prior to the regulation 
were somewhat more liberal as to down payment, 
maturity, or both, than the introductory terms of 
the regulation. Information subsequently obtained 
by the System’s own field investigators has con- 
firmed this basic finding. 

In announcing the new Regulation W to the 
press, the Board expressly stated that, if the terms 
established did not provide an adequate restraint 
on consumer demand, as well as on further rapid 
inflationary expansion of instalment credit, the 
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Board was prepared to reexamine its regulation and 
establish more stringent terms. On October 13, 
five weeks after the issuance of the original regula- 
tion, the Board announced Amendment No. | 
to Regulation W establishing, effective October 16, 
minimum down payments and maximum maturi- 
ties substantially stricter than those which became 
effective on September 18. This action was taken 
three days after the Board had issued Regulation X, 
to be effective October 12, establishing down pay- 
ment and maturity terms on mortgage credit 
to finance newly constructed houses. The following 
table compares the new terms of Regulation W 
with those provided in the initial regulation. 


MINIMUM Down PayMENTS AND Maximum Marurities 
Unver REGULATION W 





Minimum 
down payment! 
[Per cent) 





Listed articles 
and loans 


Sept. 18- 
Oct. 15 Oct. 16- 





Listed articles: 
Passenger automobiles. . 33% 
Major appliances ? 15 25 
Furniture and floor cov- 

eri 15 
Home improvement ma- 

terials, ar 

services 3 10 


Loans: 
To purchase listed 
(4) (*) 
18 15 

















1 Exemptions: Sept. 18—Oct. 15, listed articles costing less than 
$100; beginning Oct. 16, those costing less than $50. 


2 Includes radios, television, refrigerators, food freezers, phono- 


graphs, cooki stoves, ranges, ishwashers, ironers, washing 
machines, clo’ driers, sewi machines, suction cleaners, 
room-unit air conditioners, and dehumidifiers. 

* Includes heating, plumbing, and other household fixtures. 

. Requirements same as on instalment sales of the respective 
articles. 
I should like to make entirely clear three aspects 
of the Board’s Amendment No. | to Regulation W. 
First, the Board’s amendment action was taken 
in the light of the total economic and credit situa- 
tion. It was taken not primarily because of devel- 
opments in the specific fields during this period 
but because the magnitude of the general inflation- 
ary problem became more clear. It reflected the 
Board’s apprehension over the continuing strong 
inflationary trends in the economy generally as 
well as over the continuing strong consumer de- 
mands for durable goods and accompanying expan- 
sionary trends in instalment credit. Figures now 
available show that loans of commercial banks ex- 


panded 5.7 billion dollars from the end of June 
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to October 25 of this year—the largest loan ex- 
pansion in such a short period of time in the 
country’s history. More than 25 per cent of the 
loan expansion was the direct or indirect result of 
growth in consumer credit and another fifth was 
due to a rise in bank holdings of real estate mort- 
gages. This loan expansion was accompanied by 
a further increase in bank holdings of corporate 
and municipal securities. The total expansion of 
bank holdings of loans and non-Government se- 
curities was the immediate cause of a 3 billion dol- 
lar increase in the economy’s already large supply 
of money. 

Second, the Board was seriously concerned, as 
were other agencies of Government, over the un- 
desirable and hindering effects of inflationary pres- 
sures generally on the rearmament, stockpiling, and 
industrial expansion programs. Appropriations 
for national defense were able to buy far less this 
fall than contemplated when Congress passed them. 

Third, the Board took its action only after con- 
sultation with other interested agencies of Govern- 
ment. 

I should now like to report on what I think the 
effects of Regulation W have been. To report first 


in general terms, the regulation has limited the 


rise in prices in the durable goods field; it has 
limited somewhat the further expansion of the 
money supply; because of these two effects, it has 
limited the advance of prices generally; and, lastly, 
it has removed some of the pressure which would 
have hampered diversion of materials and man- 
power to the military effort. These results have 
been of great benefit to the American people. 

Let us now examine the effects of the regulation 
in the automobile field, with which your hearings 
are particularly concerned. At the time the Con- 
gress was deliberating the Defense Production Act, 
new cars were not generally available at list prices, 
ic, unloaded of extra equipment or special 
premiums, to the great bulk of the people who 
wanted to buy them. With respect to used cars, 
average retail prices of a representative popular 
priced 1949 model car rose from approximately 
$1,430 in June to $1,635 in August. On the aver- 
age, monthly payments to buy the 1949 model used 
car had risen from $56 to $63. It is clear that in- 
flation in the retail automobile markets was im- 
pinging adversely on both those who bought higher 
priced cars and those who bought lower priced 
cars. 
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Let us look at the retail automobile market today 
compared with August. New cars are available 
to the buying public at list prices, without required 
extras or premiums. On the basis of advertised 
prices, a popular priced 1949 model used car could 
be purchased in leading cities in November for 
$1,280, compared with $1,635 in August. The 
buyer of such a model had to pay one-third down 
or $427 in November compared with one-third 
down or $545 in August. The unpaid balance in 
August was on the average paid off in 21 months 
at the rate of $63 per month. In November the 
balance was required to be paid off in 15 months 
or at the rate of $67 per month. 

A great proportion of the cars bought by con- 
sumers in the United States are used cars. In 1949 
it is estimated that 6.9 million used cars were 
bought by consumers as compared with 4.5 million 
new cars. Old cars predominate in the holdings 
of the population. It is estimated that 69 per cent 
of the passenger cars in operation are more than 
three years old. The man of average income typi- 
cally buys a used car. In helping to keep used cars 
at a reasonable price and to make new cars readily 
available at effective prices at or below the list, 
Regulation W has been of great service to the 
American consumer. It has done a great deal to 
combat the price inflation which seemed last sum- 
mer to be getting completely out of hand. 

At the present time about 20 million out of our 
38 million privately owned cars are prewar cars 
and when sold as used cars have a price of around 
$500 or less. Before imposition of Regulation W, 
if a purchaser bought a $450 car on a basis of one- 
third down, he paid $150 cash and paid off the 
balance at a rate of $24 to $28 per month, depend- 
ing on whether the maturity was 15 or 12 months. 
Regulation W has not affected the typical terms 
of payment for these cheaper cars. One-third 
down and 12 or 15 months to pay, if dealers will 
finance on these terms, are still permitted. Good 
usable cars for performing a great portion of the 
daily travel of the public continue to be available 
under Regulation W on purchase terms of about 
$25 a month or less. These are the cars which 
are customarily bought and used by large numbers 
of our working population who are looking for 
transportation and not for the latest style and 
gadget. 

Supply developments in the retail automobile 
market following the introduction of Regulation W 
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and its subsequent tightening are of course not all 
attributable to the regulation. Some buying that 
would otherwise have been done this fall was ac- 
celerated and done in the summer months. The 
fall is typically a season of declining automobile 
travel and softened demand for cars. The industry 
has been preparing new models and this fact has 
no doubt induced some deferment of new car 
buying by purchasers who would otherwise be in 
the market. But the important fact for these hear- 
ings is that the market with Regulation W is less 
inflationary and more competitive than it was. 
It is more of a buyers’ market and less of a sellers’ 
market. It is in every respect a more normal 
market situation. Despite the role of other in- 
fluences, I believe that Regulation W has con- 
tributed significantly to this more healthy market 
condition. 

Inventory of new cars was at an abnormally low 
level when consumer credit regulation was in- 
augurated. This enabled manufacturers to go 
ahead full tilt at high levels of output despite the 
regulation. In recent weeks production has been 


down from earlier peak rates, the lower level re- 
flecting primarily model changes, but the current 
rate of output of about 120,000 cars a week is 


still, historically speaking, a very high rate. Some 
inventory accumulation by dealers has recently 
taken place, but new car inventory for the new car 
dealer trade as a whole is still not above traditional 
relationships with sales. The latest retail sales 
reports with respect to new cars indicate that No- 
vember sales were probably one-tenth above a year 
ago. Sales a year ago were in large volume. The 
rise in retail inventory of new cars probably 
tapered off considerably in November. 

The foregoing observations relate to the auto- 
mobile market as a whole. The situation will 
vary for different makes of cars, and among in- 
dividual dealers. Such differences are matters for 
competition and not regulation to iron out. Regula- 
tion W affects the general terms of sale on credit. 

With respect to the size of the current auto- 
mobile inventory: trade sources estimate inventory 
of new cars at about 500,000 on November 1. With 
output at an annual rate of over 6 million cars 
now, with dealers generally in the best financial 
condition of the automobile industry’s history, and 
with the use of materials already ordered curtailed, 
it would seem that inventories are not excessive. 

It has been argued that Regulation W will throw 
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men out of work. But to date unemployment has 
been at a low level and employment has reached 
a new high level. If some unemployment does 
develop, the principal cause will be the dislocations 
that are inevitable in the transition to military 
production, and not Regulation W. | 

It is sometimes claimed that Regulation W has 
prevented the American working man from buy- 
ing the automobile that he needs to provide his 
transportation. It is said that Regulation W favors 
the rich as against the poor, that it bars from the 
market the low income man with his credit and 
leaves the high income man free to buy with his 
cash. The truth is that Regulation W has helped 
rather than penalized the person of moderate or 
low income. It helps him where he is most in need 
of help—in his pocketbook. Cars, new or used, 
are available at various prices to meet the budgets 
of practically all workers who want or need cars. 
And these cars cost less than they would have cost 
in the absence of Regulation W. Furthermore, 
prices are lower for other articles listed in the 
regulation, and also for articles not listed, than 
they would have been without the regulation. 
The American consumer is better off as a result 
of Regulation W. 

We must of course bear in mind that the bor- 
rower is getting credit, not a gift. This credit must 
be paid back—and with finance charges added, too. 
In other words, when the consumer increases his 
expendable income of today by borrowing, he is, 
at the same time, reducing his expendable income 
of tomorrow. The thing that limits the man of 
low income is his income. He doesn’t get some- 
thing for nothing by borrowing to go into the 
market to bid against others for a limited supply 
of goods. He merely helps to push up the price 
of that limited supply of goods and increases the 
burden that he must meet out of his same income. 

To encourage the man of low income to do that 
under present conditions is to encourage him to 
engage in a contest where he is at the greatest 
possible disadvantage. The wealthy can always 
meet high prices more easily than can those of 
lower incomes. Price is exactly the field where 
the man of low income is at greatest disadvantage. 
Under current conditions, the low-income man will 
find that the bait of easier credit is carried on a hook 
of higher prices. 


It is of the very essence of regulation of con- 
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sumer credit that the business of those financing 
consumers will be affected. If their business were 
as great under Regulation W as it would be in 
the absence of the regulation, then there would be 
no point to having the regulation. Any contraction 
of the business of these financing agencies is not 
an end to be desired as such. But it is a necessary 
consequence of limiting demand by these means. 
The sacrifices of those called into the armed serv- 
ices are not in themselves desirable but they are 
necessary. 

By and large the consumer finance agencies have 
proved themselves extremely adaptable. In time 
of peace they have facilitated demand which has 
contributed to our great production and to our 
high standard of living. In war they have proved 
their capacity to adapt themselves to new conditions 
and stand by till a day when they can again serve 
their basic function. 


REGULATION OF CONSUMER CREDIT 


We must continually remind ourselves, and 
others, that we cannot get something for nothing. 
We can’t buy more goods than can be produced. 
To weaken or abolish Regulation W will not pro- 
duce more goods. If we are to succeed in maintain- 
ing stable prices and preserving confidence in the 
value of the dollar, we must make a determined 
effort to mop up all sources of excess buying power 
which tend to make the demand for goods greater 
than available supplies. Otherwise, we know from 
past experience what to expect. 

In conclusion, I would like to make this point 
clear: that selective credit controls including Regu- 
lation W will not of themselves check all of the 
inflationary forces. More fundamental than sé- 


lective credit controls is an adequate program of 
fiscal and general controls that restrains all types 
of bank credit and thereby curtails the total dollar 
volume of private expenditures. 
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FEDERAL RESERVE STATEMENT ON DEFENSE LOAN POLICY 








Letter to All Member Banks of the Federal Reserve System 


The following is the text of a letter addressed 
on November 17 to all member banks of the Fed- 
eral Reserve System by Chairman McCabe of the 
Board of Governors: 

“The success of the battle against inflationary 
dangers depends in large measure upon maintain- 
ing a reasonable balance between available goods 
and services and the supply of dollars bidding in 
the market place. Since early summer the per- 
sistent and unprecedented rise in bank loans has 
been the major factor in the country’s increasing 
money supply. 

“From midyear to mid-November total loans at 
all commercial banks rose well over five billion dol- 
lars. This was a much greater expansion than oc- 
curred in the corresponding period of any previous 
year on record. Continued growth of bank credit, 
not balanced by increases in production of civilian 
goods, would put additional upward pressure on 
prices, impairing the buying power of the dollar 
and adding to the cost of the Nation’s defense pro- 
gram. 

“The Board of Governors of the Federal Reserve 
System therefore again wishes to call to the attention 
of every member bank the loan policy announce- 
ment of August 4, 1950, which was unanimously 
approved by the Board of Governors, the Comp- 
troller of the Currency, the Federal Deposit In- 
surance Corporation, the Home Loan Bank Board, 
and the National Association of Supervisors of State 
Banks. As you will recall, that joint statement 
stressed the importance of sensible and restrained 
action by businessmen, laborers, farmers and con- 
sumers, as well as governmental agencies, national 
and State, to curb excessive credit expansion. The 
joint declaration concluded: 


“*A continuation of the rapid growth of credit 
resulting from consumer demand for houses and 
other goods and speculative accumulation of in- 
ventories by business would add to inflationary 
pressures and seriously handicap the necessary 
expansion of military production. Therefore, 
lenders should carefully analyze all loan applica- 
tions and avoid making loans which would have 
these adverse effects.’ 


1582 


“The purpose of this letter is to request your 
utmost cooperation in helping to achieve the ob- 
jectives of the foregoing appeal. Every bank has 
it within its power to make an important contribu- 
tion to sound money by limiting loan extensions, 
and by advising would-be borrowers to hold their 
borrowing requirements to the lowest limits con- 
sistent with their rock-bottom needs. 

“We realize that bankers have been exercising 
selection in the kind of credit they are extending. 
The point we wish to emphasize is that in a period 
like this even sound individual credits are infla- 
tionary if, in the aggregate, they add unduly to 
a growing supply of money. With full employ- 
ment, high level production, and rising wages and 
prices, almost everyone’s credit appears to be good. 
Further expansion in bank credit means more dol- 
lars competing for limited supplies of labor and 
materials. Unless such expansion of credit is 
checked it is bound to raise prices. Defense dol- 
lars will soon be added to civilian dollars in com- 
petition for available goods. The Nation’s defense 
needs must be adequately met without runaway 
prices. 

“To meet its statutory responsibilities and to play 
its part in restraining over-expansion of bank credit, 
the Federal Reserve System has adopted an anti- 
inflationary program. As integral parts of this 
program, the Federal Reserve, under the authoriza- 
tion of the Defense Production Act of 1950, has 
instituted consumer credit regulations. With the 
concurrence of the Housing and Home Finance 
Agency, it has also adopted curbs on residential 
construction credit. 

“Commercial banks can also do their part in 
bringing about restraint of credit by advising bor- 
rowers to avoid overstocking of inventories and to 
postpone unnecessary business expansion and by 
discouraging various types of loans that do not 
make a definite contribution to the defense effort. 
The sacrifice of some earnings at this time is a 
small price to pay for the defense of the dollar 
which is of paramount importance. 

“The Federal Reserve people are eager to know 
what the commercial bankers are thinking about 
the trend in bank loans. It would be greatly ap- 
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preciated if you would care to write a letter to 
the President of the Federal Reserve Bank of your 
District so that we may have the benefit of your 
views with regard to the following questions or any 
other information that you would care to com- 
municate: What types or classes of borrowers oc- 
casioned most of the new loans in your bank since 
midyear? Can you say whether their borrowing 


DEFENSE LOAN POLICY 


is or is not largely seasonal? If not seasonal, can 
you identify a principal purpose? Do you expect 
the large demand for credit to taper off, continue, 
or increase in the next three months? Such other 
information and views as you would care to express 
on our mutual problem of curbing inflation would 
also be most welcome to the Federal Reserve Sys- 


” 


tem. 





CURRENT EVENTS AND ANNOUNCEMENTS 


Federal Reserve Meetings 


The Federal Advisory Council held a meeting 
in Washington on November 19-21, 1950, and met 
with the Board of Governors of the Federal Reserve 
System on November 21, 1950. 

A meeting of the Presidents of the Federal Re- 
serve Banks was held in Washington on November 
27 and 28, 1950, and on November 29 the Presi- 
dents met with the Board of Governors. 

On November 27 a meeting of the Federal Open 
Market Committee was held. 


Appointment of Branch Director 


On November 18, 1950, the Federal Reserve 
Bank of Kansas City appointed Mr. F. M. Over- 
street, President, First National Bank at Ponca 
City, Ponca City, Oklahoma, as a director of the 
Okiahoma City Branch for the unexpired portion 
of the term ending December 31, 1950, to succeed 
Mr. Robert L. Bosworth, Financial Vice President, 
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Continental Oil Company, Ponca City, Oklahoma, 
who resigned. 


Resignation of Branch Director 


Effective December 15, 1950, the Board of Gov- 
ernors accepted the resignation of Mr. John W. 
Taylor, President, University of Louisville, Louis- 
ville, Kentucky, as a director of the Louisville 
Branch of the Federal Reserve Bank of St. Louis. 
Mr. Taylor had served the Branch as a director 
since January 1, 1949. 


Admission of State Bank to Membership in the 
Federal Reserve System 


The following State bank was admitted to mem- 
bership in the Federal Reserve System during the 
period October 16, 1950 to November 15, 1950: 


California 


Pico—Pico Citizens Bank 
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1950 SURVEY OF CONSUMER FINANCES 
Part V. The Distribution of Assets, Liabilities, and Net Worth of Consumers, Early 1950°* 








During the postwar years the number of consum- 
ers owning homes, automobiles, and other durable 
goods has risen rapidly and the aggregate value of 
such assets has increased substantially. In addition, 
consumers as a group have strengthened their finan- 
cial position by increasing their holdings of liquid 
and nonliquid investments. This accumulation of 
wealth has been financed in part through cur- 
rent income and in part through borrowing. In 
the case of specific assets, some growth in owner- 
ship has reflected conversion of assets from one 
form to another, especially by drawing on liquid 
resources to acquire durable goods. The amount 
of debt that consumers have incurred, however, has 
been very large, especially instalment debt in the 
acquisition of automobiles and other durable goods 
and home mortgage debt. Nevertheless, in early 
1950 consumers generally possessed a substantial 
net equity in personal resources. 

Knowledge of the over-all financial position of 
consumers is important to an understanding of con- 
sumer behavior. Successive surveys of consumer 
finances have endeavored to develop more compre- 
hensive information on the major assets and liabil- 
ities of consumers. Much of this information has 
been intended primarily for the purpose of meas- 
uring more completely the extent of consumer sav- 


* This is the fifth and concluding article in a series pre- 
senting the results of the 1950 Survey of Consumer Finances 
sponsored by the Board of Governors of the Federal Reserve 
System and conducted by the Survey Research Center of the 
University of Michigan. The first article appeared in the 
June Butietin, and covered the general financial position 
and economic outlook of consumers. The second article, 
devoted to durable goods expenditures in 1949 and buying 
plans for 1950, appeared in the July Butxetin, as did a 
special article on the methods of the surveys. The third and 
fourth articles appeared in the August and November But- 
LETINS and dealt, respectively, with the distributions of con- 
sumer income and saving in 1949. 

The present article was prepared by John A. Frechtling, 
James H. Lorie, and Irving Schweiger of the Consumer 
Credit and Finances Section of the Board’s Division of 
Research and Statistics. The authors have necessarily main- 
tained a close working relationship with the staff of the 
Survey Research Center at all stages of their work and in 
their analysis of survey tabulations have had the benefit of 
many suggestions from the Center's staff, particularly John 
B. Lansing and E. Scott Maynes. 
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ing or dissaving or of analyzing the ownership of 
specific types of liquid and nonliquid assets. In 
the 1950 survey, efforts were directed toward 
providing more complete balance sheets of con- 
sumers by determining the value of major types 
of assets (both liquid and nonliquid) and of total 
liabilities. Accordingly, estimates of consumers’ 
net worth representing the excess of total major 
assets over total liabilities can be made for the 
first time this year.? 

This article analyzes the 1950 survey data on the 
distribution of net worth by various consumer 
groups and the frequencies with which various net 
worth groups reported specific assets and liabilities. 
It also presents supplementary analyses of other 
1950 survey data covering ownership of liquid 
assets, automobiles, homes, real estate other than 
owner-occupied homes and farms, stocks, proprie- 
tary interest in farm or nonfarm business, and con- 
sumer liabilities, thus continuing the analyses pre- 
sented in earlier surveys.* 

This study explores an area of consumer finances 
about which very little is known. The survey esti- 
mates of total assets and net worth, however, can- 
not be considered as precise measures, and it is 
important in any use of the data that appropriate 
qualifications be made as to their limitations. The 
estimates of total assets and net worth of con- 
sumers lack precision, in part because some con- 
sumer assets are not included, in part because 
information on the value of several types of as- 
sets was obtained in bracket—rather than specific 
—amounts, and in part because of reporting and 
sampling errors. In some cases, there may be 


*The method of estimating net worth is presented in 
the appendix. 

* Analyses in the 1949 survey were presented in several 
articles, as follows: “Consumer Ownership and Use of Liquid 
Assets,” August 1949 Federal Reserve BuLLeTin, pp. 896 
ff.; “Home Ownership and Expenditures for Housing,” Sep- 
tember 1949 BuLLetin, pp. 1037 ff.; “Ownership of Auto- 
mobiles, Stocks and Bonds, and Other Nonliquid Assets,” 
October 1949 BuLtetin, pp. 1182 ff.; “Additional Data on 
Automobile Ownership, Early 1949," November 1949 But- 
LETIN, pp. 1318 ff; and “Distribution of Consumer Saving 
in 1948,” January 1950 Buttetin, pp. 14 ff. 
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difficulty in determining the value of a particular 
asset, ¢.g., of a business; in others, the respondent 
may furnish incorrect data through memory error 
or may even intentionally falsify answers. The 
sampling errors of the survey can be determined 
and have been discussed in an earlier report.* 


It should be emphasized that the figures on total 
assets and net worth in this exploratory study are 
understated in two important respects. First, infor- 
mation is not included for such major assets as 
the reserve value of life insurance policies, hold- 
ings of currency and of bonds other than those of 
the United States Government, and all household 
possessions. Second, the value of assets covered 
is understated. From other data on ownership of 
liquid assets, it is known that survey information 
understates considerably the aggregate value of 
consumer holdings of liquid assets.° Available evi- 
dence indicates that understatement in reported hold- 


ings of other types of assets covered is probably less 
than in the case of liquid assets. Coverage of total 
liabilities is relatively complete, except for charge 
account credit, and, on the basis of comparisons 
with independent estimates, understatement of ag- 
gregate liabilities appears to be relatively slight. 
The incomplete coverage of assets and the under- 
statement of reported asset items probably results 
in an understatement of the actual net worth of 
spending units at all net worth levels. 

Because the sampling errors of frequency distribu- 
tions (proportions) are much less than those for 
aggregate amounts, the information in this article 
is presented primarily in terms of frequencies. 
Aggregate values of asset and liability items are 
presently available only for liquid assets and for 
total debt. It is possible, therefore, to present total 
assets and net worth data only in frequency dis- 
tributions of bracket amounts. 


NET WORTH 


One measure of the financial resources of the 
consumer is his net worth—the excess of his assets 
over his liabilities. Net worth reflects the net ac- 
cumulation of savings over a period of years—both 
the low incomes and other financial reverses of 
some years and the high incomes and saving of 
other years. Information on the net worth of con- 
sumers, therefore, provides additional insight into 
the operation of our economy over a period of time. 
The pattern obtained with this more comprehensive 
measure varies considerably from that obtained 
when the saving of a single year is considered. 
It was found that although one-third of all con- 
sumer spending units dissaved (spent more than 
their incomes) in 1949, relatively few units had a 
negative net worth (liabilities greater than as- 
sets) in early 1950. Approximately 6 in every 10 
spending units that dissaved in 1949 had a net 
worth of at least $1,000; between 3 and 4 in every 


*“Methods of the Survey of Consumer Finances,” Fed- 
eral Reserve Butetin, July 1950, pp. 795 ff. 

® The survey's estimate of consumers’ holdings in early 
1950 was about 92 billion dollars. An estimate of holdings 
of these types of liquid assets—U. S. Government bonds, 
checking accounts, savings accounts, and shares in savings 
and loan associations—by individuals at the end of 1949 on 
the basis of over-all banking and Treasury statistics indicates 
approximately 128 billion dollars, after deduction of 5 billion 
representing holdings of persons not included in the Survey 
of Consumer Finances. For additional discussion of this 
point, see Federal Reserve BuLLETIN, July 1950, p. 808. 
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10 were worth at least $5,000 in early 1950. 

The survey estimates of net worth, which should 
be considered as minimum figures for reasons dis- 
cussed earlier, indicate that most consumers owned 
assets in amounts that substantially exceeded 
their liabilities. Approximately 4 consumer spend- 
ing units in every 10 had a net worth of $5,000 or 
more; for nearly 1 in 10 the figure was at least 
$25,000. These estimates of net worth reflect the 
inflation of capital values and the huge volume 
of personal saving in the war and postwar periods. 

Assets, and the debts which were frequently asso- 
ciated with them, were broadly distributed among 
all groups of the population. At every income 
level, at least one-fourth of the consumer spending 
units had assets that exceeded liabilities by $5,000 
or more. Older consumers, those in the age groups 
above 44 years, had the largest proportion of 
high net worth valuations; more than half of the 


* The interview unit of the survey is the spending unit, 
defined as all persons living in the same dwelling and belong- 
ing to the same family who pool their incomes to meet their 
major expenses. Some families contain more than one 
spending unit, and it is estimated that at the beginning of 
1950 there were approximately 45.2 million family units and 
52.0 million spending units residing in private households. 
Since the same total amount of net worth is distributed 
among the smaller number of family units, it is to be ex- 
pected that families have somewhat higher net worth than 
spending units. 
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spending units headed by persons in these age 
groups had a net worth, as computed in the survey, 
of $5,000 or more, compared with about one-fourth 
of the units headed by persons less than 45 years 
of age. 

Approximately half of all consumer spending 
units were found to be completely free of debt; con- 
sumers without debt were relatively most numer- 
ous among lower income groups. The survey find- 
ings indicate that a large amount of debt was fre- 
quently associated with substantial holdings of 
assets. Income and indebtedness were also directly 
related; the tenth of the population with the high- 
est incomes owed about one-fourth of the approxi- 
mately 65 billion dollars of total long- and short- 
term consumer debt estimated on the basis of survey 
data. 

Nearly 1 spending unit in 10 reported a nega- 
tive net worth (debts greater than assets), but this 
result reflected in part the restricted definition of 
net worth used in the survey. For example, a 
spending unit with a loan on a life insurance policy, 
and no other assets or liabilities, would be classified 
as having a negative net worth, because the loan 
would be included as a liability while the policy 


would not be included as an asset. This procedure 
was necessitated by the difficulties involved in get- 
ting respondents to provide accurate information 
concerning the current values of their policies, al- 
though they were able to furnish accurate informa- 
tion on their debts, including policy loans. Simi- 
lar understatement occurred if durable household 
goods were purchased on credit. The debt was 
counted as a liability, but the value of the durable 
good was not included in the calculation of net 
worth. 

The survey information on consumer assets, 
liabilities, and net worth is summarized in Tables 
l and 5. The most frequently owned of the major 
types of assets included in the survey were liquid 
assets, automobiles, and owner-occupied homes. 
Relatively few spending units had investments in 
corporate stock, in farms, or in nonfarm businesses. 


Net Wortu oF Various Groups 


Saving groups. The relationship between net 
worth and current saving is not simple. It is af- 
fected by many factors such as income, age, mari- 
tal status, and investment opportunities. Sev- 
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DisTRIBUTION OF SPENDING Units By Size or Net WortH anv oF Various Net WortH Components, Earry 1950 


(Percentage distribution of spending units within specified net worth component groups] 
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1 Includes all types of U. S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in savings 


and loan associations and credit unions. Excludes currency. 
? Includes farm machinery. 


4 Real estate other than home or farm on which owner is living. 


Includes lots, one- or two- family houses, apartment houses, sum- 


mer or week-end homes, commercial or rental property, farms owned by nonfarmers and additional farms and land owned by farmers, 


and other types. 


4 Represents full or part interest in a privately held corporation or in a nonfarm unincorporated bu 
5 Includes common and preferred stock of corporations open to investment by the general public. 


siness. 
Excludes stock of privately held 


corporations, U. S. Government securities, and bonds of corporations and State, local, and foreign governments. 
* Represents total of + assets, automobiles, owner-occupied home or farm, other real estate, business interest, corporate stock. 


and livestock and crops on farms. 
? Total reported debt of the spending unit. 


8 Difference between total selected reported assets and total reported debt. 


* Negative net worth. 
© $1-$4,999. 

4 Less than one-half of 1 per cent. 
12 $5,000-$19,999. 

8 $5,000-$9,949. 

“4 $20,000 and over. 

6 $9,950 and over. 
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Zero amounts of net worth are entered in the under $1,000 group. 
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eral points can be made, however, in this area.” 
It is significant that nearly all consumer spending 
units have a positive net worth (assets greater than 
liabilities). This indicates that, even though a sub- 
stantial proportion of all spending units have dis- 
saved in each postwar year (between 27 and 34 per 
cent annually in the 1946-50 period), different con- 
sumers have dissaved for the most part in each 
of these years. The data also indicate that most con- 
sumers who dissave in a particular year are not 
completely without resources. Approximately 6 in 
every 10 consumer spending units who dissaved in 
1949 had a minimum net worth in early 1950 of 
$1,000; between 3 and 4 in 10 units had a net 
worth of $5,000 or more. Large amounts of dis- 
saving ($500 and over) were relatively more fre- 
quent among consumers with large net worth 
($5,000 or more) than among those with small 
net worth (see Table 2). 


* The survey definitions of net worth and saving are not 
identical in coverage of items but they are sufficiently simi- 
lar to permit general comparisons. The relationship of sav- 
ing to net worth is discussed in detail in the appendix to this 
article, p. 1611. 
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Size or Savinc or Dissavinc witHIn Net Wortn Groups, 
Earty 1950? 


[Percentage distribution of spending units within net worth groups] 
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1 Saving from 1949 income related to net worth of the consumer 
spending unit in early 1950. 

2 The survey's definition of saving is presented in Appendix I, 
“The Distribution of Consumer Saving in 1949," Federal Reserve 
BULLETIN, November 1950, pp. 1452-53. 

’ os spending units for which net worth was not ascer- 
tained. 

‘ Difference between total selected reported assets and total 
reported debt. 

* Less than one-half of 1 per cent. 
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In general, the proportion of positive savers in 
1949 (consumers who spent less than income) was 
greater at each higher net worth level, as was the 
average amount saved. As has already been sug- 
gested, the converse was not true; the average 
amount of dissaving was not greatest at the lower 
end of the net worth scale, although the relative 
frequency of dissaving was somewhat greater at 
low net worth levels, 

Income groups. There is a marked direct rela- 
tionship between current income and net worth 
of consumers. More than half of the spending 
units with incomes of $7,500 or more were worth 
at least $25,000, while this was the case for only 
1 spending unit or less in every 20 at each income 
level below $5,000 (see Table 3). 

Within each income group, however, there was 
considerable variation in net worth, as computed. 
While half of the spending units in the “Under 
$1,000” income group were worth less than $1,000, 
one-fourth were worth $5,000 or more, and a small 
proportion (3 per cent) had net worth of $25,000 
or more. Substantial variations in net worth were 
also reported at other income levels. This was due 
largely to the fact that net worth reflects past 
income and saving, inheritances, changes in capital 
values, and possibly other factors over a period of 
time and to the great variation in proportion of 
income saved by spending units at each income 
level. 

Age and marital status groups. Spending units 
headed by persons in older age groups, which have 
had the opportunity to save for the longest period 
and to gain the greatest appreciation of their capi- 
tal assets, had a high net worth more frequently 
than other groups. More than half of all con- 
sumer spending units headed by persons 45 years 
of age and over were worth at least $5,000 (see 
Table 3). This proportion compares with about 
one-fourth for the units headed by persons less 
than 45 years of age. Conversely, net worth at the 
low end of the scale (less than $1,000) was reported 
with greater relative frequency by consumers under 
45 years of age. It should be noted that negative 
net worth, as computed, was most frequent among 
the young consumer spending units, those headed 
by persons under 35 years of age. This group, 
which constituted about one-third of the population, 
accounted for somewhat over half of all units hav- 
ing a negative net worth. 
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Taste 3 


Disrraisution oF Spenpinc Unrrs Havine Speciriep CHARACTERISTICS, By AMOUNT OF Net Worth, Earry 1950 
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1 Difference between total selected reported assets and total reported debt. t 
? Total includes spending units headed by students, housewives, etc., which are not included in the occupational classification. 


3 Less than one-half of 1 per cent. 
4 Includes those divorced, separated, or widowed. 


The general pattern of net worth for the different 
age groups of consumers, results partly from the 
large outlays for basic household equipment—furni- 
ture, appliances, etc.—that are made by recently 
married couples, most of whom are less than 35 
years of age. Such goods were not included in 
the survey computation of assets, but debts in- 
curred in their purchase were treated as liabilities. 
As can be seen in Table 3, the highest frequency 
of negative net worth, as computed, occurs among 
couples married less than three years.* 

Occupational groups. The entrepreneurial groups 


* For a discussion of this point, see “Purchases of Houses 
and Durable Goods in 1949 and Buying Plans for 1950,” 
Federal Reserve BuLLetin, July 1950, pp. 788-89. 
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—spending units headed by self-employed or mana- 
gerial persons or by farm operators—fell into the 
higher net worth categories with the greatest relative 
frequency (see Table 3). This was partly due to 
(1) the fact that a considerable investment in a 
business or farm is often a prerequisite to entry 
into these occupations, and (2) the relatively high 
proportion of large incomes and the high ratio of 
saving to income over the years for persons in these 
occupations. 

Retired persons also reported large net worth 
with relatively high frequency. Two in every 10 
spending units in this group reported a net worth 
of $25,000 or more, and 6 in 10 had $5,000 or 
more. Even among those persons who were un- 
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Tasre 4 
DisTRiBUTION OF SPENDING UNitTs Ho.pinc SpeciFiep Types oF Assets, py Net Worrtn, Earty 1950 
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1 Difference between total selected reported assets and total reported debt. 

? Represents total of —_— assets, automobiles, owner-occupied home or farm, other real estate, business interest, corporate stock, 
and livestock and crops on farms. 

3 Includes all types of U. S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in savings 
and loan associations and credit unions. Excludes currency. 

4 Less than one-half of 1 per cent. 

5 See appendix for description of method of valuing automobiles. 

® Real estate other than home or farm on which owner is living. Includes lots, one- or two-family houses, apartment houses, houses, 
summer or week-end homes, commercial or rental property, farms owned by nonfarmers and additional farms and land owned by farmers, 
and other types. 

7 Amount or existence of asset holding or of debt not ascertained. 

8 Represents full or part interest in a privately held corporation or in a nonfarm unincorporated business. 

* Includes common and preferred stock of corporations open to investment by the general public. Excludes stock of privately held 
corporations, U. S. Government securities, and bonds of corporations and State, local, and foreign governments. 

1 Total reported debt of the spending unit. 


employed at the time of the survey, it was found though this often would have necessitated the sale 


that nearly half were worth at least $1,000 and of homes or automobiles. 


that one-fourth were worth at least $5,000. This CoMPoNENTs oF Net Woartu 


indicates that many who were unemployed in early How is the amount of net worth related to the 
1950 had some resources on which to fall back, al- pattern of asset holdings and to the allocation of 
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investible funds? This is an important question 
on which data from the 1950 survey shed some light. 
Much further work remains to be done both in 
developing survey material and in analyzing the 
results before a full answer can be given. Con- 
sumers with small net worth valuations (less than 
$5,000) invested most frequently in liquid assets, 
automobiles, homes, and other real estate (see 
Table 4). The largest amounts invested by this 
group were in homes, liquid assets, and other real 
estate. Investment in business or corporate stock 
in more than nominal amounts was frequent only 
for consumers with net worths of $5,000 or more. 
Their greater resources permitted a greater diversi- 
fication of investment and enabled them to in- 
vest in assets which usually require a substantial 
amount of capital. 

As in previous years, marked differences were 
found in the frequency with which ownership of 
various types of assets was reported by consumer 


spending units. As shown in Table 5, the most 
widely held type of asset included in the net worth 
calculation was liquid assets—United States Gov- 
ernment bonds and savings and checking accounts— 
which were reported by 7 of every 10 spending 
units. Ownership of an automobile or a home was 
also frequent, while investment in a farm, a busi- 
ness, or corporate stock was reported by less than 
1 in 10 spending units. 

The size of individual types of asset holdings 
varied considerably, but reports indicated that 
large investments ($5,000 or more) were most fre- 
quently made in homes for owner occupancy, in 
other real estate, and in liquid assets. 

Among consumers having some net worth in 
early 1950, approximately one-half had some debt. 
Debt was most frequent among spending units hav- 
ing a net worth valuation of $1,000-$4,999. Al- 
though the frequency of debt fell off at higher net 
worth levels, the frequency of large amounts of 
debt rose fairly sharply (see Table 4). 


Tasre 5 


Spenpinc Units Owninc Various Typres or Assets as PERCENTAGE oF ALL SPENDING UNITS wiTHIN SPECIFIED INCOME 
Groups, Earry 1950 anp 1949 





Liquid 
: i 
Previous year’s money assets 


Automobile 


Business 
interest ¢ 


Corporate 
stock * 


Home or 
farm * 





income before taxes - 
1950 | 1949 


| 


1950 | 1949 1950 | 1949 | 1950 | 1949 








416 44 
571 54 
722 68 
686 74 
416 86 
408 94 
262 99 


tee 


23 
43 





3,510 69 
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1 Includes all types of U.S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in saving 


and loan associations and credit unions. Excludes currency. 


2 Owner-occupied home or farm. 


* Real estate other than home or farm on which owner is living. 


Includes lots, one- or two-family houses, apartment houses, summer 


or week-end homes, commercial or rental property, farms owned by nonfarmers and additional farms and land owned by farmers, and 


other types. 


‘ Full or part interest in a nonfarm unincorporated business or privately held corporation. 
5 Common and preferred stock of corporations open to investment by the general public. 


Excludes stock of privately held corpora- 


tions, U. S. Government securities, and bonds of corporations and State, local, and foreign governments. 


ASSETS 


About half of all spending units had total assets, 
as covered by the survey, valued at $5,000 or more, 
and about one-third reported assets of less than 
$1,000 (see Table 6). As would be expected, varia- 
tions in total assets were closely associated with 
variations in income. Spending units with incomes 
of less than $3,000 reported total assets of less than 
$1,000 with greater relative frequency than was the 
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case for higher income groups, while spending units 
having incomes of $3,000 or more reported assets 
of $5,000 or more with greater relative frequency 
than did lower income groups. 

This relationship between income and _ assets 
explains in large measure the survey findings of 
differences in total assets among different occupa- 
tional groups (see Table 6). The clerical and sales 
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TABLE 6 


DisTRIBUTION OF SPENDING Units Havinec Specirrep CHARACTERISTICS, BY S1zE oF ToTaL Assets, Earty 1950 


[Per cent] 





Characteristic of spending unit 








ENS os. 5 » 5 kg bbe bis elns 6:4 hSp'e Re bacelas ee meee a 


1949 annual money income before taxes: 
Under $1, 


Occugetion of head of unit: 
rofessional and semiprofessional 
Managerial and self-employed 
Clerical and sales. . 
Skilled and semiskilled 
Unskilled and service 
Farm operators 





























1 Represents total liquid assets, automobiles, owner-occupied home or farm, other real estate, business interest, corporate stock, and 


livestock and crops on farms. 
? Less than one-half of 1 per cent. 


NOTE.— Details may not add to totals because of rounding. 


and the wage-earning groups reported total assets 
of less than $1,000 with greater relative frequency, 
and holdings of over $25,000 with lesser relative 
frequency, than other occupational groups. These 
were occupational groups for which incomes of 
less than $3,000 were predominant.’ 

The following paragraphs give additional details 
concerning the major classes of consumer asset 
holdings. Livestock and crops are included in total 
assets but are not shown or discussed separately. 


Lioum Assets 


Frequency and size of liquid asset holdings. Liquid 
assets are still broadly distributed among consumers 
despite the fact that the proportion of spending 
units having no liquid assets increased somewhat 
during 1949 (from 29 to 31 per cent). In early 
1950 approximately 7 of every 10 spending units 
are estimated to have had some type of liquid asset 
in the form of United States Government bonds, 


*“Distribution of Consumer Income in 1949,” Federal 


Reserve Butterin, August 1950, Table 15, p. 963. 
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of savings and checking accounts in banks, of 
postal savings, or of shares in savings and loan asso- 
ciations or in credit unions. The number of units 
owning liquid assets—roughly 36 million—was as 
large as a year earlier and approximately 1.5 million 
units more than in early 1946. Since there has been 
an increase in the total number of spending units in 
the period 1946-50, it has been possible for the 
number of units having no liquid assets to increase 
also. Over the four years, this group has grown 
from approximately 11 to 16 million spending units. 

As indicated in Table 7, nearly one-third of all 
consumer spending units had no liquid assets in 
early 1950; a little more than one-third owned 
liquid assets of less than $1,000; and about one- 
third had $1,000 or more. It should be noted that 
holdings of currency are not included in any liquid 
asset tabulations from the survey. 

For all spending units, including nonholders as 
well as holders, the median amount of liquid assets 
held early this year was $250 compared with $300 
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TaBLe 7 


DisTRIBUTION oF Sr tos. .. Size or Lioum Asset 
Hotpines, Earry 1950, 1449, 1948, ann 1947? 


[Per cent] 





| 


Amount of liquid 
assets held * 








ee En phan owe 


of all 





Median holdings 
units. . 

Median holdings of those 
with assets. . Pare ties 


$890 











! Liquid asset data represent holdings early in the years indicated 
on - based on interviews during January, February, and early 
March. 

2 Includes all types of U. S. Government bonds, checking ac- 
counts, savings accounts in banks, postal savings, and shares in 
savings and loan associations and credit unions. Excludes cur- 
rency. Data for 1949 do not include shares in credit unions, but 
these are relatively smal! in the aggregate and not likely to affect 
totals significantly. 


at the beginning of 1949 and $400 early in 1946.*° 
For the 36 million spending units having some 
liquid assets at the beginning of this year, the 


median amount held was $810. This median was 
about the same as a year earlier but was about 5 
per cent above the median in early 1946, 

Distribution of total liquid assets. A significant 
decline took place during 1949 in the proportion 
of total liquid assets that were owned by the tenth 
of the population with the highest money incomes. 
This decline more than offset the slight increase in 
the share of the highest tenth that had taken place 
during the preceding years of the postwar period. 
In early 1950, the highest tenth held about 35 per 
cent of the total compared with 44 and 40 per cent 
for the comparable tenths in early 1949 and 1946, 
respectively (see Table 8). Changes between 1949 
and 1950 in the shares of each of the other nine 
income deciles were not large enough to be statisti- 
cally significant. 

This shift in holdings of liquid assets is also ap- 
parent in the lessened frequency of large liquid 


® Figures for 1946 appear in the Federal Reserve BULLETIN 
for July 1948, Table 1, p. 767. It is important to keep 
in mind in interpreting these figures on liquid asset hold- 
ings that there is a serious understatement of liquid asset 
holdings for the reasons mentioned in the introduction to 
the article. 
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Taste § 


Proportion or Ligumw Assets Hetp sy Eacn TENTH oF 
THE Nation's SPENDING Units, WHEN RANKED BY 
Size or Income, Earry 1950, 1949, 

1948, 1947, anv 1946° 


Spending Percentage of liquid assets 


units ranked 
according to 
annual money 
income before |—— 


| 
taxes 1950 1949/19481947 


Highest tenth.| 35 
13 
10 





By each tenth Cumulative 





1949 1947 





43 | 39 
14 | 15 
9 


7 


eA DADAWDO— 
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1Spending units are ranked in order of their incomes in the 
calendar year preceding that for which the division of liquid 
assets is given. 

Note.— Detailed figures may not add to cumulative figures be- 
cause of rounding. 


asset holdings ($2,000 or more) by the $5,000 and 
over income group and the increased frequency of 
such holdings by spending units with incomes of 
less than $3,000 (see Table 9).** It is possible that 
readjustments in the economy during 1949 may 
have influenced many persons to retire, especially 
those who were on the verge of taking this step and 
who were in relatively good financial circumstances. 
The readjustments of 1949 may also have brought 
into lower income groups, possibly temporarily, 
many businessmen and farmers with substantial 
amounts of liquid assets. 

There appears to have been little change in the 
distribution of liquid assets when only size of this 
item is considered. The highest tenth of spending 
units, when ranked according to amount of liquid 
asset holdings in early 1950, held about two-thirds 
of total liquid assets of consumers. This propor 
tion is not significantly different from that in early 
1949 or 1948. The next highest decile held about a 
fifth of the total, and the six highest deciles held 
practically all of the liquid assets in the consumer 
sector of the economy (see Table 10). 

In trying to evaluate the potential economic 


™ See “Methods of the Survey of Consumer Finances,” Fed- 
eral Reserve BULLETIN, July 1950, pp. 795 ff., for discussion 
of the differences required for statistical significance. 
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TaBLe 9 


Type AND Size oF Liguiw Asser HoLpincs wiTH1In Various Income Groups, Earty 1950, 1949, 1948, anv 1947? 





Percentage distribution of spending units within income groups 





Type and amount of 
liquid assets held J J $1,000-$2,999 $3,000-$4,999 $5,000 and over 





1949 | 1948 1949 





Total liquid assets:* 
N 


5 
17 
23 











36 
25 
17 


100 100 
479 1,276 |1,294 1,012 |1,101 | (5 670 



























































1 Liquid asset data are based on interviews in January, February, and early March of the years indicated. Income groups are based 
on annual money income before taxes of year previous to interview. . 

* Includes all types of U. S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in 
savings and loan associations and credit unions. Excludes currency. 

3 Amounts == 1950, 1949, and 1948 are shown at 81 per cent, 80 per cent, and 79 per cent, respectively, of maturity value, except for 
recent purchases, which are shown at purchase price. Amounts for 1947 are shown at pu price. 

‘ Includes savings accounts in banks, postal savings, and shares in savings and loan associations and credit unions. In 1949 shares 
in credit unions were omitted. 

* Data not available. 


effects of these consumer reserve funds, it is helpful TasLe 10 

to know the total dollar amount of liquid assets Disrrisution oF Liquip AssETs AMONG SPENDING UNITS 
held by broad income groups. Survey estimates of © WHEN Ranken By Size or Liguiw Asser Howpines 
total liquid asset holdings are of limited value for er See es ae 

this purpose, inasmuch as faulty memory or unwill- 

ingness to furnish information about such hold- aeettinarcnniamitetia casita 
ings resulted in a substantial amount of under- amount of liquid assets held Harty | Early | Easty 
reporting. However, Treasury and banking sta- 

tistics—indicating that individual holdings of liquid 

assets of the types covered by the survey aggregated 

about 133 billion dollars at the end of 1949—can be 

roughly adjusted and distributed according to sur- 

vey findings on the percentage distribution of hold- 

ings by income groups. It is assumed that hold- 

ings based on Treasury and banking sources are 

distributed percentagewise among the income tenths _; jess than one-half of 1 per cent. 





Percentage of liquid assets 
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in about the same way as data derived from the 
survey. In such a calculation, it must be noted 
that the estimates based on Treasury and banking 
statistics relate to the entire population, while sur- 
vey estimates include only those persons living in 
private households. Further, the two sets of data 
may differ in their classification of individual liquid 
asset holdings as personal or nonpersonal. 

From these data it is estimated that the 5 million 
spending units making up the top 10 per cent of 
the income receivers (with annual incomes of $5,800 
or more) held roughly 45 billion dollars in the form 
of United States Government bonds and savings 
and checking accounts at the beginning of 1950. 
The next 21 million spending units, which make up 
the remainder of the top half of the income receivers 
(incomes of $2,700-$5,800) accounted for approxi- 
mately 49 billion dollars; and the 26 million con- 
sumer units in the lower half of the income distri- 
bution (incomes of less than $2,700) held about 35 
billion dollars. The remaining 5 billion dollars 
represents the approximate holdings of institutions 
and floating groups not covered by the survey. 

Types of liquid assets. Survey findings on reported 
holdings of the different types of liquid assets indi- 
cated that the increase from early 1947 to early 
1950 in the proportion of spending units with no 
liquid assets has resulted largely from a sharp 
increase in the proportion with no holdings of 
United States savings bonds and a slight increase 
in the proportion without savings accounts. Since 
1947, the proportion of units with no holdings of 
bonds has increased from 44 to 61 per cent and the 


Taste 1! 


Type aNnpD Size oF Lioum Asset Horpincs 
Earty 1950, 1949, 1948, 1947, ann 1946? 


[Percentage distribution of all spending units] 





Type and amount of 


liquid assets held 1947 





Total b Baste assets :* 





























! Liquid asset data are based on interviews in January, February, 
and early March of the year indicated. 

2 Includes all types of U. S. Government bonds, checking ac- 
counts, savings accounts in banks, postal savings, and shares in 
savings and loan associations and credit unions. Excludes currency. 

+ Amounts for 1950, 1949, and 1948 are shown at 81 per cent, 
80 per cent, and 79 per cent, respectively, of maturity value, 
except for recent purchases, which are shown at purchase price. 
Amounts for 1947 and 1946 are shown at purchase price. 

4 Includes savings accounts in banks, postal savings, and shares 
in savings and loan associations and credit unions. In 1949 
shares in credit unions were omitted. 
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RELATION OF Liguiw Asset Hotpincs ro Hotpincs or Unrrep States GovERNMENT Bonps, Earry 1950 





Percentage distribution of spending units within bond holding groups 





Amount of liquid assets held ! All bond 


Holdings of U. S. Government bonds * 





holding 
groups 


$5,000 


$1,000— | $2,G00- 
and over 


$200-— 
$1,999 $ 


$499 


$500- 
$999 





$10,000 and over.. 





All units 100 100 


28 
48 
16 

8 





100 





3,512 1,975 


Number of cases 





156 




















1 Includes all types of U. S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in savings 


and loan associations and credit unions. Excludes currency. 


? Includes both savings bonds (Series A-F) and bonds paying interest currently; savings bonds are valued at 81 per cent of maturity 


except for recent purchases, which were valued at purchase price. 
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4 Less than one-half of 1 per cent. 
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Taste 13 


CHANGE IN Liqum Asset Ho.pincs oF SPENDING UNITs WITHIN DiFFERENT INcomE Groups, 1949 ann 1948? 


[Percentage distribution of all spending units within income groups] 





Annual money income before taxes 





All spend- 

Change in ing units 

liquid asset 
holdings 


$2,000- 
$2,999 


$3,000- 
$3,999 


$4,000- 
$4,999 





1949 


1948 | 1949 | 1948 | 1949 | 1948 





27 
15 
30 


19 
16 
28 


26 
16 
31 


26 9 7 
15 14 
32 26 


Increase 
No change ? 
REP 
No liquid assets 
at beginning or 
end of period. . 26 23 50 34 27 
Not ascertained. 4 3 3 1 


28 
15 
35 


31 
13 
36 


24 
16 
30 


37 
17 
34 


33 
17 
37 


35 
20 
38 


38 
16 
37 


47 
23 
26 


27 20 
3 2 


11 10 


15 4 3 1 
5 1 3 3 6 3 





All units.... 





100 100 100 100 100 


100 100 100 100 100 100 100 100 100 





Number of cases [3 ,512/33,510 416 571 672 























722 615 686 | 397 416 | 437 408 269 262 





























1 Coseame for 1949 based on holdings of liquid assets in early 1950 and a year earlier as reported by spending units during January- 


March 19. 
January-March 1949. 


changes for 1948 based on holdings of liquid assets in early 1949 and a year earlier as reported by spending units during 


2 Includes change in assets due to accrual of interest on U. S. savings bonds (Series A-F). 
? Total includes units for which income was not ascertained and thus exceeds sum of income groups. 


proportion without savings accounts has increased 
from about 53 to 58 per cent (see Table 11). Al- 
though little change took place over this period in 
the size of checking accounts at banks, there has 
been a statistically significant increase, from 37 per 
cent in 1947 to 41 per cent in 1950, in the propor- 
tion of units who have such accounts. 

It is of interest that approximately half of the 
consumer spending units having no savings bonds 
do hold other types of liquid assets. About one- 
fourth of the group without any bonds did have at 
least $1,000 in savings and checking accounts 
(see Table 12). 

Purposes for which liquid assets were used. Dur- 
ing 1949, as in 1948, one-fourth of all spending 
units reported an increase in the amount of their 
liquid asset holdings and about one-third reported 
a decrease (see Table 13). Those spending units 
with reductions in liquid assets were asked to indi- 
cate the uses to which the funds were put. Medical 
expenses and other large outlays, such as repairs 
and additions to homes, travel, education, and car 
repairs, were reported with greater relative fre- 
quency than any other major use of funds (see 
Table 14). For consumers reporting reductions of 
less than $500, medical expenses was the most fre- 
quently mentioned use of funds. Spending units 
reporting relatively large reductions in liquid assets 


Decemper 1950 


Taste 14 


Mayor Types oF ExpENDITURES OF SPENDING Units RE- 
PORTING ReEpucTION IN Ligquw Assets Durinc 1949 
Accorpinc To Income Groups? 


{As percentage of spending units reducing liquid assets in 
specified groups] 





All 
spending 
units 
reducing 
liquid 
assets 


1949 income of spending 
units reducing liquid assets 
Type of 
expenditure 





Under | $2,000- 
$2,000 | $4,999 


$5,000 
and over 





43 
34 
26 


18 
41 


41 
49 
13 


16 
35 


46 
31 
30 


16 
38 


38 
17 
35 


25 
57 


ical 
Food, clothing, and non- 
durable goods ? 
Automobiles and other 
durable goods 
Investments and reduc- 
tion of debt * 
Other large outlays‘... . 

















1 Data are not comparable to the 1949 survey findings on reduc- 
tion of liquid assets because of in the wording of the 
questionnaire. This table is based on answers to two questions 
asked of spending units a Sl in liquid assets: 
“‘What sort of things did you use this money for?’ and “Did you 
have any large expenses we did not talk about, for instance, 
doctor and hospital bills, expenses for moving or trips or the like?” 

2 Reported as reasons for reduction of liquid assets. 

? Investments include purchases of securities and real estate 
and investment in privately owned business. 

‘Includes repairs and additions to houses, travel, amusement, 
education, taxes, car repairs, moving, and farm operating expenses. 


used funds much more frequently to purchase dur- 
able goods and to make investments or reduce debt 
than was the case for units reporting small reduc- 
tions in liquid assets. 
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Homes 


A major item in the financial position of many 
a consumer is his home. It represents a substantial 
proportion of his total assets, and the debt incurred 
in connection with purchasing a home accounts for 
a large part of his total indebtedness. Roughly 21 
million nonfarm family units owned their homes in 
early 1950, an increase of about three quarters of 
a million since the beginning of 1949. The propor- 
tion of nonfarm families owning their own homes 
was the same in early 1950 (about one-half) as a 
year earlier. Nearly half of these home-owning 
families had some obligation related to the home 
in early 1950, either a mortgage, a land contract, 
or other type of house debt. 

In early 1950, as at the beginning of 1949, the 
proportion of consumers who owned their homes 
rose as the level of income increased. Beginning 
with the group having incomes of $1,000-$1,999, 
there was a steady increase in the proportion of 
home owners at each higher income level (see Table 
15). About one-third of the group having incomes 
of $1,000-$1,999 owned homes in early 1950 com- 
pared with more than two-thirds of those having in- 
comes of $7,500 and over. The proportion of home 
owners within the group having incomes less than 
$1,000 was greater than would be expected from 
the consideration of income alone. A relatively 
large proportion of this income group was com- 
posed of retired persons, who own homes with 
relatively greater frequency than any other occupa- 
tional group. As would be expected, the propor- 
tion of spending units headed by older persons who 
owned homes was larger than that for spending 
units headed by younger persons. 

The proportion of nonfarm home owners valu- 
ing their homes at $10,000 or more declined signi- 
ficantly in 1949, from 36 per cent in the early part 
of that year to 30 per cent in early 1950. Significant 
changes were not apparent within any of the sub- 
classifications of home values. Of all nonfarm 
owner-occupied homes, a little more than 2 in every 
10 were valued at less than $5,000 and another 4 
in 10 were valued at between $5,000 and $9,999. 
The proportion of home owners who placed a value 
of $20,000 or more on their homes was very small, 


4 per cent (see Table 16).** 

Much the same relationship that existed between 
income and the frequency of ownership of liquid 
assets of different amounts existed between income 
and the ownership of homes of different values. 
About half of the spending units having incomes of 
less than $1,000 value their homes at less than 
$5,000, and only about a tenth of this income group 
value their homes at $10,000 or more (see Table 
18). About three-fourths of the spending units 
with incomes of $7,500 or more value their homes 
at $10,000 or more. Over a fourth of this higher 
income group value their homes at $20,000 or more. 

The distribution of primary spending units within 
occupational groups by the valuation of homes re- 
flects the basic influence of income. Those occu- 
pational groups in which higher incomes are most 
frequent—primarily the self-employed and mana- 
gerial and the professional and semiprofessional 
groups—reported owning homes of high value with 
greater relative frequency and homes of low value 
with lesser“relative frequency than the other occu- 
pational groups (see Table 18). As was the case 
with liquid assets, retired persons reported owning 
homes of high value more often than would be ex- 
pected from a consideration of current income 
alone. 

As might be expected, the size distribution of 
owners’ equities within income groups exhibited 
the same relationship as that found between house 
value and income (see Table 19). Thus, in the 
uppermost income groups almost 50 per cent of 
spending units had equities in their homes of 
$12,500 or more, while less than 10 per cent of each 
income group below $4,000 had such large equities. 
The size of the owners’ equities also increased 
steadily with each older age group because of the 
longer periods during which payments have been 


% Through the cooperation of the American Institute of 
Real Estate Appraisers, the Federal Housing Administration, 
and the Society of Residential Appraisers, professional ap- 
praisals were obtained for about 550 of the owner-occupied 
homes included in the survey. Preliminary analysis indicates 
that owners’ estimates are fairly reliable guides to the value of 
their homes. The owner's estimate was within 20 per cent 
of the professional appraisal in about 60 per cent of the cases. 
The percentage of home owners valuing their homes at more 
than the professional appraisal was approximately equal to 
the percentage undervaluing their homes. 
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made on mortgages. This influence is also evident quency of equities of $10,000 or more was found 
in the relation of the equity to the time at which among homes purchased in the inter-war decades. 
the home was purchased; the greatest relative fre- The frequency of equities of this size dropped off 
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SIGNIFICANT CHARACTERISTICS OF HomE-OwniNnG AND RENT-Payinc NonFarM Famiuies, Earty 1950 anp 1949? 


[Percentage distribution of nonfarm family units within specified groups] 





Number of Home- Rent- 
cases 


owning paying Neither 


Family characteristic 





1950 1950 1949 1949 





wWNNNH OD 


AQunnvron 


Age of head of family: 
hak Vaeek ne oc.6 de ah ate aces he hieneshansere 


Place of residence of family: 
Metropolitan area = 874 
Small city or rural area 1,278 1,365 


Veteran status: 
No veteran in family 1,957 2,009 41 5 
One or more veterans in family 694 638 54 4 





























1 In this and subsequent tables, families include single-person units. Comparable data for 1948 are given in Table 1, Federal Reserve 
BuLLetin, September 1949, p. 1040. 
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Owners Estimates oF CurrENT VaLue oF Homes Eeurry or Home-Owninc NonrarM FAMILiEs 
Earty 1950 anv 1949? Earty 1950 anp 1949 








Percentage of families Percentage of families 








| 
| 
| 
| 











| 


Under $5,000....... 
$5,000-$7,499 
$7,500-$9,999.... 
$10,000-$12,499. . 
$12,500-$19,999. . =" 
$20,000 and over. és adh | $12,500-$14,999 
Not ascertained . . as $15,000-$19,999 
- —) $20,000 and over 
All families. : 100 Not ascertained 


Number of cases 1,417 ; All families 








Number of cases ? 1,413 








‘For houses bo#ght in 1949-50, the purchase price, rather than 
the owner's estimate of current value, was used. 





1 Owner's estimate of current value of home, less any mort- 
gage or other debt on home. 
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Tas.Le 18 


Spenpinc Units Havine Speciriep CHaRacrTeristics, By $1zE OF Owner's EstiMaATE OF CURRENT VALUE OF Home, 
Earty 1950 


{Percentage distribution of home-owning nonfarm primary spending units within specified groups] 





Owner's estimate of home value 





Characteristic of spending unit 
$7 ,500— |$10 ,000- 
$9,999 | $12,499 





All home-owning nonfarm primary spending 


$7,500 and over.. 


Occupation of head of unit: 
Professional and semiprofessional 
Managerial and self- nes 


Skilled and semiskilled. . 
Unskilled and service - 
Pesce vieces sin (*) 


Place of residence of unit: 
Metropolitan area . 452 
Other city, 50,000 and over... ; : : 206 
Small city or rural area — 759 | 34 


i 



































1 Total cases for different characteristics may be less because of cases for which characteristics were not ascertained. 
_ ? The primary spending unit includes the person considered as head of the family in those homes containing several related spending 
units. 
+ Data not available. 


Taste 19 
Spenpinc Units Havine Speciriep CHARACTERISTICS, BY SizE oF Equity 1n Home, Earty 1950 


[Percentage distribution of home-owning nonfarm primary spending units within specified groups] 





Equity in home ! 





Num- 
Characteristic of spending unit ber of | 

cases y J . $5 ,000- | $7 ,500— |$10,000—/$12 , 500-—| $20,000 
$7,499 | $9,999 | $12,499 





All home-owning nonfarm prim- 
ary spending units * 


1949 income y , yumi epeniinge unit: 





we Ge ee ee 
SE OADAM RH 


$7,500 and over. 


nN 


Age of head of spending unit: 
18-34. ous i 
35-44 
45-54 


55-64. 
65 and over 


Coonan 


bee - pepshese of home: 


Coon nnre 


105 


— 



































‘ 


1 Owner's estimate of current value of home, less any mo rtgage or other debt on home. : 
_ * The primary spending unit includes the person considered as head of the family in those homes containing several related spending 
units. 
* Total cases for different characteristics may be less because of cases for which characteristics were not ascertained. 
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somewhat among homes purchased before 1920, 
probably because of the smaller valuation of older 
homes. 

Survey information on mortgage indebtedness 
of home owners is presented in a later section of 
this article. 


Farms 
Estimates of the value of owner-occupied farms 
were obtained for the first time in the 1950 survey. 
About 64 per cent of primary spending units headed 
by farm operators owned their farms (see Table 
20). The amount of the investment in owner- 


TasLe 20 


Owner's EstimaTES OF CURRENT VALUE OF FARMS AND 
Eourries in Farms, Earty 1950+ 


{Percentage distribution of farm operating families] 





Value of or amount of equity in farm Value Equity 





Nonowner operator... tesa 36 
Owner operator. . : és Ss 64 


2S 








Value or equity: 


Under $2,500... 16 


— 


} 
$7,500-$9,999. _ if 
$10,000-$12,499 . | 

| 
| 
| 
‘| 


$12,500-$19,999 . 
$20,000 and over. 
Not ascertained. . 


- 
SUN wATD 


— 
en Caunon 





All families 100 


410 410 


3 





Number of cases. 








1 Farm value includes farm machinery and buildings but excludes 
crops and livestock. Equity is the owner's estimate of current 
value of the farm less any mortgage or other debt on the farm. 


operated farms was generally larger than the in- 
vestment in owner-occupied homes. About 17 per 
cent of all farm operators had investments in farms 
and farm machinery valued at $20,000 or more. 
Thus about one-fourth of the group that owned 
their farms valued them at $20,000 or more in 
contrast to 4 per cent of home owners who valued 
their homes at such amounts (see Table 16). 
Higher values for owner-occupied farms than for 
homes reflect the fact that the farm represents a 
major business asset of the owner as well as his 
home. 


Oruer Rear Estate 


About one-sixth of all spending units owned real 
estate other than owner-occupied home or farm 
(see Table 21). As with other assets, the frequency 
of ownership of such real estate rose with increases 
in the level of income—from approximately 9 per 
cent in the lowest income group to about 44 per 
cent in the highest. The value of other real estate 
owned in the higher income groups also tended to 
be much higher than among lower income groups. 

Farms or farm land, one- or two-family houses, 
and lots were the most frequently reported types of 
other real estate (see Table 22). The more valuable 
types of real estate—apartment houses and commer- 
cial or rental property—appeared to a noticeable 
extent only in the groups with incomes of $5,000 or 
more. Summer and week-end homes also occurred 
with significant frequency only in these groups. 


Tasie 21 


Size oF Orner Rear Estate Hoipincs witHin INcoME anv Liguip Asset Groups, Earty 1950 


(Percentage distribution of spending units within specified groups] 





1949 money income before taxes 


Amount of liquid assets held ' 





Value of other 


real estate $1 ao 


$1,999 | $2 


| 


$4 ,000-|$5 


,000- 
$4,999 | $7,499 


] 
| 
7,500 } | 
P| sn | sf 
over 2 ‘ ‘ 


wn 
= 
o 





| 88 
3 
5 
3 


Not ascertained . (*) 








4 < 
mm bo bo GO Or 
bra 76 


74 


| | ro cone & 


86 82 
4 4 
5 4 
4 7 
1 3 

(3) 


Ci 
Cj 

= 
~osoow 


(*) 





All units..... 100 100 


s 
S 


100 100 100 


3 











Number of cases. . 604 397 














E 




















| 922 | 532 367 | 378 | Sol 





1 Includes all types of U. S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in savings 


and loan associations and credit unions. Excludes currency. 


? Includes a few cases in which ownership of other real estate was not ascertained. 


3 Less than one-half of 1 per cent. 
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Tasre 22 


SpenpiInc Unrrs Owninc Reat Estate Orner THAN Homes as Percenrace oF ALL SpENDING UNITs WITHIN SPECIFIED 
Groups, Earry 1950 





1949 money income before taxes 


Value of other real estate 





Type of real estate 
$1 ,000- 
$1,999 


$5 ,000 


$7,500 
and and 


000- Under 


$2, 000- 
$2,999 


,999 


$4 ,000- 
$4,999 


$5 ,000- 


$3. $1 ,000- 
$3 $7,499 $4,999 


over 





84 


owner-occu 4 
Apartment house (?) 
Summer or week-end home : 


4 


One- or two-family house (other than 
pied) 3 
® 
Commercial or rental property 
Farm or farm land (other than owner- 
4 
(?) 
(?) 


(*) 
4 
3 

(*) 


Type not specified 


ao 
Nn 
~ 
-_ 


| women ee oO 
Ll w3e wale 


11 | em enc rs 


~ 





All units 100 100 


g 
8 
8 





3,512 479 604 














= 
N 
a 


397 437 


























1 Includes a few spending units for which no information concerning ownership was obtained. 


* Less than one-half of 1 per cent. 
Note.—Details may not add to totals because of rounding. 


AUTOMOBILES 


Slightly more than half of all spending units 
reported owning automobiles, and approximately 4 
per cent owned more than one automobile. As with 
other major assets, there was a close association 
between size of income and the frequency of owner- 
ship of automobiles (see Table 23). Only about 20 
per cent of spending units having incomes of under 


$1,000 reported owning automobiles, while about 
90 per cent of the spending units having incomes 
of $7,500 or more owned automobiles. As would 
be expected, cars with the highest values were 
owned most frequently by spending units in the 
higher income groups. 

Survey findings give some indication of the own- 
ership distribution of the higher priced cars of 
the postwar period. About one-third of all cars 


Taste 23 
VaLue or Auromosi_es Ownep sy SPENDING UNITs wITHIN INCoME AND OccupATIONAL Groups, Earty 1950 
[Per cent] 





1949 money income before taxes 


Occupation of head of spending unit 








Value of automobile! 
$3 ,000- 
$3,999 


$4 ,000-|$5 
$4,999 


Man- 
agerial 
and 
self- 


em- 
ployed 


Un- 
skilled 
and 


service 


Skilled 
and 


semi- 
skilled 





52 
48 


67 
33 


30 
70 





24 
22 
15 
(*) 


16 
19 
35 
(?) 


12 
16 
20 
(7) 


16 
11 


6 
?) 





100 1 


100 100 100 100 100 








3,512 615 397 




















437 287 466 486 344 
































1 In the interviews, the makes and model years of automobiles owned by spending units were obtained. These data were the basis 
for assigning values. A few 1950 models were entered at their purchase price. 


2 Less than one-half of 1 per cent. 
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Taste 24 


Size oF SrockHoLpINGs OF SPENDING UNITs wiITHIN Various Income Groups, Earty 1950 * 





Percentage distribution of spending units within income groups 





Amount of stock held ? 


1949 money income of spending unit before taxes 





$3 ,000- 


$1 ,000- 
$3 ,999 


$1,999 


$2 ,000- 


$4 ,000- 
$2,999 $4,999 


$5 ,000- 
$7,499 





98 95 93 
5 7 





1 
(4) 
(*) 








100 


100 100 





3,512 479 








672 615 























1 For comparable 1949 data, see Table 10, Federal Reserve BULLETIN, October 1949, p. 1192. 


2 Includes common and pref 


erred stock of corporations open to investment by the general public. Excludes stock of privately heid 


corporations, U. S. Government securities, and bonds of corporations and State, local, and foreign governments. 
3 Includes about one-half of 1 per cent of all spending units for whom stock ownership was not ascertained. 


4 Less than one-half of 1 per cent. 
Note.—Details may not add to totals because of rounding. 


owned by consumer spending units were valued at 
$1,550 or more. Only about one-fifth of the auto- 
mobiles owned in the lowest income group were 
worth this much, but at the other end of the 
income distribution (incomes of $7,500 and over) 
more than two-thirds were valued at $1,550 or more. 
However, as in previous years, it was found that a 
substantial proportion of the low-value prewar 
model cars were owned by high income consumers. 


Stocks 


About 7 per cent of all spending units reported 
ownership of common or preferred stock in corpora- 
tions open to investment by the general public. 
Holdings of corporate stocks were relatively com- 
mon only among spending units having incomes 
of $7,500 or more. In this highest income group 
about 30 per cent reported such holdings (see 
Table 24). In general, stocks were not held 
either very frequently or in very large amounts 
except by spending’ units having relatively high 
incomes and relatively large amounts of other assets. 
For example, less than 10 per cent of the spend- 
ing units having liquid assets of less than $2,000 
reported owning stock, while about a third of the 


Decemser 1950 


group holding $5,000 or more of liquid assets 
reported owning stocks (see Table 25). 


Taste 25 


RELATION oF Stock HELD To Tora Liquiw Asser Hoipincs 
Earty 1950? 


[Percentage distribution of spending units within liquid 
asset groups] 





Amount of liquid assets held ? 





Amount of stock 
ade $2 ,000- 
$4,999 


$i- 
$499 


$500- 


None $1,999 


$5 ,000 
and over 





97 92 


“ () 
3 8 





1 
(*) 
1 
*) 








100 
944 


100 
745 




















‘For comparable 1949 data, see Table 11, Federal Reserve 
BULLETIN, October 1949, p. 1193. 

_ ? Includes common and preferred stock of corporations open to 
investment by the general public. Excludes stock of privately 
held corporations, U. S. Government securities, and os of 
corporations and State, local, and foreign governments. 

? Includes all types of U. S. Government bonds, checking ac- 
counts, savings accounts in banks, postal savings, and shares in 
Savings and loan associations and credit unions. Excludes cur- 
rency. 

‘ Less than one-half of 1 per cent. 
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Business INTEREST 


Only about 8 per cent of all spending units 
reported owning an interest in an unincorporated 


The 


amount invested in business tended to be larger 


business or in a privately held corporation. 


for the corporate than the unincorporated form of 
ownership (see Table 26). About a third of those 
having shares in privately owned corporations 
valued their interests at $25,000 or more as com- 
pared with only about a tenth of the owners of 
interests in unincorporated businesses who valued 
their interests so highly. Nearly half of the unin- 
corporated business interests were worth less than 
$5,000 compared with about one-fourth of those in 
the corporate form. 


Tasie 26 


Business INTEREST OF SPENDING UNITS 
AccorDING To Type oF INTEREST OwneED, Earty 1950 


[Percentage distribution of spending units within specified groups] 





Type of interest owned 





Value of 
business interest Any type In- Unin- 

of corporated | corporated 
business ! business? | business 





Under $1,000 18 19 
$1,000-$4,999..... 0.00...) 25 : 27 

’ . ce boee 60a aul 3 i 3 | 30 
$25,000-$99,999..........) : 9 
$100,000 and over........| 2 
Not ascertained oof | 13 





All units 100 


Number of cases 289 








1 Includes spending units owning either an incorporated, an 
unincorporated, or both types of business, as well as a few units 
for which the type was not ascertained. 

2 Privately held corporations only. 


LIABILITIES 


The 1950 survey’s coverage of liabilities of con- 
sumers was relatively complete. In addition to 
specific questions concerning house, farm, and 
other real estate debt, debt incurred on 1949 pur- 
chases of durable goods and of other items, and 
debt owed banks, insurance companies, loan com- 
panies, and individuals, the survey asked if the 
spending unit had any other debts outstanding. 
Moreover, specific amounts were obtained for each 
debt category rather than bracket amounts obtained 
for the several types of assets. Balances due on 
charge accounts, however, were not included except 
where it was clear that the charge account was, in 
effect, a form of instalment credit. 


Dest oF Various Groups 


About half of all spending units were free of 
debt in early 1950, while about one-fourth owed 
$949 or less (see Table 27). The frequency of in- 
debtedness was highest within the group having in- 
comes of $4,000-$4,999 in which about two-thirds 
of the spending units reported having some debt. 
The decreasing frequency of indebtedness in suc- 
cessively lower income groups reflects, in part, 
the inability of many units to incur debt be- 
cause their income does not provide a sufficient 
margin above current needs to service it. It is also 
due partly to a greater frequency in the lower 
income groups of older persons (55 years of age 
and over) who have previously paid off indebted- 
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ness on their homes or other major assets. Ability 
to make larger payments on debt accounts in con- 
siderable part for the greater frequency of debts 
of $1,950 or more as income level increases. Many 
consumers in the highest income group may avoid 
incurring debt because of larger margins of income 
above current consumption needs and, whenever 
debt is incurred, they may be able to pay off the debt 
more quickly than consumers with lower incomes. 

Among occupational groups—except retired per- 
sons—the proportion reporting no indebtedness did 
not vary greatly—ranging between roughly 40 and 
50 per cent. In sharp contrast, over 85 per cent 
of the retired group reported having no outstanding 
debt (see Table 27). The heaviest concentration of 
debts of $4,950 and over was found among the 
managerial and self-employed and the professional 
and semiprofessional groups, whose incomes were 
much larger than average. 

There was a marked difference in the relative 
frequency of indebtedness when spending units 
were grouped according to the age of the head of 
the unit. More than 6 in 10 of the spending units 
headed by persons in the 25 to 44 age group re- 
ported debt (see Table 27). The frequency of in- 
debtedness decreased among older consumers, with 
only about one-fifth of those 65 years of age or more 
indicating indebtedness. The relationship between 
debt and age reflects the heavy expenditures by the 
younger consumers in order to establish homes. In 
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Tas_e 27 
DisTRIBUTION OF SPENDING Unrts Havine Specirrep CHARACTERISTICS, BY SizE OF Torat Dest, Earry 1950 


[Per cent] 








Characteristics of spending unit 


Amount of total debt ! 





$950- 
$1,949 


$1 ,950— | $4,950- 
$4,949 | $9,949 


$9,950 


$1-$949 and over 





All units 


1949 money income before taxes: 


Occupation of head of unit: 
Professional and semiprofessional . 
Managerial and self-employed... . 
Clerical and sales 
Skilled and semiskilled 
Unskilled and service 
Farm operator 
Unemployed 
Retired 








Family composition of unit: 
Children under 18, married head 
(all ages) 
No children under 18: 
Unmarried heads, 
years of age‘ 488 
Married heads, under 45 
years of age. 283 
Unmarried heads, 45 years of 
age and over ‘ 385 
Married heads, 45 years of 
age and over 764 

















mc) 
—~— 


- 
nue 


menor OUND 
Re AaUaannrs 
nee | mR OM 
| Nee NN 


NoOUowmr 
Ne NN | 
Serie we 


= 























1 Total reported debt of the spending unit. 

* Existence or amount not ascertained. 

3 Less than one-half of 1 per cent. 

‘ Includes those divorced, separated, or widowed. 


later years these debts have been repaid and the 
necessity for incurring other debt apparently falls 
off. 

The relationship between composition of the 
spending unit and its indebtedness is also rather 


marked (see Table 27). Only about a third of 
spending units that include a husband, wife, and 
one or more children under 18 years of age were out 
of debt. Many of these spending units were in the 
process of buying homes, furniture, and the like. 
About 60 per cent of the spending units with no 
children under 18 years of age—and headed by 
either young unmarried persons or married per- 
sons over 45 years of age—had no debt. Over three- 
fourths of the spending units headed by older 
unmarried persons were free of debt. 


Decemser 1950 


Survey findings indicate a slight direct relation- 
ship between the amount of total assets, as com- 
puted, and total indebtedness (see Table 28). About 
44 per cent of the spending units having total assets 
of less than $1,000 had debts of less than $950. 
Among wealthier consumers (total assets of $25,000 
and over) indebtedness occurred about as frequently 
as for consumers with total assets of less than $1,000, 
while debts of $9,950 and more were reported more 
frequently than in other asset groups. The rela- 
tion between debt and assets is explained in part 
by the frequent resort to debt in order to acquire 
assets and in part to the greater ability to borrow 
when acceptable collateral is available. 

The distribution of liquid assets within various 
debt groups furnishes some indication of the ability 
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Taste 28 


Size or Torat Dest wirnin Various Tora Asser Groups 
Earty 1950 


(Per cent] 


Tasie 29 
Size or Liguw Asset Hoipincs or SpENDING UNITS WITHIN 
DirFERENT Torat Dest Groups, Earry 1950 
[Per cent] 








Amount of total assets ? 





Amount of total debt! | 
$1 ,000— | $5 ,000- | $25,000 
$4,999 | $24,999 | and over 


| $0-$999 


No debt ' 
Some debt 


Amount of total debt: 
$1-$949...... 
$950-$1,949... 
$1,950-$2,949.. 
$2,950-$3,949....... 
$3,950-$4,949.... 
$4,950-$7,449 
$7,450-$9,949 
$9,950 and over 
Not ascertained 


-_ 
ake Ue & tS 





s 


All units... 





362 403 


Number of cases 











1 Total reported obligations of the spending unit. 

? Represents total of liquid assets, automobiles, owner-occupied 
home or farm, other real estate, business interest, corporate stock, 
and livestock and crops on owner-occupied farms. 

+ Less than oneal of 1 per cent. 


of debtors to meet their obligations without exten- 
sive liquidation of other assets. Only about half 
of the spending units with debts of under $950 
reported holdings of liquid assets, and only about 
13 per cent had liquid assets worth $1,000 or more 
(see Table 29). The relative frequency of liquid 
asset holdings was much greater in the largest debt 
group than in the smallest, and, in general, there 
was an increase in the frequency and size of liquid 
asset holdings as total debt increased. 


Amount of total debt ? 





Amount of 
liquid assets 

held! $950-— $1 ,950—|$4 ,950- 
$1,949) $4,949 | $9,949 





No liquid assets. . . 31 22 16 
Some liquid assets. 78 84 





Amount of liquid 


$5,000-$9,999. . . 
$10,000-$24,999. 
$25,000 and over 

All cases...... 100 


Number of comes... : 210 231 


23 
18 
il 
18 
il 

2 

1 





























1 Includes all types of U. S. Government bonds, checking ac- 
counts, savings accounts in banks, postal savings, and shares in 
savings and loan associations and credit unions. Excludes cur- 
rency. 

2 Total reported debt of the spending unit. 

3 Less than one-half of 1 per cent. 


Dest oN OwneER-OccUPIED Homes 


Of the diverse types of debt reported in the sur- 
vey, the only important type for which relatively 
precise information was obtained was mortgages 
and land contracts on owner-occupied nonfarm 
homes. In many interviews the information ob- 
tained was inadequate to permit classification ac- 
cording to type of debt although the total debt was 
reported reliably. 


Taste 30 


Amount or Dest on Home witHIn DiFFEeRENT Totat Dest Groups, Earry 1950 





[Percentage distribution of home-owning nonfarm primary spending units within specified groups] 





All Home-owning nonfarm spending units with total debt of:* 
| home- |_ 
owning 
nonfarm 
units 





Amount of debt on home! 
$9,950 ! 


and over 


$2 ,950- 


$4,950- | $7,450- | 
$4,949 ,949 | 


$7,449 $9 


$i- | $950- 
$949 $2,949 





No debt 54 65 { 14 
Some debt 46 86 








Amount of debt: 
$1-$949 
$950-$2,949 
$2,950-$4,949 
$4,950-$7,449 
$7,450-$9,949 
$9,950 and over 
Not ascertained 


All units 








Nonfarm home-owning spending units as a percentage of all 
spending units with debt 77 























1 Includes mortgage, land contract, and other debt on home. 
2 Total debt includes home debt (as defined in footnote 1) and all other indebtedness of the spending unit. 
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Survey findings on aggregate debt on nonfarm 
homes, together with information from other 
sources, indicate that it is the dominant form of con- 
sumer indebtedness. Home owners comprise about 
65 per cent of the spending units having total debt 
of $950-$2,949, and even larger proportions of 
the higher debt groups owned homes. In contrast, 
only about one-fifth of units having debts of less 
than $950 owned homes (see Table 30). 

Slightly more than half of home-owning non- 
farm families reported no mortgage indebtedness in 
early 1950. There was no change between early 
1949 and early 1950 in the relative frequency of 
mortgages on owner-occupied homes, but the fre- 
quency of mortgages of $5,000-$7,499 rose sig- 
nificantly (see Table 31). 

Houses valued at less than $7,500 in early 1950 
were mortgage free more often than higher valued 
homes, perhaps because they were primarily older 
structures held by their present owners for extended 
periods of time. The influence of time of purchase 
on the frequency of mortgage indebtedness as well 


as on the relation to house value is quite marked. 
Only about 20 per cent of houses purchased in 
1948, 1949, or early 1950 were mortgage free, in 
contrast to about 80 per cent of those purchased 
in the 1920’s and 70 per cent of those purchased in 
the 1930’s (see Table 32). 


Taste 31 
Mortcace INDEBTEDNESS ON OwNneR-OccupiED Homes 


Earty 1950 anp 1949 
[Percentage distribution of home-owning nonfarm families] 





Mortgage status and size of mortgage 1950 1949 





Not mortgaged 54 55 
Mortgage status not ascertained 1 () 
Mortgaged 45 45 








$7,500-$9,999 
$10,000 and over 
Not ascertained 


13 
10 
7 
3 
2 





Ne ee ee ee 100 











1 Less than one-half of 1 per cent. 


Tasie 32 


Spenpinc Units Havine Speciriep CHARACTERISTICS, BY RELATION oF Mortrcace Desr to Home VaALue 
Earty 1950 
[Percentage distribution of home-owning nonfarm primary spending units within specified groups] 





All cases 


Characteristic of spending unit 
Per 


Num- 
be: cent 


Mortgage as a percentage of value 





Not 
mort- 
gaged 


cent 80 
ga 

60- and 
over 


20- | 40- 
39 59 79 





All home-owning nonfarm primary spending 
units! 


Value of home: 
Under $7,500 


Before 1920.......... 


Place of residence of unit: 
Metropolitan area 
Other city, 50,000 and over 
Small city or rural area 


Income of spending unit: # 














NNw 


5 
6 
8 
6 
4 


1 
8 
10 


NeQAUUNee 
ewww to 


























1 The primary spending unit includes the person considered as head of the family in those homes containing several related spending 


units. It is assumed that this unit is responsible for the mortgage. 
2 Less than one-half of 1 per cent. 


31949 money income before taxes of primary spending units. Family income groups, used in Table 42, include the incomes of related 


secondary spending units. 
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The relative size of mortgage tended also to be 
larger for recently purchased houses. About one- 
fifth of the homes purchased in 1949-50 had out- 
standing mortgages that were 80 per cent or more of 
the house value, while the frequency of such large 
mortgages in relation to value was negligible among 
the houses purchased before 1946. Outstanding 
mortgages that were small in relation to house 
value were relatively the most frequent for homes 
purchased in prewar years. This reflects not only 
the longer period of repayment on these mortgages 
but also the rise in house values. 

The frequency of mortgage-free homes among 
home-owning, nonfarm primary spending units was 
highest—about 84 per cent—in the lowest income 
group (see Table 32). The frequency of mortgage- 
free homes fell steadily as income increased except 
for the top income groups ($5,000 and over). 
Greater ability to carry a mortgage as income level 
rosé was apparent in the increased amount of the 
mortgage. Greater frequency of mortgage-free 
homes in the lower income groups of home owners 
may have resulted in part from the concentration in 
these groups of retired and older persons who have 
had a longer period of time in which to pay off any 
mortgage debt. 


DistrisuTION oF Tora Dest 


Aggregate consumer debt, both long- and short- 
term, is estimated to have been approximately 65 
billion dollars early in 1950. The sampling error 
in aggregates estimated from survey data is large, 
so the estimate must be used cautiously. The survey 
provided reasonably complete coverage except for 
charge account credit. In calculating total debt of 
a spending unit, the reporting of all component 


items in dollar amounts, rather than in brackets, 
avoided the problem of arbitrary assignments within 
brackets, which was frequently present in com- 
puting total assets and net worth. The debt data 
also had the advantage of relatively complete cover- 
age of all debt items in contrast to the partial 
coverage of the asset data. 

The proportion of total debt owed by each tenth 
of the spending units surveyed, when ranked ac- 
cording to their 1949 incomes, varied from about 5 
per cent in the lower tenths to about 25 per cent for 
the highest tenth (see Table 33). This pattern 
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DisTrisuTION OF ToTtaL Dest AmMonc SpENDING UNITs 
WHEN RANKED BY SizE oF INcomeE, Earty 1950 





Spending units ranked Percentage of total debt owed:! 


according to annual money 
income before taxes 





By each tenth Cumulative 





H ome tenth 





16 
13 
9 
10 
10 
5 
4 
3 
5 


Lowest tenth... 








1 The sum of all obligations of the spending unit. 


tended to be similar to that found in the distribution 
of total saving, total income, and total liquid assets, 
but the disproportion of the upper and lower tenths 
was not so large.’® 


Additional tables not mentioned in the text are 
presented on the following pages, grouped accord- 
ing to subject. 

* See “Distribution of Consumer Saving in 1949,” Federal 


Reserve BuLLETIN, November 1950, Table 2, p. 1442, and 
Table 8, of this article. 
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Tasre 34 


Type AND Size oF Liguip Asset HoLpincs wiTHIn DiFFERENT OccupaTIONAL Groups, Earty 1950 anp 1949? 
[Per cent] 





Occupation of head of spending unit 





Pustiedenel 


Type and amount of liquid an 
semiprofessional 


assets held 


Managerial 
and self- 
employed 


Clerical Skilled 
and and semi- 
sales skilled 


Unskilled 
and service 





1950 


1950 | 1949 | 1950 





Total liquid assets:* 
Yone 





$500-$1,999.... 
$2,000 and over..... 





Al! units. 
Savings accounts (in banks only): 
None... leew 
$1-$499. i 
$500-$1,999.... 
$2,000 and over 





All units. 


Checking accounts: 
None..... : 
$1-$499 
$500-$1,999. 
$2,000 and over 





All units 





Number of cases........... 287 293 466 
Median asset holdings $1,240 | $1,150 |$1,010 














470 495 | 895 | 886 180 | 176 
$1,250 
































$400 |$400 |$150 0 |$400 |r$450 |$590 | (*) 





1 Liquid asset data for 1950 are based on interviews in January-March 1950; for 1949 on interviews in January-March 1949. 
2 Includes all types of U. S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in savings 


and loan associations and credit unions. Excludes currency. 


3’ Amounts shown at 81 per cent of maturity value in 1950 and 80 per cent in 1949, except for recent purchases, which were valued at 


purchase price. 


‘ Excludes postal savings and shares in savings and loan associations and credit unions. 


* Less than one-half of 1 per cent. 
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Mepian Liguip Asset Hoipincs oF SPENDING UNITs WITHIN 
Income Groups, Earry 1950, 1949, 1948, ann 1947? 





| Percentage 
} distribution of 
Annual money | spending units 
income 
before taxes ee . , m : 
Larly | Marly) Marly Lariy 
| 1949 | 1948 | 1947 | 1946 1950 | 1949 | 1948 | 1947 


Under $1,000... 0 0 0 
$10) $80 $40 
160; 150 480 
350| 270 900 
500} 500 1,400 

1,130}1,350 2,750 

4,270)4,500 7,250 


$250} $300 $470 


Median liquid asset 
holding within 
income group 





$5.000-$7.499.. 
$7,500 and over. 
































All units..... | 100 





1 The median liquid asset holding is the amount held by the 
middlemost unit in a ranking of the spending units within each 
income group in order of their holdings of liquid assets. The 
income groups relate to income of the year previous to the inter- 
view, and the amount of liquid assets to the holdings at the time 
of the interview. 


Decemser 1950 


* Data not available. 


r Revised. 
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Size oF Liquiw Asset Hotpincs or SPENDING UNITS WITHIN 
DirFERENT TotaL Asset Groups, Earty 1950 
[Per cent] 





Total assets * 





Amount of liquid assets 
held $1 ,000- | $5 ,000- | $25,000 
$24,999 | and over 








Ge Ss <neeceeee 





Number of cases 

















1Includes—in addition to liquid assets—automobiles, owner- 
occupied home or farm (including farm machinery), other real 
pay business interest, corporate stock, and livestock and crops 
on farms. 


1607 





1950 SURVEY OF CONSUMER FINANCES 


Taste 37 


Proportion oF Liqguiw Assets HeLp sy SpenDING UNITS AND 
Famuty Unrrs at Various Income Levers, Earty 1950? 


(Per cent] 





Spending units Family units 





1949 
money income 


fore taxes Per- 


centage 
distri- 


Propor- 
tion of 
liquid 
assets held 


Propor- 
tion of 
liquid 

assets held 


Per- 
centage 
distri- 
bution 








1s 
i 

1 
18 
26 


100 





Fe GN a oc cv hol 














! The 1949 income data and early 1950 liquid assets data are 
based on interviews in January-March 1950. 

For comparable spending unit and family unit data for early 
1949 and early 1948, see Federal Reserve BULLETIN for August 
1949, Table 14, p. 910, and July 1948, Table 18, p. 780, respectively. 
For comparable spending unit and family unit data for early 1947 
and early 1946, see BULLETIN for July 1947, Table 14, p. 801, and 
Table 18, p. 802. respectively. 
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Liguw Asset Ho_pincs oF OWNERS AND NONOWNERS OF Cars 
Earty 1950 


[Percentage distribution of spending units within specified groups) 





Value of car owned 





Amount of liquid 
assets held ! $1,050 
and 


over 


Under | $550- 





$1,000-$4,999......... 
$5,000 and over....... 
All units 








1,549 (1,944 




















1 Includes all types of U. S. Government bonds, checking ac- 
counts, savings accounts in banks, postal savings, and shares in 
savings and loan associations and credit unions. Excludes cur- 
rency. 
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Retation oF Farm Vatue to Amount oF Net Worrtn 
Earty 1950 


Percentage distribution of farm operating, primary spending units 
within net worth groups] 





Amount of net worth ! 





$i— |$1,000-/$5 ,000-| $25,000 
$999 | $4,999 1$24,999) and over 





Nonowner operator 38 32 1 
62 68 99 





Value of farm owned: 
549 























1 Difference between total selected 
reported debt. 


Note.—The primary spending unit includes the person con- 
sidered as head of the family in those homes containing several 
related spending units. 


reported assets and total 
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PAYMENT ON MortTGaGE PrincipaL By Home-Owninc 
NonrFarM Famiuuies, 1949 





Percentage 


Payment on principal of families ! 





Nothing paid 46 


Paid: 
$1-$99..... 


Amount (if any) not ascertained 2 
All families 100 








1 Based on the 46 per cent of all home-owning nonfarm families 
whose properties were mortgaged or encumbered by land con- 
tracts in early 1950, 
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Tasie 41 


Mortcace INDEBTEDNESS ON OwNER-OccupiepD Homes, Earry 1950 
[Percentage distribution of home-owning nonfarm primary spending units within specified income groups] 





All _ 1949 money income before taxes 
Mortgage status and size a 
of mortgage primary $2,000- | $3,000- | $4,000- | $5 $7,500 

spending units! $2,999 $3,999 $4,999 and over 








Not mortgaged. . 54 54 47 40 54 
Mortgaged 46 53 50 46 





Size of mortgage: 
$1-$999..... 


_ 


$7.500-$9,999..... 
$10,000 and over.... 
Not ascertained....... 





—— NAW 
= 
-mOCNFe ON 


100 





s 


Po ee eee 


g 





Number of cases... . 126 5 166 





























1 The primary spending unit includes the person considered as head of the family in those homes containing several related spending 
units. It is assumed that this unit is responsible for the mortgage. 
2 Less than one-half of 1 per cent. 
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Morrcace Status AND PayMENTs OF HomE-ownING NonFARM Famiies, 1949 anp 1948 


[Percentage distribution of families within disposable income groups] 





Families with income after taxes of: 
All home-owning |___ 
nonfarm families 


Mortgage status and amount of payment Under $2,000 $2,000-$4,999 $5,000 and over 








i 


1949 1948 1949 1948 1949 1948 





&¢ 
+ 
ne 
on 
nes 
an 
wn 

_ 


48 


— 
co 


Not mortgaged 
Mortgaged 





Payment on mortgage: ' 
Nothing paid 
$i1-$99 


ee 

-RPNNww ON Ww 
we 

mNe ONONN 
Re 

- > Pee hw 


ee 
NNNOFONN 


$1,500 and over sone 
Amount of payment (if any) not ascertained 


All families 100 


Nee kK VON N 
oe 
@QuUanane tw 





3 
g 
z 
g 
3 





Number of cases 1,417 1,413 2 258 731 427 402 





























1 Includes interest, principal, and also, in roughly two-fifths of the cases, taxes. Percentage making payments on mortgages in 1949 
exceeds per cent mortgaged in early 1950 because of extension of mortgage for some units. . ; , 

2 The total number of cases includes families for whom income after taxes was not ascertained, which are not allocated to income 
groups. 
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MonTuiy Rent Paw sy Nonrarm Famiies wituin DisposaBte INcome Groups, Earty 1950 anp 1949 
(Percentage distribution of families within disposable income groups] 





All rent- 
paying non- 
farm families 


Families with income after taxes of: ! 





Monthly rent | 


Under 
000 


$4,000- | 
$4,999 


$5,000 


$3,000-— 
and over 


$2,000- 
$2,999 





1948 | 1949 





9 
5 
12 
15 
33 


15 
9 
2 


NNN e 
MP AaNnrDaaweD> 





3 


100 





1,115 











Number of cases 31,116 





280 268 260 138 (*) 169 





























1 Monthly rent paid by nonfarm families in early 1950 and in early 1949 relate to family income in 1949 and 1948, respectively. 


? Less than one-half of 1 per cent. 


* The total number of cases includes families for whom disposable income was not ascertained, which are not allocated to income 


groups. ‘ Data not available. 


APPENDIX 


METHOD OF ESTIMATING NET WORTH 


The survey estimate of net worth of each spend- 
ing unit is the aggregate of reported or assigned 
values of assets covered in the survey less the total re- 
ported debt. The assets included in the survey are: 
liquid assets, including United States Government 
bonds, savings accounts, checking accounts, postal 
savings, shares in savings and loan associations 
or credit unions; automobiles; owner-occupied 
homes; owner-occupied farms, including buildings 
and machinery; real estate other than home or 
farm on which owner is living, including lots, one- 
or two-family houses, apartment houses, summer 
or week-end homes, commercial or rental property, 
farms owned by nonfarmers and additional farms 
or land owned by farmers, and other types; com- 
mon or preferred stock in corporations open to 
investment by the general public; interest in an 
unincorporated business or privately held corpora- 
tion; livestock and crops. The debts covered are: 
mortgages, land contracts, or other debt on homes, 
farms, or other real estate; instalment credit; single 
payment loans; insurance policy loans; all other 
debt to banks, loan companies, insurance com- 
panies, and individuals except charge-account credit. 

This survey obtained more information than the 
survey conducted in early 1949 in that it obtained 
valuation data for business interests, other real 
estate, and livestock and crops. Information ob- 
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tained on debts was also more complete except for 
the omission of charge-account credit. 

Values of all asset items, except pre-1950 model 
automobiles, and of all liabilities were based 
on valuation information reported by respondents. 
For certain types of assets, however, the interview 
provided value information only within rather 
broad brackets. These assets were real estate other 
than owner-occupied homes and farms, corporate 
stock, and business interests. In order to compute 
total assets and net worth, specific values had to be 
assigned to these assets. 

In assigning values to holdings of other real estate 
in bracket values of less than $25,000, the median 
value within each bracket was approximated by 
using cumulative frequencies of reported bracket 
values plotted on a semilogarithmic scale. This 
technique indicated the distribution of units within 
each broad bracket and made possible an estimate 
of the median value within each bracket. 

For other real estate valued at $25,000 or more 
and for all stock holdings and business interests, 
the questionnaires were re-examined to assign values 
on the basis of all available information; in some 
cases respondents volunteered information in greater 
detail than the coding of the survey required. For 
cases which could not be resolved by examination 
of the questionnaires, medians within brackets were 
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obtained by graphic approximation, using cumula- 
tive frequencies of reported bracket values plotted 
on a semilogarithmic scale. 

The value of 1950 model automobiles was con- 
sidered equal to the purchase price reported in the 
interview. All other automobiles were assigned 
values based on the respondents’ reports of make 
and model year. , 

Some important items of value were omitted 
from the asset compilation. Insurance, even though 
it is an asset owned by almost four-fifths of all 
spending units, was omitted because relatively few 
respondents know the cash reserve value of their 
policies (and therefore questions concerning them 
were not included in the survey) and because as- 
signment of values would have been an extremely 
complex process due to the multitude of types of 
insurance and the wide range of ages of policy- 
holders. Estimates of the value of furniture, cloth- 


ing, jewelry, etc., would be extremely unreliable in 
the absence of organized markets, and these items 
were therefore omitted. Holdings of currency were 
omitted since experience from earlier surveys indi- 
cated that those respondents having large currency 
holdings are reluctant to report their holdings. 
Trust funds, annuities, and holdings of bonds of 


corporations and of State, local, and foreign gov- 
ernments were also omitted, but the resulting bias 
is small because such assets are held by a very 
small segment of the population. 

With the exception of debt on homes, the survey 
did not probe as deeply to determine specific forms 
of debt as it did with specific assets. Data con- 
cerning debt of the spending unit were developed 
from questions relating to debt connected with se- 
lected types of assets and from questions on other 
types of debt. Mortgages, land contracts, and other 
debts on homes were obtained in the housing sec- 
tion. Similar forms of debt were also obtained in 
the section concerned with other real estate owned 
by the spending unit. For automobiles and large 
household items, furniture, refrigerators, television 
and radio sets, and household appliances, which 
were purchased in 1949, the original terms of pur- 
chase and any repayments during 1949 were ob- 
tained. 

In the section on debt the following additional 
questions were asked: Did you owe any money 
at the beginning of the year on instalment because 
of purchases mad@*in 1949 that we haven’t men- 
tioned, for example on sporting goods, clothing, 
or jewelry? Did you owe any money on anything 
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you bought defore 1949? Did you owe any money 
on loans from a bank, a loan company, or private 
individual? Did you owe any money on a loan or 
an insurance policy? About how much did you 
owe on the items referred to above? Did you bor- 
row any of this money (finance any of these pur- 
chases) during 1949? Did you owe any money at 
the end of 1949 that we haven’t mentioned? Did 
you borrow any of this during 1949? Charge ac- 
counts were disregarded unless it was clear that 
the charge account was, in effect, a form of in- 
stalment credit. 

Examination of the questionnaires indicated that 
attempts to classify consumer debts other than home 
mortgages 4s to specific type—bank loans, instal- 
ment sale credit, and the like—would be unsatis- 
factory. Certain debt arrangements defied classi- 
fication. The less intensive investigation of each 
liability item than was the case for assets may have 
resulted in less complete reporting than would have 
been obtained by more detailed questions. 

The survey’s estimates of net worth understate 
the net worth of consumers, because it seems prob- 
able that for most spending units the omitted assets 
exceed in value the omitted debts. 

Changes in net worth, as defined, are fairly con- 
sistent with the alternative definition of saving used 
in this year’s survey.’ Realized changes in the 
value of the net worth items plus insurance pre- 
miums compose the alternative definition of saving. 
Because of the omission of insurance and certain 
funds from the assets entering the net worth calcu- 
lation and the valuation of assets at market rather 
than cost, however, the survey alternative definition 
of saving differs conceptually from changes in a 
spending unit’s net worth as defined in the survey. 

The easily realized wealth of a spending unit 
may determine in part its pattern of consumption. 
A high net worth of the type defined in the survey 
indicates the possession of acceptable collateral for 
securing loans to finance new purchases or the 
possibility of exchanging more or less liquid assets 
for assets not included in net worth as computed 
in the survey. Analysis of consumers’ behavior in 
terms of their wealth position is not new. How- 
ever, most previous inductive work along these 
lines has been based on aggregate data. The data 
obtained from these surveys should aid in explor- 
ing the proposition that distribution of wealth, as 
well as its aggregate amount, affects consumption. 


1 “The Distribution of Consumer Saving in 1949,” Federal 
Reserve Buttetin, November, 1950 Appendix II, pp. 1453 ff. 
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Administrative interpretations of banking laws, new regulations issued by the 
Board of Governors, and other similar material 








Clayton Antitrust Act 
Denial of Certiorari in Transamerica Case 


In the Federal Reserve Butterin for July, 1950, 
beginning at page 823, and for September, 1950, 
at page 1155, there were published opinions and 
orders of the United States Court of Appeals for 
the Ninth Circuit in the suit of the Board of Gov- 
ernors against Transamerica Corporation and Bank 
of America N. T. & S. A. On November 13, 1950 
the Supreme Court of the United States denied 
respondents’ petitions for certiorari to review the 
decision of the Court of Appeals, and on December 
11 denied a petition for a rehearing of the petitions 
for certiorari. 

Consumer Credit 
House Trailers 
Instalment credit for the purchase of a house 


trailer designed for residential use is exempt under 
section 7(h4) of Regulation W. This is true 


whether the purchaser intends that the trailer re- 
main mobile or whether he intends to detach the 
wheel assemblies and place the trailer on a founda- 


tion constructed on real property. In the latter 
event, the credit is exempt under either section 
7(h)(1) or 7(h)(2). With respect to section 
7(h)(3) see the interpretation entitled “House 
Trailers” under the subject Residential Real Estate 
Credit in this issue of the BULLETIN. 

If the wheels of house trailer are detached and 
it is placed on a foundation constructed on real 
property, then the trailer is an “existing structure” 
for purposes of Group D of the Supplement 
to Regulation W. 

Pre-effective Date “Balloon” Notes or Payments 

The Board has considered certain questions con- 
cerning instalment credits involving so-called “bal- 
loon” notes or payments that were written or ar- 
ranged before September 18, 1950, the effective date 
of Regulation W. In a typical case of the kind, there 
would be 11 notes followed by a 12th “balloon” 
note which may be in an amount several times the 
amount of each of the preceding notes. 

The Board expressed the view that unless in the 
pre-September 18 contract between the parties there 
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is a valid and enforceable provision for an exten- 
sion of the 12th note for some specified period 
when it falls due after September 18, the extension 
may not now be carried out except on terms com- 
plying with the present requirements of Regula- 
tion W. The existence of valid and enforceable 
provisions for such extensions would seem to be 
extremely rare. In the usual case, there is no such 
valid and enforceable provision and the extension, 
except in certain specified instances, would be 
limited under the regulation to a maximum ma- 
turity of 15 months. 


Sets and Groups of Articles 
A question has been presented concerning the 
application of section 6(g) of Regulation W re- 
lating to sets and groups of articles. 
In determining whether several articles con- 
stitute “a single listed article” under section 6(g)— 


1. The articles must be so related as to con- 
stitute a set, group, or assembly, or 

2. They must be merchandised as a single 
unit; and, in either case 

3. They must be sold or delivered at sub- 
stantially the same time. 


Requisites 1 and 2, it will be noted, are stated 
in the alternative. Consequently, if a given case 
meets either or both of these requisites, section 6( g) 
will apply, assuming that the third requisite, which 
is self-explanatory, is also satisfied. 

If the items are functionally related as in the 
case of a dining room or bedroom suite, the first 
requisite would be met. However, even if the 
items are not functionally related, but are mer- 
chandised as a set, group, or assembly, the second 
requisite would be met and the absence of func- 
tional relationship would be immaterial. 

With respect to the second requisite, important 
considerations are how the items are offered to 
customers, advertised, or ticketed, and the mer- 
chandising practices of a particular seller or prac- 
tices in the particular trade. If listed articles are 
sold pursuant to an offering of the articles as a set, 
group, or assembly, the articles constitute a single 
listed article regardless of functional relationship 
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and regardless of whether they are offered at a 
combination price which is lower than the price 
of each article if bought separately. 


Home Improvement Incorporating Group B 
Combination Unit 


The Board understands that instalment financing 
of combination units including a kitchen sink and 
dishwasher may be covered by FHA Title I in- 
surance. Regulation W establishes a minimum 
down payment of 10 per cent and a maximum ma- 
turity of 30 months for home improvement credits 
which do not include articles listed in Group B of 
Part 1 of the Supplement to Regulation W. Item 
6 in Group B reads “Combination units incorpo- 
rating any listed article in the foregoing classi- 
fications of this Group B” and one article “in the 
foregoing classification” is “Dishwashers, mechan- 
ical designed for household use.” The effect of 
this listing in Group B is that a minimum down 
payment of 25 per cent is required and the maxi- 
mum maturity is 15 months for such a combina- 
tion unit as a sink including a dishwasher. 

Where a credit insured under Title I arises from 
the installation, in an existing residential structure, 
of a combination unit included as Item 6 in Group 
B of Part 1 of the Supplement to Regulation W, 
that portion of credit is subject to the minimum 
down payment and the maximum maturity speci- 
fied for Group B articles although the balance of 
the credit, if any, may be subject to the minimum 
down payment and maximum maturity applicable 
to Group D. In that connection, where a credit 
is partly subject to one section of Regulation W 
and partly subject to another, section 6(d) of Reg- 
ulation W is applicable. 


Hotel or Motel Repairs or Improvements 


A structure is not “designed exclusively for non- 
residential use” within the meaning of Group D of 
the Supplement to Regulation W merely because 
it is used, or designed for use, as a motel, tourist 
court or ordinary hotel. Of course, repairs, alter- 
ations and improvements upon such structures will 
be exempted from the regulation in many cases by 
the $2,500 ceiling applicable to such credits under 
section 7(a) of the regulation. 


“Rental” Transactions 


A transaction does not cease to be subject to 
Regulation W merely because the parties choose to 


Decemser 1950 


call it a “rental” rather than a “sale.” Without at- 
tempting to describe all the various arrangements 
that are subject to the regulation, it should be 
noted that the definition of credits that are sub- 
ject to the regulation includes, among other things, 
“any contract for the bailment or leasing of prop- 
erty under which the bailee or lessee either has the 
option of becoming the owner thereof or obligates 
himself to pay as compensation a sum substantially 
equivalent to or in excess of the value thereof; 
* * * and any transaction or series of transactions 
having a similar purpose or effect.” 


Tax or Fee Prerequisite to Auto Tags 


A question has been presented concerning the 
treatment under Regulation W of a tax or fee pay- 
able as a prerequisite to obtaining license plates in 
the name of the purchaser of an automobile. The 
Board is of the view that such a tax or fee may be 
included in the “cash price” of the automobile, 
and may be added in computing the “appraisal 
guide value” under Part 4 of the Supplement. To 
this extent the credit extended may cover such a 
tax or fee whether the transaction is an instalment 
sale or an instalment loan. This is in accordance 
with interpretations issued under earlier versions of 
the regulation. The Board is of the further view, 
however, that such a tax or fee may not be treated 
separately and added in its entirety as part of the 
time or loan balance subject to maximum maturity 
limitations. 


Refinancing of Instalment Sale of Unlisted Article 


A question has been presented concerning the 
application of Regulation W to the instalment re- 
financing by a bank or finance company of an in- 
stalment obligation which had been made payable 
to the vendor by the purchaser of an unlisted 
article and which thereafter had been purchased 
or discounted by the bank or finance company at 
a date subsequent to the sale of the article. In the 
case presented the refinancing would be accom- 
plished by the Registrant taking an instalment note 
payable to itself which would replace the original 
obligation purchased or discounted. Inasmuch as 
the transaction between the purchaser and vendor 
was not regulated, the Board is of the view that 
such refinancing, whether or not evidenced by a 
new obligation, likewise would not be a regulated 
transaction. In all such cases, however, the Regis- 
trant would have a duty under section 8(a) of 
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being able to demonstrate that any such refinancing 
on unregulated terms was permissible. 


Statement of the Borrower 


A recent inquiry received by the Board raised 
a question concerning the application of section 
4(d) of Regulation W in the case of an instalment 
loan for the purpose of purchasing residential re- 
pairs, alterations, or improvements covered under 
Part 1, Group D of the Supplement to the regu- 
lation. The specific question is whether, in the 
case of any such loan for which FHA insurance 
is sought, the “FHA Title I Credit Application” 
form and the “FHA Title I Cash Down Payment 
Certificate” form, when both are properly com- 
pleted by the borrower, are sufficient to satisfy the 
requirements of section 4(d) concerning the State- 
ment of the Borrower. The aforementioned forms 
are designated, respectively, “Form FH-l, (Rev. 
6-50)” and “Form FH-9, Rev. 7-50.” 

The Board’s understanding is that a separate 
Credit Application to the lender is required to be 
executed by the borrower for each such loan, and 
that such Credit Application and a Down Payment 
Certificate executed by the borower are required 
to be obtained by the lender prior to any disburse- 
ment of the loan. The Credit Application form 
specifically states that the proceeds of the loan 
applied for will be used to finance the repairs or 
improvements which the form requires the bor- 
rower to describe. It is understood also that the 
“total cost,” exclusive of financing charges, re- 
quired to be set out in the Down Payment Certifi- 
cate represents the actual cost of the repairs or im- 
provements described in the Credit Application, 
and that no discrepancy is permitted between this 
figure and the cost as revealed by the Credit Ap 
plication. In addition, it is understood, and the 
Down Payment Certificate indicates, that the bor- 
rower must specify in such Certificate the amount 
of any trade-in or other allowance. 

On the basis of the foregoing and from an ex- 
amination of the FHA forms in question, the 
Board is of the view that such forms, when 
properly completed by the borrower, are sufficient 
to satisfy the requirements of section 4(d) of Reg- 
ulation W. In such a case, the borrower states the 
purpose of the loan and indicates that the entire 
proceeds of the loan are to be used for that purpose. 
And, as the purpose is to purchase a listed article, 
the borrower identifies such article, supplies suf- 
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ficient information with respect to its price and 
also with respect to any trade-in or allowance. Con- 
sequently, in cases of this kind section 4(d) would 
not require of the borrower an additional state- 
ment. 

Of course, the information reflected in the afore- 
mentioned forms when completed by the borrower 
will not necessarily indicate compliance with re- 
quirements of Regulation W other than section 
4(d). For example, in a given case, a down pay- 
ment greater than the 10 per cent requirement 
specified by the Down Payment Certificate may be 
necessary under Regulation W. This would occur 
by virtue of Group B of the Supplement where a 
modernization job would include, for example, the 
installation of a kitchen sink unit incorporating a 
mechanical dishwasher. 


Summary of Interpretations 


In view of the fact that Regulation W, which 
became effective September 18, 1950, is similar in 
very many respects to Regulation W which was in 
effect until June 30, 1949, a number of the inter- 
pretations which were issued by the Board of Gov- 
ernors before the latter date are applicable under 
the present regulation, as amended. These inter- 
pretations are summarized below. 

The summaries, however, must be treated merely 
as examples demonstrating certain principles, and 
should be used only as aids in studying the ap- 
plication of the regulation. Since the complete 
facts involved in the administrative interpretations 
upon which the summaries are based are not set 
forth in full in the summaries, there can be no as- 
surance that the facts of any new situations will 
be identical with those of the interpretations as 
condensed in the summaries. Therefore, caution 
should be exercised against reaching a conclusion 
in a given case solely on the basis of similarity to 
any one of the summaries. 

References to sections of the regulation in the 
summaries refer to sections of the present regu- 
lation which, in some cases, carry different num- 
bers than the earlier regulation. In addition, but 
without altering the principles expressed in the 
underlying interpretations, some of the summaries 
refer to other differences between the present reg- 
ulation and the earlier regulation. 

The summaries are arranged below in approxi- 
mately the same order as the provisions of the regu- 
lation to which they relate. 
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(1) Registrants may not purchase, discount, or lend 
upon nonconforming paper—An obligation arising 
out of a bona fide transaction between two in- 
dividuals not “engaged in the business” as described 
in section 2(a@) of the regulation, and consequently 
not subject to its requirements, may not subse- 
quently be purchased or discounted or accepted as 
collateral by any Registrant if it shows on its face 
any failure to comply with the requirements of the 
regulation or if the Registrant knows of any fact 
by reason of which it fails to comply. ~* 

(2) Isolated transaction—A]though an automobile 
salesman may sell his demonstrator as an isolated 
transaction on terms which do not comply with 
the regulation, the dealer-employer, if a Registrant, 
may not purchase the resulting obligation unless it 
complies with the requirements of the regulation. 
Of course, if the relation of the salesman and the 
dealer is such that the automobile is in effect the 
property of the dealer rather than of the salesman, 
the sale would be subject to the regulation. 

An organization which purchases substantial 
numbers of automobiles for cash and sells them 
to its salesmen on a monthly payment plan is “en- 
gaged in the business” described in section 2(a) of 
the regulation and the sales must comply with the 
down payment and other requirements of the reg- 
ulation. 

(3) Advance by an organization to its agent—An 
advance made by an organization, such as an in- 
surance company, to one of its agents which is 
repayable in instalments is subject to the regulation 
to the same extent as any other instalment loan. It 
would not be subject to the regulation if it is an 
isolated loan made by a company not “engaged in 
the business” of making instalment loans; or if it 
is exempt under section 7 as, for example, a loan 
to an agent to pay office rent or salaries of his em- 
ployees (section 7(6)). 

(4) Registration not required if all credits are ex- 
empt.—A person need not register as required under 
section 2() of the regulation if every extension of 
consumer credit made by him is exempt from the 
provisions of the regulation by section 7. 

(5) Re-registering not required upon removal of 
office—It is not necessary for a Registrant already 
registered to file another registration statement 
upon moving its principal office to another Federal 
Reserve district. 

(6) Transfer of equity—Where the original in- 
stalment purchaser of a listed article transfers his 
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equity to another purchaser by transferring the 
article subject to the original debt and lien, the 
transfer being arranged directly between the parties 
and not by or through any Registrant, the transfer 
may be made without restriction under the regu- 
lation provided the original purchaser (who is not 
a Registrant) remains liable on the contract and 
there is no change in the contract except the addi- 
tion of the signature of the new purchaser. How- 
ever, if the original purchaser is released, or the 
terms of the contract are altered, the same require- 
ments would apply as if the Registrant were making 
an ordinary instalment sale of the listed article. 

(7) Conversion of noninstalment credit—Where 
an entire credit in good faith originates as and is 
evidenced by an obligation payable in a lump sum, 
its later conversion to an instalment basis by the 
same Registrant does not make it subject to the 
regulation as an “instalment credit.” It is essen- 
tial, of course, that the original transaction be in 
good faith and not a subterfuge. 

(8) Free merchandise and rebates—An instalment 
vendor of a listed article is not prohibited by the 
regulation from making a bona fide “free” gift of 
other merchandise to the buyer of a listed article, 
provided the transaction is consummated on the 
basis of the “bona fide cash price” of the listed 
article. A cash price would not be dona fide if it 
were raised to permit the so-called “free” gift, and 
such a practice would be an evasive device to cir- 
cumvent the down payment requirement. In the 
latter case the record required by section 3(6) 
should show the “bona fide cash price,” rather than 
the inflated price, on which the customer made the 
required down payment and the resulting time 
balance; and, if so handled, the “free” gift would 
not violate the regulation. 

A bona fide discount or rebate on the sales price 
of a listed article is not prohibited by the regu- 
lation. In such a case the aforementioned record 
should show that an article selling at a particular 
price was reduced to a price net of discount upon 
which the required down payment was obtained. 

( 9) Insurance relating to listed article—When in- 
surance relating to a listed article is sold or financed 
in connection with the listed article by the Regis- 
trant who sélls or finances the listed article, the 
insurance cannot be treated as a separate exempted 
sale of an unlisted article, but must be included 
in the “time balance” as required by sections 3(@) 
and 6(c), and must be scheduled for repayment 
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within the applicable maximum maturity as speci- 
fied in sections 3(a) and 3(4). The same treat- 
ment is required in the case of instalment loans. 

(10) Service relating to listed article—When a 
service relating to a listed article is sold or financed 
in connection with the listed article by the Regis- 
trant who sells or finances the listed article, the 
service cannot be treated as a separate exempted 
sale of an unlisted article, whether or not the serv- 
ice is covered by a separate contract. The service 
must be included as a part of the “cash price” of 
the listed article in computing the maximum loan 
value or down payment, and must be scheduled 
for repayment in the manner applicable to the 
listed article. In the usual case, the amount charged 
for the service would be essentially a part of the 
selling price of the article, and section 8(7)(7) 
specifically includes “the bona fide charge for any 
services sold or financed in connection with the 
article.” Section 6(4) regarding evasive agree- 
ments also might be relevant in the consideration of 
such matters. 

(11) Agreement to convert charge account The 
sale of a listed article in a charge account with an 
agreement or understanding that the credit will 
later be converted into an instalment contract 
violates sections 3(@) and 6(A). 

(12) Delay in delivery—If in an instalment sale 
subject to the regulation the article sold is not going 
to be delivered until a date subsequent to the date 
of the contract, section 6(4) permits the maximum 
maturity to be calculated from the date of de- 
livery; and, except as permitted by section 6(a), the 
first instalment shall be scheduled to fall due not 
later than one month after the date of delivery 
with, of course, the option under section 6(4) of 
making the 15-day adjustment permitted by that 
section with respect both to the maximum maturity 
and the date of the first instalment. 

(13) Instalments in decreasing amounts.——Sections 
3(6)(1) and 4(c)(1) are worded in the alternative. 
For example, a first instalment of, say, $65 may be 
followed by the remaining permissible number of 
scheduled instalments of, say, $25. 

(14) Minimum monthly payments—The $5 mini- 
mum monthly payment requirement of sections 
3(b), 4(c), and 5(a) does not prevent the last 
scheduled instalment payment of a regulated ob- 
ligation from being less than $5. 


(15) Waiver or skipping of instalment payments.— 


A prearrangement in the form of a “side agree- 
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ment” or understanding that the first instalment 
payment of the time balance arising from an in- 
stalment sale will be waived or paid by the Regis- 
trant, would contravene section 6(4) and, in effect, 
would constitute provision for refund of a part of 
the required down payment contrary to sections 
3 and 6(A) of the regulation. In view of the 
pertinent sections of the regulation, any arrange- 
ment or understanding at the time the credit is 
extended providing for the skipping of any in- 
stalment payment, including the first, would be 
contrary to the regulation unless, of course, the 
case were such as might be covered under sec- 
tion 6(a). 

(16) Record of instalment sale—The “record of 
an instalment credit” as described in section 6(c) 
need not be on a single sheet of paper and need 
not use the terminology used in that section. The 
cash price may be shown as a total without item- 
izing taxes and accessories, but the accessories must 
be identified. 

(17) Financing replacement article—Where any of 
the insurance proceeds received in settlement for 
an irreparably damaged listed article are used as a 
down payment on a replacement listed article 
rather than toward payment of the loan previously 
made to finance the purchase of the damaged 
article, it would be in violation of the regulation 
for a Registrant to make a new advance to the 
borrower to purchase a replacement article in an 
amount which, when added to the old loan balance, 
would exceed the maximum credit value of the 
replacement listed article. 

(18) Obligation payable to seller or financial insti- 
tution—TIf the seller of a listed article takes an in- 
stalment note in payment, the transaction is a sale 
subject to the regulation, whether the note is pay- 
able to the seller or to a bank or finance company. 
If the seller of an unlisted article takes a note pay- 
able to himself, the transaction is exempt from the 
regulation because the regulation does not apply 
to the sale of an unlisted article. However, if the 
seller of an unlisted article takes an instalment note 
payable to a bank or finance company, the trans- 
action (depending, of course, upon the principal 
amount involved) is subject to the regulation as 
an instalment loan. 

(19) Balloon note—A note evidencing an unclas- 
sified instalment loan, for example, which calls for 
11 equal monthly payments followed by one larger 
payment meets the requirements of section 4(c) if, 
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assuming the maximum permissible maturity to be 
15 months, there is an express agreement that when 
the twelfth payment falls due, only one-fourth of it 
will be paid on that date and the rest will be re- 
financed into 3 monthly payments in such manner 
that the net result will be 15 substantially equal 
monthly payments. 

(20) Statement of borrower—Where there are 
several parties to a note, some of whom are ac- 
commodation makers, the Statement of the Bor- 
rower required by section 4(d) need be obtained 
only from the party who received the proceeds of 
the loan. 

(21) Lean over $2,500 or $5,000—A loan over 
$5,000 is not subject to the regulation even if a 
part of it is to be used to pay off an indebtedness 
which was subject to the regulation. The re- 
newal or revision of a loan which was originally 
more than $5,000 is not subject to the regulation 
even though the balance at the time of renewal or 
revision is less than $5,000. If instead of renewing 
or revising such an obligation, the lender makes 
one instalment loan of less than $5,000, part of the 
proceeds of which are to be used to pay off the old 
obligation, only the part of the loan representing 
new money is subject to the regulation. In such 
cases, however, it would ordinarily be better prac- 
tice for the lending institution to keep the two 
credits separate. Appropriate modification in the 
application of these principles are necessary, of 
course, in the light of the provisions of section 7(a@) 
of the regulation. 

(22) Add-on sale over $2,500 or $5,000— An add-on 
sale of a listed article having a cash price of $900 
which is consolidated with an existing obligation 
of $4,200 resulting in a total credit of more than 
$5,000, is not subject to the regulation, and there- 
fore no down payment is required in connection 
with the add-on sale. However, if the total credit 
is less than $5,000, the down payment is required. 
Appropriate modification in the application of these 
principles are necessary, of course, in the light of 
the provisions of section 7(a) of the regulation. 

(23) Reduction in interest rate—A good-faith re- 
duction in the interest on a pre-September 18, 1950 
instalment loan which would be effected simply 
by a letter from the lender to the borrower and 
which, except for a pro rata scaling down of in- 
stalment payments, would not otherwise change or 
modify the obligation, would not constitute a “re- 
vision” of the loan under section 5(@) of the regula- 
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tion so as to require compliance with that section. 
However, if an instalment loan were one subject 
to the regulation, a reduction of interest should not 
result in scheduled payments below the minimum 
amounts required by sections 4(¢) and 5(a)(2). 

(24) Defaulted obligations—Section 5(c)(1) per- 
mits a Registrant to renew or revise an obligation 
on such terms as he deems necessary in good faith, 
where the obligation is in default and the subject 
of bona fide collection effort by him and the action 
is for his own protection. Only the Registrant 
holding the obligation is permitted to make such 
renewals or revisions. Another Registrant, how- 
ever, may discount and receive payments upon an 
obligation which prior to discount has been re-* 
newed or revised as permitted by this section. The 
section also permits a Registrant who has pur- 
chased a delinquent instalment obligation and who 
has exercised a bona fide collection effort, to revise 
the obligation on terms not initially permissible. 
Any renewal or revision pursuant to this section 
must be the last resort (except, of course, litigation) 
and a measure to be taken only after other means 
of cédllection have been exhausted. 

(25) Resale of repossessed listed article——The fact 
that an automobile or other listed article has been 
repossessed does not in any way authorize the re- 
sale by a Registrant contrary to the requirements 
of the regulation, including the down payment or 
maximum loan value and instalment payment and 
maturity requirements. This rule is contained in 
the proviso at the end of section 5(c). It is im- 
material that the repossession and sale to a new 
purchaser follow a “bona fide collection effort” 
rather than an ordinary or other repossession of 
the car. 

(26) Listed article installed in house—Section 7 
(A)(1) exempts a loan to purchase a house even 
if the house is one in which certain listed articles 
had previously been incorporated. However, this 
section does not exempt a mortgage loan to be used 
to purchase a listed article. 

In view of section 6(d), an extension of credit 
which combines an exempt credit such as one to 
construct a detached garage and a credit subject to 
the regulation such as one to finance a listed article 
cannot exceed in amount the cost of the garage 
plus the cost of the listed article minus the down 
payment required thereon by the regulation, and 
the instalments in which the credit is payable must 
be sufficiently large to repay the balance of the 
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cost of the listed article within the maturity 
specified for the listed article in Part 2 of the Sup- 
plement to the regulation. 

(27) Credit for mixed purposes—Where an exten- 
sion of instalment credit arises out of the sale of a 
listed article, for example, repairs to a dwelling, 
and the conversion of a part of the dwelling into 
an office, section 6(d) relating to mixed credits 
applies. The sale of the repairs would be subject 
to the regulation, while the conversion project 
would be exempt. 

(28) Sale or delivery on trial__A present instal- 
ment sale of a listed article is subject to the reg- 
ulation in the usual manner without regard to sec- 
tion 6(f). This is true even though a part of the 
sales agreement gives the buyer an option to return 
the article, instead of paying the price, and thereby 
revest in the vendor complete ownership or prop- 
erty in the article. If an agreement of the kind 
specified in the second paragraph of section 6(f) is 
executed and delivered in connection with an agree- 
ment evidencing a present instalment sale, as for 
example, a conditional sales contract, and collec- 
tion by the Registrant of the required deposit or 
down payment is delayed, such an arrangement 
would not fall within or comply with section 6(f), 
nor would it comply with the requirements of sec- 
tion 3(a) of the regulation. However, where a 
listed article or listed-article “demonstrator” is de- 
livered to a prospective instalment buyer and he 
must subsequently in some way manifest his ac- 
ceptance or willingness to buy before ownership 
or property in the article or a similar article passes 
to him, then the original delivery in such a trans- 
action would be of the type covered by section 6(f). 

(29) Delivery prior to down payment.—Where pur- 
suant to a sales promotion arrangement a Regis- 
trant sets aside a listed article for a customer pend- 
ing the accumulation of the required down pay- 
ment but delivers for the customer’s use in the 
meanwhile a similar listed article, the transaction 
would not comply with the requirements of Regu- 
lation W and would be contrary to section 6(f) 


and section 6(A). 
(30) Side loan to make down payment.—The 


words “any other extension of credit” in section 
6(i) include but are not confined to other exten- 
sions of instalment credit. 

Section 6(7) refers to the down payment required 
by the regulation. Accordingly, if a seller asks for 
a larger down payment than is required by the 
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regulation, this subsection (7) would not prevent 
the lender from lending the difference between the 
down payment required by the regulation and the 
down payment required by the seller. 

(31) Additional credit and release of collateral_— 
A Registrant holding an unpaid, unclassified instal- 
ment loan secured by a listed article may release such 
article for the borrower’s use as a trade-in on a new 
or different listed article and make an instalment 
loan to the borrower for the purpose of purchasing 
the new or different article, in the amount of the 
maximum loan value thereof, assuming that the 
parties act in good faith and that the unclassified 
loan is not otherwise changed or modified. If, how- 
ever, the earlier unpaid instalment loan had been for 
the purpose of purchasing a listed article then, under 
section 6(7) of the regulation, neither the same 
nor another Registrant properly could make the 
second loan since, to do so, would constitute an 
extension of credit in connection with the pur- 
chase of a listed article in excess of that permitted 
by the regulation. 

(32) Automobile demonstrator 
order for the exemption under section 7(c) to 
apply to credit extended to an automobile salesman 
to finance the purchase of a new automobile for 
use principally as a demonstrator: (a) the salesman 
must be a bona fide salesman of new automobiles 
of the same make and year as the automobile pur- 
chased as a demonstrator—the exemption is not 
applicable to salesmen whose sales are confined to 
used cars nor to persons who are not employed 
principally as salesmen, such as mechanics, parts 
clerks, office workers, etc.; (b) the phrase “used by 
him principally as a demonstrator” is not intended 
to require that the automobile be used principally 
for the transportation of his prospective purchasers, 
since the phrase may also include the salesman’s 
use of the automobile for other bona fide demon- 
stration practices. 

Because of section 8(a), in all such cases the 
Registrant, whether the dealer or a financing insti- 
tution, must have in his or its records a statement 
or other record of the facts establishing the ex- 
emption of any such paper. 

(33) Sale of “demonstrator” automobile—The sale 
of an automobile which has been used and driven 
as a “demonstrator” by an automobile dealer or 
salesman constitutes the sale of a used automobile, 
even though the automobile has not been pre- 
viously sold and regardless of whether such sale 
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occurred before or after the next successive model 
change for that make of automobile. 

( 34) Loans to carry securities—The word “carry- 
ing” in section 7(g) means the refinancing of any 
indebtedness originally incurred for the purpose of 
purchasing investment securities. 

Section 7(g) would not exempt a loan made by 
a credit union secured by its shares to enable the 
borrower to purchase such shares if there were an 
agreement that the borrower would be permitted 
to withdraw any portion of the share account at 
any time if the credit union felt that the loan was 
otherwise adequately secured, because such a loan 
would have a dual purpose and not the single 
purpose mentioned in section 7(g) and, in addi- 
tion, the loan would not be fully secured within 
the meaning of section 7(k). 

(35) Loans to purchase building and loan shares—— 
Loans for purposes of purchasing or carrying build- 
ing and loan shares are exempt from the require- 
ments of the regulation under the Jast clause of 
section 7(g). 

(36) Investment securities. — Savings passbooks 
are not “investment securities” under section 7(g). 

(37) Orthopedic and related devices exempted— 
Loans to finance purchases of artificial limbs, hear- 
ing aids, contact lenses, other such corrective ap- 
pliances, and wheelchairs would qualify for exemp- 
tion under section 7(7) if the statement required 
by that section clearly indicates in addition to the 
other information the use to which the proceeds 
are to be put. 

(38) Preservation of records—The requirement 
of section 8(@) of Regulation W that the Registrant 
preserve relevant documents for the “life of the 
obligation to which they relate,” includes the “State- 
ment of the Borrower” required under section 4(d@). 

The term “obligation” as used in section 8(a) 
means the original obligation with respect to which 
the Statement of Borrower was procured and, there- 
fore, does not require the preservation of the State- 
ment executed in connction with such original 
obligation after a new obligation has arisen by 
virtue of a revision of the old credit. 

(39) Consumer-violator—A consumer who know- 
ingly violates or induces violations of the regula- 
tion may subject himself to criminal penalties. 

(40) Bank discounting obligation—A bank which 
purchases or discounts an obligation is not required 
to ascertain whether the seller is licensed under 
the regulation. 
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If a bank lends to a finance company on the 
security of instalment obligations arising from sales 
of listed articles, there could be no violation of the 
regulation in making such a loan or receiving pay- 
ments on the loan from the finance company so 
long as the payments do not arise directly from 
the underlying obligations held as collateral. How- 
ever, if and when the bank wishes to resort to the 
collateral and to obtain payments directly out of the 
underlying obligations, it may not do so unless the 
requirements of section 8(¢)(2) were met. 

(41) Verification of loan value—A bank or finance 
company purchasing or discounting automobile in- 
stalment paper is not required by section 8(¢)(2) 
of the regulation to check appropriate appraisal: 
guides to verify that the instalment credit extended 
does not exceed two-thirds of the appraisal guide 
value in cases where the appraisal guide value is 
lower than the “cash price.” Of course, if it ap- 
peared from the face of the obligation or ac- 
companying papers, or if the Registrant knew from 
any other source, that the maximum credit value 
was exceeded, then the Registrant would not be 
entitled to the benefits of section 8(¢)(2) with 
respect to such obligation. 

(42) Effective date—pre-September 18, 1950, con- 
tract—The delivery of a new, more expensive listed 
article to replace a defective less expensive listed 
article which was purchased on an instalment 
basis prior to September 18, 1950, is a new instal- 
ment sale and is subject to the provisions of the 
regulation, but any payments already made on the 
defective article may be credited against the down 
payment required by the regulation on the new 
article. 

(43) Single payment or instalment credit—An ex- 
tension of credit, which upon its face is repayable 
in only one scheduled payment, is an extension of 
instalment credit if at the time it is made the lender 
and the borrower have an understanding that the 
borrower will be required to make only a partial 
payment at maturity and that the balance will be 
renewed. 

This would be true also where the single payment 
obligation was created prior to September 18, 1950, 
and the-agreed instalment arrangements were not 
completed until after that date and involved the 
substitution of new or different paper for the 
original evidence of debt. Here, of course, the 
original obligation, including the instalment ar- 
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rangements, would constitute a pre-September 18, 
1950, contract. 

However, if a Registrant makes a sale on credit 
under an agreement which does not expressly pro- 
vide for instalment payments by the customer, the 
transaction need not be treated as an “instalment 
sale” even though the customer has previously made 
partial, divided, or serial payments in his account, 
or, regardless of previous practice, indicates an in- 
tention to do so in this instance, provided there is 
no bilateral understanding between the customer 
and the seller that the customer is required to make 
payments in such manner. Likewise, an ordinary 
bank loan evidenced by a promissory note payable 
in full at maturity is not an “instalment” loan sub- 
ject to the regulation even though the bank may 
anticipate that at the maturity of the note it may 
accept partial payment and a renewal note, pro- 
vided the bank makes no commitment to do so 
and the transaction is entered into in good faith 
and not as a means of evading the regulation. 

(44) Joint instalment sale to several purchasers.— 
An arrangement, which may be described for the 
sake of illustration as follows, would be subject to 
Regulation W. An automobile dealer would sell 
three automobiles to three different purchasers with 
payment to be made in instalments, the three pur- 
chasers would become jointly and severally liable 
for the entire amount of credit involved in the 
three sales, and each one of the purchasers would 
be indemnified by a surety bond against defaults 
by his joint obligors. The total credit would ex- 
ceed $5,000, but the amount involved with respect 
to each automobile would be less than $5,000. 

Viewed in its entirety, the transaction would 
really involve three instalment credits, each less 
than $5,000, and could not properly be regarded as 
a single credit of more than $5,000. 

(45) Accessories sold with automobiles——Where a 
new automobile is sold equipped with accessories, 
such as radio and heater, the cost of the accessories 
is part of the “cash price” of the automobile under 
section 8(j)(7), and the maximum loan value is 
limited to two-thirds of the total cash price. 

(46) “Cash price” established by instalment seller. 
—Where a Registrant offers an article at either a 
cash price or a time price, the cash price being 
below the dollar amount specified in Part 1 of the 
Supplement to the regulation and the time price 
above that amount, a down payment would not 
be necessary if the article is in fact offered for 
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sale for cash at the “cash price” under such cir- 
cumstances as to give each customer reasonable 
notice of the offer and reasonable opportunity to 
accept it. 

(47) Repairs and replacement parts——Repairs and 
replacement parts for automobiles, refrigerators, 
and other articles listed in Groups A, B, or C are 
not themselves listed articles. 

(48) Automobiles—The classification “automo- 
biles” includes station wagons and the “Jeep Station 
Wagon” (trade name). It does not include trailers, 
ambulances, hearses, or jeeps. 

The classification “automobiles” includes the 
Chevrolet “Carry-all Suburban,” the Willys-Over- 
land “ Jeep’ Utility Wagon,” the GMC “Suburban” 
and other similar automobiles even though they are 
used or registered commercially or have certain 
heavy-duty or truck features or removable seats, 
since they are designed for the purpose of transport- 
ing less than 10 passengers. 

(49) Cooking stoves and ranges—The classifica- 
tion “Cooking stoves and ranges” includes table 
model roasters and cookers. It does not include 
cooking and baking equipment designed for com- 
mercial use in restaurants and hotels, or a deep fat 
fryer designed for such use. 

(50) Ironers—The classification “Ironers de- 
signed for household use” does not include hand 
irons. 

(51) Refrigerators—The classification “Refrig- 
erators and food freezers, mechanical” includes a 
system consisting of one or more cabinets with a 
separate mechanical refrigeration unit serving these 
cabinets. It does not include a locker in a locker 
plant; nor cabinets to hold or display ice cream or 
other products for sale; nor water coolers, nor milk 
coolers not designed for household use, nor auto- 
matic vending machines which cool as well as dis- 
pense soft drinks. 

(52) Washing machines—A “Commercial model” 
automatic washer incorporating certain “heavy 
duty” features and equipped with a coin-operating 
device is a listed article within the meaning of 
Regulation W if it is of a type readily adaptable 
for household use and is not designed exclusively 
for commercial use. 

(53) Radios, television sets, phonographs—— The 
classification “Radio * * * receiving sets” does not 
include radio transmitting sets or combination radio 
transmitting and receiving sets. 

The classification “Phonographs or combinations” 
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includes an automatic record player designed to play 
more than the usual number of records without 
repeating or changing and incorporating other 
unusual technical features but readily adaptable 
for household use and not designed exclusively for 
commercial use. 

The classification “Television receiving sets” in- 
cludes sets suitable for private or home use even 
though they may be commonly used commercially. 
This is true, in the absence of other facts, even 
though they may have exceptionally large screens 
or cabinets and may be equipped with a coin- 
operating device. 

(54) Furniture—The classification “Furniture” 
includes an ice refrigerator regardless of the use to 
which it is to be put, unless its design and construc- 
tion are such that it is clearly usable only for com- 
mercial purposes; it includes mirrors, unpainted 
furniture, kitchen or breakfast room sets, swings, 
and a prefabricated decorative fireplace not suitable 
for heating purposes. The classification “Furni- 
ture” does not include kitchen cabinets, pictures, 
chinaware, cooking utensils, or silver-plated flat- 
ware. Furniture of the type used in households is 
subject to the regulation even though the particular 
piece may be sold for use in an office, hospital, store, 
or other commercial building. 

(55) Small deficiences in down payments—Defi- 
ciencies in down payments, even in small amounts, 
are not permissible, except as permitted by section 
6(e) of the regulation. 

(56) Excess down payment—A purchaser who has 
made a down payment in excess of the amount 
required by the regulation may not later have the 
excess applied as part of the down payment on 
another listed article. 

(57) Calculating down payment on automobiles.— 
The equity in a used car may be used as a down 
payment on another car, and for this purpose the 
dealer may accept the first car and pay off the 
contract on it. However, if the owner obtains a 
loan to pay off the contract on his old car, and in 
addition uses the car as a trade-in, the loan would 
violate section 6(7). 

Where a fictitious amount is added to the price 
of an automobile and is later eliminated from the 
price actually paid by the purchaser (either by an 
increase in trade-in allowance or by way of discount 
or otherwise) the “cash price” of the automobile 
under section 8(j)(7) and Part 4 of the Supplement, 
does not include the fictitious amount thus added. 
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(58) Calculating down payment on Group B listed 
articles——When an article is traded in on a listed 
article other than an automobile, Part 5 of the 
Supplement requires that the value of the article 
traded in (or the value of the purchaser’s equity in 
it) be deducted in order to ascertain the net price 
to be used in calculating the down payment or loan 
value of the article being purchased. However, 
Part 5 of the Supplement does not prohibit the 
seller from taking back an article which is unsatis- 
factory to the purchaser if the seller allows the full 
purchase price as a credit against the price of the 
new article. Of course, if the price of the new 
article in such a case is inflated in order to offset 
depreciation in the original article, the transaction 
would violate Part 5 of the Supplement and section 
6(A). 


Residential Real Estate Credit 


House Trailers 


The question has been raised whether Regulation 
X applies to extensions of credit in connection with 
sales of house trailers. It is the view of the Board 
that such extensions of credit are subject to the 
regulation where the trailers are to be used for 
dwelling purposes and the wheel assemblies are to 
be detached and the trailer placed on a foundation 
constructed on real property. 


Maximum Maturity 


The maturity provision in the Supplement to 
Regulation X provides that no credit subject to the 
regulation shall have a maturity of more than 20 
years (or, in some cases, 25 years) from the date 
such credit is extended. In trade practice, provision 
often is made for the payment of the first instalment 
on a loan on the first day of the second calendar 
month after the month in which the credit was 
extended. For example, if the credit was extended 
on October 25, the first instalment would become 
due on December 1. 

In order to permit this practice, in calculating the 
maximum maturity of credit subject to the regula- 
tion, a Registrant may, at his option, use any date 
not more than 32 days subsequent to the date such 
credit is extended. 


Short-Term Construction Credit 


In answer to questions that have been raised con- 
cerning the exemption in the first sentence of section 
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5 (6) of Regulation X for short-term construction 
credits having a maturity of not more than 18 
months, it is the opinion of the Board (1) that a 
demand note complies with the 18 months’ maturity 
limitation if it is understood by the parties that 
payment will be demanded within a reasonable 
time and in any event within 18 months from the 
date the credit is extended; and (2) that a note 
having a maturity of less than 18 months may be 
renewed pending completion of construction if the 
date of maturity of the renewal is not more than 
18 months after the date the credit originally was 
extended. 


Exemptions for Contemplated Construction 


It is the view of the Board that exemptions under 
section 5(g) of Regulation X should not be granted 
unless there is a clear showing of substantial hard- 
ship. The mere fact that a builder or other person 
may have made substantial commitments or under- 
takings before August 3 is not sufficient basis for 
the granting of an exemption unless he is also able 
to show that he will suffer substantial hardship if 
he has io comply with Regulation X in obtaining 
credit rather than obtaining it on the basis pre- 
viously contemplated by him and the Registrant. 
The builder or other person must also be able to 
show that he had contacts or negotiations with a 
Registrant prior to August 3, 1950, with a view to 
possible subsequent agreement for extension of 
credit to such builder or other person. Section 5(g) 
relates only to the credit to finance new construction 
which is extended to the builder or other person 
who made substantial commitments or undertakings 
before August 3 and the provision does not apply 
to credit involved in a subsequent sale of the prop- 
erty by such builder or other person. 


Modification of Pre-effective Date Firm Commitment 


Section 6(4) of Regulation X provides that the 
provisions of the regulation shall not apply to or 
affect any credit extended pursuant to any firm 
commitment to extend credit made prior to the 
effective date of the regulation. Questions have 
been raised concerning the application of this pro- 
vision where firm commitments made prior to the 
effective date of the regulation are modified subse- 
quent to that date by (1) substituting a new bor- 
rower for the one named in the commitment, (2) 
increasing the amount which the Registrant is com- 
mitted to lend in order to cover increases in con- 
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struction costs, or (3) extending the time within 
which the Registrant is committed to make the 
loan. It is the Board’s opinion that credit extended 
pursuant to such a modification of a prior commit- 
ment is not exempt from Regulation X except in 
the case of reasonable extensions of time in accord- 
ance with customary practices where the closing of 
loans is delayed by title difficulties, unforeseen 
delays in the completion of construction, or com- 
parable circumstances. 


Motels and Tourist Courts 


In reply to inquiries concerning the application of 
Regulation X to motels and tourist courts, it is the 
Board’s opinion that the fact that a structure is 
used, serving or designed for transient or temporary 
occupancy, rather than permanent occupancy, does 
not prevent the structure from being a residence 
within the meaning of section 2() of Regulation X. 
However, in accordance with the provisions of the 
Supplement to Regulation X, the maximum loan 
value may be applied separately with respect to each 
structure if the Registrant so desires. 


Allowance for Builder’s Profit and Costs of Sale 


Section 2(7) of Regulation X provides that, in 
certain circumstances, the “value” of residential 
property shall be “the bona fide cost of the property 
to the borrower, including a bona fide estimate of 
the cost of completing new construction on such 
property when the extension of credit is for the 
purpose of financing such new construction.” Ques- 
tions have been raised concerning the inclusion of 
builder’s profit and sales cost in determining 
“value” in cases where, in lieu of obtaining short- 
term construction credit which would be refinanced 
upon the sale of the houses, a builder constructing 
houses for sale seeks long-term mortgage loans for 
the purpose of financing the construction of the 
houses and with the expectation that the houses 
will be sold subject to such indebtedness. It is the 
Board’s view that in such cases a reasonable build- 
er’s profit and a reasonable estimate of the cost 
of selling the houses may be included as a part of 
the cost to the borrower (builder) for the purposes 
of determining “value” under the above-mentioned 
provision of Regulation X. However, in con- 
nection with the sale of the houses, consideration 
must be given to the provisions of section 4(a)(6) 
of Regulation X relating to the sale of property by 
a Registrant subject to indebtedness which exceeds, 
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or as a result of such sale would exceed, the ap- 
plicable maximum loan value of such property. 


Preservation of Records 


Records required by section 6(@) of Regulation X 
to be preserved for a period of three years need 
not be preserved after the repayment of the credit 
to which they relate; and, in the event that a person 
sells or transfers a credit instrument and delivers 
records relevant thereto to the purchaser or trans- 
feree, the requirement that such person preserve 
such records will be satisfied if he keeps a record of 
the identity of the purchaser or transferee and the 
date of the sale or transfer. 


Fraternity House 


It is the Board’s opinion that a structure which 
is used, serving or designed as a fraternity house is 
“used, serving or designed for dwelling purposes;” 
and, accordingly, if such structure does not include 
more than two family units, it is a “residence” 
within the meaning of section 2(k) of Regulation 
X. While it is recognized that there may be ex- 
ceptional cases in which, depending on the par- 
ticular facts involved, a fraternity house might not 
be a “residence,” it is the Board’s view that the 


usual type of fraternity house does not include 
more than two family units and, therefore, would 
be subject to the provisions of Regulation X. 


Maximum Maturity of Converted Short-Term 
Construction Credit 


A loan of the kind described in the second 
sentence of section 5(6) of Regulation X will be 
deemed to comply with the requirements of that 
sentence insofar as maturity and amortization are 
concerned if the terms of repayment are such that, 
commencing on a date within 32 days from the 
date of completion of construction, the loan will 
thereafter conform with the maturity and amortiza- 
tion requirements set forth in the Supplement to 
Regulation X. Thus, in a case where the 20-year 
maturity limitation is applicable, the requirements 
will be satisfied if the terms of the loan are such 
that, in the event construction is completed, for 
example, during the month of March 1951, the 
loan is to be fully repaid by equal monthly pay- 
ments commencing on May 1, 1951, and ending 
on April 1, 1971. The foregoing assumes, of course, 
that the loan agreement provides that in any event 
the loan will be brought into conformity with Regu- 
lation X not later than 18 months after it is made. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
[Compiled November 28 and released for publication November 30] 








Industrial output and employment increased 
somewhat further in October. Over-all construction 
activity was maintained at record levels. Value of 
department store sales declined somewhat in Oc- 
tober, but increased seasonally in mid-November. 
Commercial bank loans continued to expand sub- 
stantially in October and first half of November. 
Average prices in wholesale and retail markets 
reached new peaks. 


INDUsTRIAL PropuUCTION 


The Board’s index of output at factories and 
mines increased 3 points further in October to 215 
per cent of the 1935-39 average. In November in- 
dustrial production has apparently been maintained 
at the October level. 

The rise in October reflected mainly further sub- 
stantial increases in activity at steel mills and metal 
fabricating and machinery plants. Steel produc- 
tion rose to 102 per cent of rated capacity in Oc- 
tober and to 103 per cent in the first half of No- 
vember. There was a further large expansion in 
output of metal-working and general industrial 
machinery, freight cars, and of most other types of 
producers equipment. 

Passenger automobile production was maintained 
at a very high rate in October, and output of most 
other consumer durable goods was above earlier 
record levels. In November, the number of pas- 
senger cars assembled has declined considerably, 
mainly as a result of model changeovers. 


INDUSTRIAL PRODUCTION 


PHYSICAL VOLUME, SEASONALLY ADJUSTED. 1935 - 39 + 100 


EE 


i 
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1946 1948 1950 1946 1948 1950 


Federal Reserve Indexes. Monthly figures, latest shown are 
for October. 
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Output of nondurable goods in October con- 
tinued at the record level of the preceding two 
months. Activity in the textile, paper, and rubber 
products industries rose somewhat further to new 
highs. Chemicals and petroleum products. also 
showed small gains. Manufactured food products, 
on the other hand, declined more than seasonally. 


CoNsTRUCTION 


The total value of construction work put in place 
in October, seasonally adjusted, showed little 
change from the September record rate. Contracts 
awarded for new construction decreased further, 
reflecting chiefly declines in awards for nonresiden- 
tial types of construction. New housing units 
started in October declined seasonally to 103,000. 
This was considerably below the exceptionally high 
spring and summer levels, but about the same as 
the 1949 peak month of October. 


EMPLOYMENT 


Employment in nonagricultural establishments, 
seasonally adjusted, rose slightly further in mid- 
October to a new high of 45.3 million persons. 
This rise reflected mainly continued expansion of 
employment in durable goods industries and in 
Federal Government establishments. The number 
of persons unemployed was reduced further to 
about 1.9 million, the lowest in two years. 


DiIsTRIBUTION 


Department store sales in October and the early 
part of November were below the advanced level 
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F. .. Dodge Corporation data for 37 Eastern States. 
Monthly figures, latest shown are for October. 
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of the third quarter, after allowance is made for 
seasonal changes. There was some further slacken- 
ing in demand for appliances and other housefur- 
nishings, although sales of these items generally 
continued above year-ago levels. At the end of 
October, value of department store stocks of both 
apparel and housefurnishings was substantially 
larger than in the corresponding period in 1949. 

Sales of new passenger cars were considerably 
below the extraordinary peaks reached during the 
summer, but in most areas sales have apparently 
remained above the relatively high levels prevail- 
ing a year ago. 


Commopity PRicEs 


Wholesale prices, which had shown little change 
from mid-September to the latter part of October, 
advanced to new peaks in the first three weeks of 
November. Prices of imported materials especially 
showed marked rises on reports of unfavorable de- 
velopments in Korea. Prices of building materials, 
however, remained 2 per cent below the autumn 
peak, reflecting the lower level of lumber prices. 

The consumers price index advanced .6 per cent 
in October to a point slightly above the previous 
high in 1948. 


Bank CREDIT 
Loans at commercial banks continued to increase 
substantially during October and the first half of 
November. The expansion in business loans was 
considerably greater than could be expected sea- 
sonally. Real estate and consumer loans also 
continued to rise but the expansion was somewhat 
less than that of other recent months. Since mid- 
year credit extended by banks in leading cities alone 

CONSUMERS’ PRICES 


























“19421943 
Bureau of Labor Statistics’ indexes. 


fuel and housefurnishings groups not shown separately. 
month figures, latest shown are for October. 
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to private borrowers and State and local govern- 
ments has expanded by more than 44, billion dol- 
lars. Business loans have increased by 3% billion 
dollars. A recent special survey, which the Federal 
Reserve Banks made at member banks in leading 
cities, which make the bulk of business loans, in- 
dicates that about three-fifths of the expansion at 
these banks reflected loans to dealers and processors 


. of agricultural commodities. 


Since September required bank reserves have 
risen as a result of the continuing credit expansion, 
while total reserves of banks have fluctuated but 
shown little net change. Currency and gold out- 
flows and the cash redemption of part of the ma- 
turing Treasury bills held by the Federal Reserve 
System have tended to decrease available reserves, 
but this decrease has been about offset by the reduc- 
tion of Treasury deposits. Banks have met this 
reserve situation partly by reducing their excess re- 
serves and partly by increasing their borrowing with 
the Federal Reserve System. System holdings of 
U. S. Government securities have shown little over- 
all change. 


Securtry MARKETs 


Common stock prices rose somewhat further dur- 
ing the first three weeks of November, but sub- 
sequently declined. Yields on high-grade corporate 
bonds declined slightly during the first three weeks 
of November. Intermediate and long-term Gov- 
ernment securities showed little net change and 
Treasury bills continued to rise somewhat. On 
November 22, the Treasury announced the offering 
of new 1% per cent five-year notes in exchange for 
Treasury bonds maturing December 15, 1950, and 
certificates of indebtedness maturing January 1, 
1951. 

WHOLESALE COMMODITY PRICES 


PER CENT 
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS 
[In millions of dollars] 














































































































































Reserve Bank credit outstanding 
Treas- 
U. S. Government — Treas- | Ury de- \~ 
securities oa Money ury posits | Non- eral 
— All stock | "Sur. | cula- | <n |Federal |ber de-| Re 
and thert|| Total tion ings Re- | posits ac- | Total|| Re Ex- 
ad- serve counts quired*| cese* 
vances Banks 

1949—Oct. 5.. 7,538] 10,423 18 ,406/24,604| 4,593) 27,476] 1,321 612} 1,075 15,242) 1,142 
Oct. 12.. 7,538] 10,241] 414//18,301/24,604) 4,592) 27, 1,296 554] 1,247 15,211 908 
Oct. 19.. 7,538] 10,128 18,157|24,585| 4,591] 27,427] 1,31 317| 1,142 15,330| 1,075 
Oct. 26 7,538 ,865 17 ,833|/24,584) 4,591] 27,328) 1,313 374) 1,163 15,314) 784 
Nov. 2 7,536| 9,997 18 ,416/24,583) 4,591) 27,382] 1,318 545} 1,219 15,319) 1,118 
Nov. 9 7,535} 10,171 18,185|24,532} 4,592) 27,528] 1,312 415) 1,2 +262 883 
Nov. 16 7,532| 10,257 18,351/24, 4,592] 27,397) 1,323 408; 1,224 ° 1,086 
Nov. 23 7,513) 10,156 18 ,091/24, 4,596] 27,508) 1,315 410) 1,306 15,361 626 
Nov. 30 7,513) 10,169 18 ,267|24,479| 4,596) 27,543) 1,317 517] 1,238 15,367]. 671 

Dec. 7 7,512} 10,419 18 ,628|24,477| 4,596] 27,699] 1,309 441) 1,271 15,395) 
Dec. 14 7,512] 10,657 18 ,731|24,476| 4,596 27,70 1,314 1,273 15,561 872 
Dec, 21 7,237) 11,301 9,508/24,427| 4,595} 27,833] 1,309] 1,027] 1,267 15,523 814 
Dec. 28 7,231] 11,558 19 ,379|24,427 peak 27,765} 1,314 1,281 5,462 7 
1950—Jan. 4 7,212) 11,617 19,471|24,427| 4,597) 27,551 319 547| 1,304 15,597) 1,458 
Jan. 11 7,165} 11, 18 ,644/24,426) 4,596 ,313 255} 1,382 15,593) 1,093 
Jan. 18 7,134) 10,738 18 ,383/24,426| 4,596 1,315 381) 1, 15 ,630 857 
Jan. 25 7,130) 10,634 18 ,300/24,425| 4,596 1,321 539) 1,408 15,617} 802 
Feb. 1 7,103} 10,752 18 ,620/24,395| 4,599 1,318 637) 1,478 15,534 998 
Feb. 8 6,969) 10,687 18,146/24,345| 4,598) 2 1,313 366) 1,432 15,456 809 
Feb. 15 6,920) 10,861 18,581/24,343) 4,598 1,313 671} 1,419 15,383] 1,017 
Feb. 21 6,887) 10,738 18 ,092/24,345| 4,598 1,311 = 1,419 15,428 748 
Mar. 1 6, 10,917 18 ,454/24,345| 4, 1,316 555} 1,444 15 ,347 941 
Mar. 8 6,804} 11,042 18 ,363 24345] 4,601 1,322 433) 1,454 15,261 997 
Mar. 15 6,615) 11,176 18 ,264/24,320} 4,601 1,30 9} 1,315 15,405) 1,366 
Mar. 22 6,529) 11,044 18 ,036|24,271| 4, 1, 759) 1,139 15 ,324 645 
Mar. 29 6,415} 11,101 18,144/24,246| 4,599 1,321 997; 1,155 15 ,268 514 
Apr. 5 6,357) 11,215 18 ,132/24,246) 4,601 1,317 622) 1,167 15,209 762 
Apr. 12 6,327} 11,27 18, 24,247) 4,600 1,313 587} 1,177 15,248] 748 
Apr. 19 6,220} 11,1 17,928/24,247| 4, 1,319 647 fee | 15,265 521 
Apr. 26 6,204) 11,436 18,141|/24,247} 4,600 1,316 833) 1, 15,243 655 
May 3 6,098) 11,613 18,192/24,247| 4,602 1,326 678] 1,287 15,224 762 
May 10 5,976] 11,615 17,978/24,249| 4,602 1,318 533] 1,314 15,147 760 

May 17 5,911] 11,490) 18,001/24,230} 4,601 1,294 426) 1,29. 15,275 
May 24 5,854] 11,436 ,683 24,230) 4,601 1,292 428) 1,2 5,305 617 
May 31 5,802} 11,587 17,935/24,23 4,606} 2 1,309 588) 1, 15,288 526 
June 7 5,726] 11,946 18,143|24,232) 4,605 1,309 472) 1,321 15, 717 
June 14 5,681] 12,012 18,270)24,232| 4,604 1,304 319) 1,447 15 ,433 876 
June 21 5,650} 12,029 18,261/24,231] 4,604 1,294 529] 1,395 15,522) 647 
June 28 5,644) 12,573 18, 24, 4,608} 1,306 1,441 15,462 526 
July 5 5,555} 13,031 18 ,950/24,231| 4,607 1,302 645; 1,47 15,463} 791 
uly 12 5,411] 12,883 18,757|24,207| 4,606 1,309 1,457 15,544 904 
uly 19 5,286} 12,583 18 ,475/24,207| 4,606} 2 1,31 525] 1,462 15,527 630 
uly 26 4,997] 12,967 18, 24,157] 4,605 1,315 504) 1,439 15,585 830 
Aug. 2 4,860] 13,283 18,762|24,136| 4,609 1,304 564} 1,487 15,553) 842 
Aug. 9 4,791] 13,558 18 ,904/24,035| 4,608 1,309 667) 1,431 15,535 831 
Aug. 16 4,691] 13,643 18 ,889/23,954| 4,608 1,309 717| 1,392 15,613 685 
Aug. 23 5,440] 13,137 18 ,883/23,803} 4,609} 2 1,308 562} 1,272 ,686 756 
Aug. 30 6,551} 12,033 18 ,979|23,752| 4,611 1,308 676} 1,304 18,767 518 
Sept. 6 7,284| 11,658 19,438|23,577| 4,613 1,311 $11) 1,220 15,747 864 
Sept. 13 8,233} 10,831 19 ,665|23,576) 4,613 1,305 648} 1,182 15,934 931 
Sept. 20.. 3,731} 14,795 19,169/23,525| 4,613 1,301 654/ 1,204 15 , 946) 353 

Sept. 27.. 3,773 ° 0 075/23 474) 4,614 1,307) 1,144) 1,1 15,837 
Oct. 4.. 3,824] 15,551 19,972|23,482| 4,617 1,308 848) 1,288 15,848} 778 

Oct. i1.. 3,923) 15,584 20 ,044/23,432|} 4,618 1,316 508} 1,332 15,829 
Oct. 18.. 3,979) 15,527 20 ,426)23,291| 4,617] 27,228] 1,313 449) 1,292 15,995} 1,250 
Oct. 25.. 4,058} 15,171 19,753/23,290| 4,618) 27,121; 1,300 420] 1,367 15,962 7 
Nov. 1.. 4,198} 15,093 19 ,860/23,249| 4,622] 27,219) 1,304 452) 1,335 15 ,947 727 
Nov. 8.. 4,271} 15,040 19,853}23,198| 4,622) 27,388} 1,292 298) 1,324 15,906 719 
Nov. 15.. 4,281) 15,144) 675||20,171/23,148] 4,621] 27,296) 1,304 341} 1,199 16,044) 1,010 
Nov. 22.. 4,268) 15,028 20,162|23,097| 4,622) 27,450) 1,281 541} 1,242 16, 542 
Nov. 29.. 4,346) 15,223 20,501/23,037| 4,626) 27,543) 1,298 564] 1,218 16,116 683 









































» Preliminary. 

1 Includes industrial loans and acceptances purchased shown separately in subsequent tables. 

* Wednesday figures and end-of-month figures (shown on next page) are es' " pat 
Back figures.—See Banking and Monetary Statistics, Tables 101-103, pp. 369-394; for description, see pp. 360-366 in the same publication. 
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS—Continued 
[In millions of dollars} 





Reserve Bank credit outstanding 





U. S. Government 
securities 





Member bank 
reserve 
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For footnotes see preceding page. 


MAXIMUM RATES ON TIME DEPOSITS 
[Per cent per annum] 


MEMBER BANK RESERVE REQUIREMENTS 
[Per cent of deposits] 





Nov. 1, 1933-|Feb. 1, 1935-| Effective 
Jan. 31, 1935|Dec. 31, 1935|Jan. 1, 1936 


244 244 





2 2% 
ged A LT ete 2 2 


2 1 














Note.—Maximum rates that may be paid by member banks as 
established by the Board of Governors under provisions of Regula- 
tion Q. Under this Regulation the rate payable by a member bank 
may not in any event exceed the maximum rate payable by State 
banks or trust companies on like deposits under the laws of the State 
in which the member bank is located. Maximum rates that may be 
paid by insured nonmember banks as established by the F.D.I.C., 

Paective Feb. 1, 1936, are the same as those in effect for member banks. 


MARGIN REQUIREMENTS ! 
[Per cent of market value] 





Jan. 21, 

Prescribed in accordance with 1946- 

Securities Exchange Act of 1934 Jan. 31, | M 
1 





tion T: 
or extensions of credit by brokers 
and dealers on listed securities 100 75 
For short sales 100 75 50 
Regulation U: 
For loans by banks on stocks 100 75 50 














4 Regulations T and U limit the amount of credit that may be ex- 
tended on a security by prescribing a maximum loan value, which is a 
specified percentage of its market value at the time of the extension; the 

“margin requirements” shown in this table are the pape between 
the market value (100%) and the maximum loan val 

Back figures.—See Banking and Monetary Statistics, Table 145, p. 504, 
and BuLLETIN for March 1946, p. 295. 


1630 





Net demand deposits ! 





Effective date 
of change Content Reserve 


city Country 





1917—June 


1936—Aug. 
1937—Mar. 


May 
1938—Apr. 
1941—Nov. 
1942—Aug. 

Sept. 


Oct. 
1948—Feb. 


Sept. 
In effect Dec. 1, 19504... . 

















1 Demand deposits subject to reserve requirements, which beginning 
Aug. 23, 1935, have been total demand deposits minus cash items 
in process of collection and demand balances due from domestic banks 
(also minus war loan and series E bond accounts during the period 
Apr. 13, 1943-June 30, 1947). 

? Requirement became effective at country banks. * Requirement 
became effective at central reserve and reserve city banks. 

4 Present legal minimum and maximum requirements on net demand 
deposits—central reserve cities, 13 and 26 per cent; reserve cities, 
10 and 20 per cent; country, 7 and 14 per cent, respectively; on,time 
deposits at all member banks, 3 and 6 per cent, respectively. 


FeperaL Reserve BuLetin 
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FEDERAL RESERVE BANK DISCOUNT RATES 
[Per cent per annum] 





Discounts for and advances to member banks Advances to individuals, 


or corpora- 
Advances secu Government tone other than member 


red by 
chllentions and, Yo = of and Other nog advances = ii a a ig 
(Secs. 13 and 13a)! - a ee (last par. Sec. 13) 








Rate on In effect Previous In effect In effect 
Nov. 30 | beginning— rate . 30 | beginning— z beginning— 





Aug. 21, 1950 
Aug. 21, 1950 
Aug. 25, 1950 
Aug. 25, 1950 
Aug. 25, 1950 
Aug. 24, 1950 
Aug. = 1950 
Aug. 23, 1950 
Aug. 22, 1980 
Aug. 25, 1950 
Aug. 25, 1950 
Aug. 24, 1950 


Aug. 21, 1950 R oy Ho 4 
e~ 23, 1948 
Aug. 25, 1950 

2 Oct. 28, 1942 
Aug. 24, 1950 
Aug. 13, 1948 
Jan. i2, 1948 


Philadelphia 
Cleveland 
Richmond 


ee ) 
th tet ee tee tt teeth et te tet 
NNNNNNNNNNN HD 
NNNNNNNNNNNN 
NNNNNNNNN NNN 


Aug. 25, 1950 
Aug. 24, 1950 
































1 Rates shown also apply to advances secured by of Federal intermediate credit banks maturing within 6 months. 

2 Certain special rates to nonmember banks were in during the wartime period. 

Note.—Maximum maturities for discounts and advances to member banks are: 15 days for advances secured by Aten of the Federal 
Farm Mort Corporation or the Home Owners’ Loan Corporation pay te tS by the Uni States, or by obliga- 
tions of F intermediate credit banks mates 5 within 6 months; 90 days for rm Py and discounts made under Sections 
of the Federal Reserve Act (except that discounts of certain bankers’ of agricultural paper may have maturities not exceeding 

maximum maturity for advances to O individuals 


6 months and 9 months, respectively); and 4 months for advances under glances and 10(b). 
partnerships, or corporations made under the last paragraph of Section 13 is 90 days. 


Back figures.—See Banking and Monetary Statistics, Tables 115-116, pp. 439-443. 


FEDERAL RESERVE BANK BUYING RATES ON FEDERAL RESERVE BANK RATES ON INDUSTRIAL LOANS 
shes coat tan anual AND COMMITMENTS UNDER SECTION 13B 
OF THE FEDERAL RESERVE ACT 





: Rate on In effect be- 
Maturity Nov. 30 ginning— Maturities not exceeding five years 





% Aug. 21, 1950 1% {In effect November 30. Per cent per annum] 
91-120 days % Aug. 21, 1950 1% 
121-180 days Aug. 21, 1950 1 

















To industrial or 
Note.—Minimum buying rates at the Federal Reserve Bank of commercial To financing institutions 
New York on prime bankers’ acceptances payable in dollars. The businesses 
same rates generally apply to any purchases made by the other Fed- 
eral Reserve Banks. 1 
poe Saree —See Banking and Monetary Statistics, Table 117, pp. d On discounts or 
443-4 purchases 








Portion 

FEES AND RATES ESTABLISHED UNDER REGULATION V ‘ for which 

ON LOANS GUARANTEED PURSUANT TO DEFENSE institu- 

PRODUCTION ACT OF 1950 AND EXECUTIVE tion is 
ORDER NO. 10161 


{In effect November 30] 


Fees Payable to Guaranteeing Agency by Financing Institution on 
Guaranteed Portion of Loan 

nelangleaiaas or. a i 

Guarantee fee Percentage of Richmond 

Percentage of (percentage of | any commitment 

loan guaranteed interest payable fee charged 

by borrower) 





' 





iit 
ee ee ee ee 





RRS 




















1 Including loans made in participation with financing institutions. 
2 Rate charged borrower less commitment rate. 
+ Rate charged borrower 
es 4 Rate charged borrower but not to exceed 1 per cent above the dis- 
Maximum Rates a Institutions May Charge Borrowers “ of \ per cent is made on undisbursed portion of loan. 

{ cent per annum) Back figures—See Banking and Monetary Statistics, Table 118, 
pp. 446-447. 

















Interest rate 
Commitment rate 








Decemper 1950 








PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS 
{In thousands of dollars] 
















Wednesday figures 





End of month 





1950 





1950 








Nov. 29 








Nov. 22 


Nov. 15 





Nov. 8 


Nov. 1 








Oct. 25 








Oct. 18! 








Nov. 





Oct. 


Nov. 























































Other 
credit outstanding. . 


Federal Reserve notes. 


her cash 
Discounts and advances: 


For member banks... 


teers eeerereeees 


riti 
Sienve Bank 






Total Reserve Bank 
credit outstanding 


Liabilities 





21,261,434 
536,094 





21,333,430) 
534,094 











21,387,429 
532 ,097 











21,460,431 
533 ,969 





21,510,431 
534,417 











21,553,431 
533,167 





21,553,431 
525 ,413 








21,258,431 
539,094 








21,510,430 
534,417 











22,677,431 
554,485 





.}21,797 ,528/21 ,867 ,524 


21,919,526 





21,994 ,400/22 ,044,848 





22 ,086 , 598 





22,078 ,844 





21,797,525 





22,044,847 








23,231,916 





237,679 
239 ,693 





242 ,446 
247 ,0S0 





241,118 
71,029 








213,331 
290 ,675 





233,735 
110,884 






50,242 


238 ,650 





216,886 
38,378 





248 ,822 
161,421 





236,259 
115,884 





237 ,434 
250,584 
71,000 





239 ,693 





247 ,0S0 





71,029 





38 ,378 





161,421 








115,884 





321,584 





2,209 
1,130,146 





4,345,875 





2,226 


13,724.618/13 980.718 
4.268.375 








2,239 


4,281,275 





71,950 
14,187.718|14,237,818 
4,271,575 





4,198,075 





2,166 
815,609 


14,285,518 
4,057,975 















2,247 
1,188 ,309 


eee eee neee 


72,950 
14,266,118 
3,978,475 








2,336 
1,111,646 









718,350 
13 ,498 ,618 
4,364,375 





2,228 


9 
14,239,218 
4,179,675 








1,843 












690 ,090 


19,569 ,089/ 19,295 ,689 
616,733 


19,424,789 
672,519 





19,311 ,089/19, 290,507 
249,351 


456 ,499 





19,229,052 
471,396 


19,505 ,852 
879 ,361 





19,692 ,989 
780,797 


19,251,507 
428 ,633 





17,682,228 
261 ,437 





20,501 ,081 


20,161 ,698 


20,170,576 


19,853 ,363 


19,860,111 


19,752,856 


20,425 ,838 


20,637 ,543 


19,798,252 





18 ,267 ,092 



















posits 
Ronber bank — re- 

serve account...... 
U. S. Treasurer—gen- 
eral account....... 


.|23 346,459 

















23,255,859 








23,143 ,488 





16 ,798 ,696)16 ,621 ,898/17 ,053 ,793/16 ,624, 531/16 674,264 
564,205 540,738 341,275 297 ,944 451,574 
921,023 934,109 964,970) 1,028,256) 1,009,687 
296 ,675 307 ,493 233 ,650 296,170 324,813 





23,192 ,607 


23 ,068 ,656 











22,990,540 


16 ,648 ,683 


420 ,333 
1,071,745 
295 ,344 








23 ,069 ,943 


17,245,373 


448 ,537 
1,015,762 
276,366 





23 ,396 ,543 


16,762,550 


713 ,603 
905 ,811 











23,074,712 





16,514,044 


568 ,858 
1,007 ,934 
306 ,896 


23 ,373 ,496 





16,038 ,122 


516 ,836 
726 ,097 
511,809 








Total deposits. .... 


18 ,580 , 599/18 ,404,238 


18,593 ,688 


18,246,901 


18,460,338 


18,436,105 


18 ,986 ,038 


18 ,681 ,869 


18,397,732 





17,792,864 








Ratio of gold certificate 
peerves to deposit and 
combined (per cent)... 


R. note liabilities 


| 












































MATURITY DISTRIBUTION OF LOANS AND U. S. GOVERNMENT SECURITIES 
HELD BY FEDERAL RESERVE BANKS 


{In thousands of dollars] 



















Total 


Within 
15 days 






16 to 30 
days 








31 to 60 
days 


61 to 


days 






90 





6 mont 


91 days to 











6 months 
hs | to 1 year 








1 year to 
2 years 


5 years 





2 years to 





Over 
5 years 


























Discounts and advances: 


110,884 
290,675 

71,029 
247 ,050) 
239 ,693 


19,290,507 
19,311,089 
19,424,789 
19,295 ,689 














19,569 ,089 





106 ,909 
283 ,357 
66 .976 
240,372 
235,124 


43 


200 ,475 


132 ,208 
180,283 
96,075 
111,185 
168 ,044 





162 
149 
149 
138 


211,919 
294,901 


712.470 480, 

















18 214 612 
20 204 609 
21 217 602 





807 














. - {13,979 ,068) 
. . {13,928 ,968} 
13 ,846 ,668 
13,730,468 
. -}13,474,368 











‘}1397:725)3, 





















3,135,200 
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS 
[In thousands of dollars} 





Cleve- 
land 


Rich- 
mond 


Atlanta 





Assets 


Gold certificates: 
Oct. 25 


Nov. 

Nov. 

Nov. 
Redemption fund 

for F. R 


Nov. 
Nov. 

Total gold certifi- 
cate reserves: 
et, Be scsss 
Nov. hana 
Nov. 

Nov. 
Nov. 

Other cash: 
Oct. 
Nov. 
Nov. 
Nov. 


Discounts & ad- 
vances: 
Secured by 
U. S. Govt. 
securities: 
Oct. 25. 
Nov. 1.. 
Nov. 8.. 
Nov. a5... 
-_ = 


23... 
* 
8 


. 22... 


Certificates: 
Oct. sae» 
is nics 
‘= i. 
b cans 
>, er 


, 
Dciey 
= en 
ry. 15 
yy 
Bonds: 
"Se Pe 
mem. Bice. 
ne 
Nov. eo 
Nov. 2 
Total U.S & Gov 


21,553,431 
21,510,431 
21,460,431 
21,387,429 
21,333,430 


533,167 
534,417 
533,969 
532,097 
534,094 


22,086,598) 
22,044,848 
21,994,400 
21,919,526 
21,867,524 


238,650 
233,735 
213,331 
241,118 
242,446 





49,892 
110,534 
290,325 

70,329 
245,850) 





14,285,518 
14,237,818 
14,187,718 
14,096,918 
13,980,718 


4,057,975 
4,198,075 
4,271,575 
4,281,275 
4,268,375 


19,229,052 
19,290,507 
19,311,089 
19,424,789) 
19,295,689) 








824,323 


1,330,245 








16,771 


3,329,840 
3,318,721 
3,307,043 
3,285,879 
3,258,794 





1,255,700 
1,229,889 
1,251,479 
1,238,880 
1,256,325 


14,124 
14,727 
11,496 
11,663 


929,732 


269,859 
279,176 





1,549,656 
1,526,641 
1,542,314 
1,523,233 
1,586,391 


65,441 
65,348 


6.669 
1,324,210 


1,295,956 
376,158 


1,0 

1,0 
609} 1,106,204 

1,0 

1,0 





1,026,704 
1,028,724 
1,053,326 
1,028,746 
1,021,809 


,073,582 


14,723 
15,347 
12,647 
16,058 





926,113 
932,047 
947,130 
928,581 
908,535 


35,339 
35,270 
35,246 
35,034 
34,973 


961,452 
967,317 


982,376)4, 


963,615 
943,508 


16,002 
17,327 
14,964 
18,672 
19,016 





10,911 
10,911 
10,911 
10,911 


647,291 


2,916,047 


2,926,153 





657,955 
10,320 





399,738 
407,549 


401,754 
383,872 


21,617 


21, 1552 


421,355 
429,156 
421,242 
423,318 
405,424 


6,107 
7,127 
4,775 
5,796 
5,759 


432,550 


132,058 


594,928 
596,829 
597,466 
600,984 
596,989 





790,497 


33,305 
33,289 
33,273 
35,213 
35,189 


837,174 
834,420 
826,252 
834,403 
825,686 





558,712 
621,798} 
623,389 
618,623 
657,134 


25,801 
25,736 
25,726 
25,686 
25,628 


10, 705 


193,762 


872,903 
875,693 
876,627 
881,788 


875,928)1, 














STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS—Continued 
{In thousands of dollars] 



























































I : : ; San 
New Phila- Cleve- Rich- . St. Minne- | Kansas 
Total } Boston | York delphia | land mond | Atlanta | Chicago! yj ouis | apolis City | Dallas 
1} 
Assets (cont.) i 
Total loans an 
securities: 
ye aon 19,281,460) 1,327,951) 4,488,190) 1,282,768] 1,789,332) 1,246,198] 1,035,442|2,920,047|1,065,719| 602,043) 899,166) 873,003/1,751,601 
mh. Bzicscs 19,403,612) |1,332,187| 4,508,945) 1,287,357|1,802,504| 1,249,518} 1,043,914/2,927,917/1,082,814| 605,199] 914,767] 881,393/1,767,097 
eS Ws oe 19,604,012) |1,335,957| 4,572,367|1,288,811| 1,820,287) 1,252,036) 1,040,216/3,039,188|1,088,114| 602,383} 917,255) 879,727/1,767,671 
Nov. 15...... 19,498,057) |1,347,120| 4,544,020] 1,296,168] 1,806,001 | 1,255,486/1,041,956/2,948,630)1,086,181| 603,297] 916,686] 883,788/1,768,724 
Reeiage: 19,544,965)|1,337,175| 4,614,928)1,294,171/1,796, 106| 1,259,894! 1,052,289}2,952,538]1,084,239| 609,697) 909,931} 876,028)/1,757, 
ks 
Oct. 25 24 2 17 2 2 1 1 3 1 1 1 1 2 
PE, Misane. 24 2 17 2 2 1 1 3 1 1 1 1 2 
“Ss ae 24 2 17 2 2 1 1 3 1 1 1 1 2 
Nov. 15...... 24 2 17 2 2 1 1 3 i 1 1 1 2 
Nov. 22...... 24 2 17 2 2 1 1 3 i 1 1 1 2 
Federal Reserve 
notes of other 
anks: 
SS ae 153,461 7,749 28,281 6,904 7,503} 29,554) 10,279) 18,837 8,121 7,100 7,505 5,813} 15,815 
ier aa 138,855 6,828 22,778} 6,306 7,631| 30,893 0, 15,223} 6,372 6,323 5,794) 6,091) 14,553 
ge Ungeains 125,511 6,853 17,762 4,577 6.418] 28,725) 10,097) 13,684 6,997 5,941 5,483 5,007} 13,967 
Nov. 15......| 151,790) 4,922 26,259 5,206 6,287| 30,368) 13,647) 16,643 8,761 6,062 6,811 5,329] 21,495 
Nov. 22..... 134,280) 4,714 18,233 5,236} 6,385} 29,755} 10,326) 16,787] 9.309) 5,176) 5,967) 6,405) 15,987 
Uncollected 
items: 
Oct. 25... 3,192,277|| 247,605} 573,009) 198,349) 315,993] 280,463] 197,610) 513,305] 148,101} 99,803) 182,069) 158,709) 277,261 
Nov. 1......| 3,131,344]) 250,345) 574,182] 203,020] 308,436] 263,328} 194,313} 528,023} 144,305) 101,836] 162,252] 141,452] 259,852 
Nov. 8 --| 2,791,611)) 215,333) 475,642) 186,998] 273,909] 258,119] 179,230} 461,207| 133,539] 100,362] 148,558] 121,491] 237,223 
Oe eee 4,090,787) 304,352} 726,328] 236,907| 401,356) 367,946] 276,919] 711,793] 187,416] 118,381] 218,748} 207,492) 333,089 
» Nev. Masons. 3,438,370)| 279,656} 627,210) 239,538] 317,370] 290,5S7| 217,071} 539,496] 155,391} 113,755] 193,054] 165,476) 299,796 
premises 
“e 36,884 1,087 7,712 2,931 4,816 2,799 1,726 4,123 2,011 1,122 2,257 687 5,613 
Nov. 1.. 36,824 1,083 7,693 2,931 4,807 2,799 1,726 4,117 2,007 1,119 2,251 684 5,607 
“i ae 36,827 1,083 7,693 2,931 4,807 2,799 1,726 4,117 2,008 1,119 2,251 686 5,607 
Nov. 15...... 37,392 1,083 7,696 2,931 4,804 2,799 1,726 4,122 2,007 1,119 2,655 686 5,764 
Nov. 22..... 37,713 1,083 7,696 2,926 4,804 2,790 1,725 4,444 2,008 1,119 2,655 686 5,777 
Other assets 
t. 25 90,782 6,164 20,168 5,658 8,387 5,703 4,646) 13,946 6,331 2,716 4,864 4,096 8,109 
Nov. 1 99,471 6,708 22,025 6,259 9,558 6,195 5,122} 15,264 6,745 2,985 5,263 4,368 8,979 
Nov. 8 105,322 7,163 23,340 6,696; 10,048 6,577 5,458 046 7,156 3,174 5,583 4,635 9,446 
Nov. 15......] 110,696 7,645 25,118 6,974| 10,375 6.961 5,717| 16,923 7,386 3,358 5,318 4,915} 10,006 
a ter. ited 114,393 7,831 25,566 7,251| 10,754 7,282 5,961} 17,579 7,665 3,474 5,496 5,134) 10,400 
otal assets: 
Oct. 25 .  |45,080, 136) |2,493,194)11,947,069|2,766,436|3,758,465|2,657,656|2,227, 158|7,892, 780) 1,908,429] 1,140,247] 1,944, 190] 1,636, 118/4,708,394 
Nov. 1......|45,088,713}|2,491,590)11,881,335|2,750,491|3,738,484|2,649,699|2,239,783|7,912.617| 1,899,952] 1,153,746]1,934,117/1,691,683|4,745,216 
Nov. 8......|44,871,038)|2,422,042)11,813,872/2,752,990|3,739,863|2,667, 108|2,234,068]7,901 996] 1,904,416] 1,138,997] 1,913,060] 1,669,013]4,713,613 
Nov. 15...... 46,049,390) 2,546,070) 12,034,961 |2,798,791|3,831,958|2,759,040|2,322,253|8,076,212)1,964, 702|1, 161,332) 1,993,611/1,756,649)4,803,811 
Nov. 22..... 45,379,715} |2,513,662/11,943,243|2,816,456|3,807,388|2,679,966|2,249,897|7,854,563| 1,931,057] 1,144,405]1,951,728]1,747,197|4,740,153 







Liabilities 







Federal Reserve 











notes: 
Oct. 25... ...|22,990,540)|1,384,109] 5,132,646] 1,614,499]2,056,672|1,595,353/1,250,807 4,464,797|1,054,055| 598,322} 901,037] 619,171/2,319,072 
Nov. 1....../23,068,656}/1,381,070) 5,144,161)1,612,089/2,053,000) 1,612,218] 1,262,534/4,467,465| 1,063,883] 599,428} 906,766] 633,862/2,332,180 
Nov. 8......|23,192,607|/1,384,100] 5,170,356/1,623,228 2,064,386) 1,611,969) 1,266,298/4,488,110)1,075,041) 603,061) 911,604) 638,117/2,356,337 
Nov. 15 23,143,488)/1,391,898) 5,166,092)1,622,311|2,066,354| 1,608,028] 1,257,628|4,476, 199|1,070,844| 601,671] 907,240] 633,341/2,341,882 
peey, 22... . . .|23,255,859||1,412,570] 5,231,095}1,637,933|2,076,434| 1,605,409] 1,252,945/4,494,056|1,073,277| 601,986] 906,346] 633,097/2,330,711 
posits: 
Member bank 
—reserve 
account: 
Oct. 25. .|16,648,683)| 719,412) 5,449,519] 791,273/1,233,758 677,064) 676,190)2,651,566} 604,610) 375,322; 781,015) 775,658 13,296 








1,9 
Nov. 1. .|16,674,264)) 721,518} 5,337,727| 796,572/1,221,986| 681,676] 684,023|2,691,984| 596,205} 393,476] 784,839] 820,156|1,9 
Nov. 8. ./16,624,531|| 697,645) 5,342,453] 776,135/1,247,299| 672,590] 688,073|2,698,085| 612,124) 384,504] 765,708] 811,991/1,927,924 
Nov. 15. .|17,053,793)| 733,334] 5,446,287} 811,617/1,251,467| 709,171] 707,624/2,714,294| 636,279} 398,253] 812,654] 861,386|1,9 
Nov. 22. ./16,621,898]| 700,297) 5,318,705} 769,224/1,242,182| 693,748] 702,464|2,592,304| 613,603] 384,604| 789,352] 854,620)1,9 




















U. S. Treas- 

urer—general 

account: 
Oct. 25..| 420,333]| 33,268 47,969} 36,040) 38,568) 27,016] 35,091} 53,202} 40,073} 30,285} 27,471] 24,420) 26,930 
Nov. 1..| 451,574|| 38,028 87,326) 27,412) 44,458) 27,790) 35,264) 53,976) 34,131} 24,048} 21,522} 23,628] 33,991 
Nov. 8 297,944|| 33,573 26,688; 25,959) 29,225) 26,636) 25,345} 28,559] 11,116} 20,997) 21,636) 21,374) 26,836 
Nov. 15..| 341,275|| 24,370 57,282} 24,624) 26,775} 31,360] 32,643) 36,023] 16,236] 17,836] 23,536] 21,097} 29,493 

. Nov. 22. $40,738|| 42,117 69,653} 69,231] 72,276} 36,650) 24,659] 80,202} 37,224) 23,121} 24,497| 34,836) 26,272 

‘oreign: 





Oct. 25 1,071,745 67,171) %340,322) 85,296} 97,024) 53,310) 44,780] 147,136] 38,383] 26,655) 39,449] 37,317) 94,902 
Nov. 1 1,009,687 63,195} %321,549) 80,248) 91,282] 50,155} 42,130] 138,428} 36,112] 25,078} 37,115} 35,109) 89,286 
Nov. 8..] 1,028,256 64,317) 327,906] 81,672} 92,902} 51,045} 42,878] 140,884] 36,752} 25,523] 37,773] 35,732] 90,872 

































































Nov. 15 964,970 60,392) %2307,357 76,688 87,233 47,930 40,261| 132,287 34,510 23,965 35,468 33,551 85,328 
- Nov. 22.. 934,109 58,470) %297,419 74,248 84,457 46,405 38,980; 128,078 33,412 23,203 34,340 32,484 82,613 
Other: 

Oct. 25 295,344 4,086 230,001 2,205 5,632 3,296 926 3,562 5,229 1,495 215 1,516 37,181 

Nov. 1.. 324,813) 3,904 243,149 1,561 6,397 3,701 4,359 2,968 8,239 2,256 2,397 9,065 36,817 

Nov. 8 296,170)) 5,176 229,945 1,542 5,333 3,336 1,467 2,295 5,764 1,137 1,459 619 38,097 

Nov. 15 233,650) 5,322 168,120 1,571 5,039 4,204 489 2,350 6,420 1,084 234 §92 38,225 

Nov. 22 307,493) 4,580 248,387 2,089 4,641 1,733 404 2,369 5,766 1,468 176 $27 35,353 









1 After deducting $17,000 participations of other Federal Reserve Banks on Oct. 25; Nov. 1; Nov. 8; Nov. 15; and Nov. 22. P : 
* After deducting $731,413,000 participations of other Federal Reserve Banks on Oct. 25; $688,126,000 on Nov. 1; $700,337,000 on Nov. 8; 
$657,600,000 on Nov. 15; and $636,677,000 on Nov. 22. 
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS—Costinued 


Liabilities 
(cont.) 

Total deposits: 
Oct. 25.. 
Mets. Beads 
Nov. 8.... 
Nov. 15.... 
Nov. 22.... 

Deferred availa- 

bility items: 
Oct. 25 
ay OA 
Nov. $8.... 
Nov, 85.... 
Nov. 22.... 
Other liabilities 
including ac- 
crued divi- 
dends: 
ro a ee 
Met: Bass 
Nov. 8... 
Nov. 15.... 
Nov. 22.... 

Total liabilities: 
Oct. Bais. 
Nowe, ‘Geiss 
Nov. Mics 
Nov. 15S.... 
New. Becton 


Capital Accts. 

Capital paid in: 
Oct. SB... 
Nov. eee 
Nov. = 
Nov. 15... 
Nov. 22.... 

Surplus: 

(section 7): 

Oct. Biv 
Nov. 1... 


Nev. am. .+< 
(section 13b): 
Oek,. Bis sin 
Nov. 1.... 
Nov. 8 eee 
Nov. 15 eee 
Nov. 22... 
Other cap. accts.: 
Oct, Besos 
Nov. 1.. 
Nov. 8.... 
Now. 83... . 
Nov. 22.... 
Total liabilities 
and cap. accts.: 
Oct. 23.... 
Nov. Rs waa 
Nov. §8.... 
Nov. 
Nov. Bee vcs 
Contingent liabil- 
ity on accept- 
ances purchas- 
ed for foreign 
correspondents: 
Oct. 
Nov. - 
Nov. §8.... 
Nov. 15.... 
Nov. 22.... 
Commitments to 
make industrial 
loans: 
Get. Dieed 
Nev. Bets 
a ae 
Nov. §8.... 
Nov. 22.... 


- |18,436,105 


. }44,158,393 


{In thousands of dollars] 





18,460,338 
18,246,901 
18,593,688 
18,404,238 


2,720,905 
2,674,869 
2,542,284 
3,418,292 
2,821,661 


44,212,566 
43,991,251 


Cleve- 
land 


Rich- 
mond 


Atlanta 


Chicago 





823,937 





225,670 
227,553 
180,670 
273,732 
238,340 


640 
603 
646 
802 
878 


434,356 
435,871 
366,127 





45,165,957 
44,492,627 


221,132 


27,543 
27,543 
27,543 
27,543 
27,543 


149,572 


45,080,136 
45,088,713 


2 
2 
2 
j2 
2 


"489.850 
457,252 


12,198 
12,201 
12,201 
12,201 
12,201 





2,546,070 
2,513,662 


11,947,069 
11,881,335 
11,813,872 
12,034,961 
11,943,243 

















914,814 
905,793 


885,308} 


914,500 
914,792 


165,026 
163,725 
175,258 
192,456) 
194,008 


1,374,982 


3,673,911 
3,658,235 








860}3,751,029 


3,659,280 


760,686 
763,322 
753,607 
792,665 
778,536 


252,101 
227, 
254,588 


311,229 
248,549 


177,710 
172,356 
170,644 
244,042 





3,726,119 











3,349 
3,349 
3,349 
3,349 
3,349 





8,610 


2,227,158 


2,249,897 





28,317 
28,331 
28,337 
28,389 


72,029 
72,029 
72,029 
72,029 
72,029 


1,429 
1,429 
1,429 
1,429 
1,429 


26,111 
19,186 
19,728 
20,277 
20,810 





688,295 
674,687 
665,756 
693,445 
690,005 


128,492 
126,367 
128,277 
164,925 





1 
1 
1 
1 
1 


433,757 
444,858 
432,161 
441,138 
432,396 


82,720 


350 
298 
320 
314 


115,101 
+130,020 
"137,398 
"120/351 





848,150 
845,873 
826,576 
871,892 
848,365 


158,272 
146,935 


179.470 
161.769 





15,873 
15,873 
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1 After deducting $15,944,000 participations of other Federal Reserve Banks on Oct. 25; $16,509,000 on Nov. 1; $16,310,000 on Nov. 8; $16,045, 


on Nov. 15; and $16,578,000 on Nov. 22. 





STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS—Constinued 


FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS 
[In thousands of dollars] 





Phila- | Cleve- Rich- At- 
delphia land mond lanta 





,102,189/609,913) 930,650/651,061 


23,837,142 2,126,810 1,326,714 
09,766/609,783 663,789 


23,854,447 2,123,444 1,328,815 


"116.722|612,007 667.040 
'117,647|611,311 671,032 


2 
23,940,953 2,137,922 1,335,567 


11 
i 
23,911,246 50 2:128,383 1,334,254 1 612.841 667.988 
24,018,017 2,145,084 1,336,707 1 
t 


notes outstanding: 
Gold certificates: 

Oct. 25 

Nov. 

Nov. 

Nov. 








350,000)2 10,000 
350,000) 





» B88 


3 8223 


E353 
Sus 


14,553 


450,000} 700,000 


v-) 
~ 








10,800,000) 
10,800,000) 
10,800, 
10,900, 
10,900, 


24,761,817 
24,805,254 
24,866,220) 
24,922,349 
25,055,265) | 








33 


8333 onmern 





450,000 
450,000 
450,000 


nina FREES 
33 35 
32222 32232 


$8388 


33228 


5,475,225 
5,481,555 
5,539,880 
5, 
5, 


+3 


2 
664,722 
662,122 
672,522 


S58 
$5355 83223 


x 
a 
S 





g 
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585,230 
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MEMBER BANK RESERVES AND BORROWINGS 
[Averages of daily figures. In millions of dollars) 


INDUSTRIAL LOANS BY FEDERAL RESERVE BANKS 


{Amounts in thousands of dollars] 








. Partici- Central reserve 
Acgestions Ap- Commit pations city banks Re- 
Date (last = date proved | Loans |~2ents {of financ- Month, or serve 
Wednesday but not out- —" ing insti- week ending Wednesday 2 i 
or last day com- jstanding? stendh tutions New Chi- 
(amount) (amount out- York 
standing 

(amount) 











Amount 
Total reserves held: 





188 ,222 10,981 


620,984 
621,297 
621,601 
622 ,327 
625,301 
626,273 
628 ,523 
629 326 


Borrowings at Federal 
Reserve Banks: 


Des Drrw Aste 4m Ap» 


. 30... 646 ,276 
Oct. 31...} 3, 647 ,432 3,035 























Co 


1 Includes applications approved conditionally by the Federal Re- Nov. 
serve Banks and under consideration by applicant. 
2 Includes industrial loans past due 3 months or more, which are not 























included in industrial loans outstanding in weekly statement of con- 
dition of Federal Reserve Banks. 

Note.—The difference between amount of applications approved and 
the sum of the following four columns represents repayments of ad- 
vances, and applications for loans and commitments withdrawn or 
expired. 


1636 





® Preliminary. 

1 Weekly figures of excess reserves of all member banks and of 
country banks are estimates. Weekly figures of borrowings of al] mem- 
ber banks and of country banks may include small amounts of Federal 
Reserve Bank discounts and advances for nonmember banks, etc. 


Back figures.—See Banking and Monetary Statistics, pp. 396-399. 
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DEPOSITS, RESERVES, AND BORROWINGS OF MEMBER BANKS 
[Averages of daily figures.! In millions of dollars] 





Central reserve 
All city banks 
mem- 


Re 
ber cit 
banks New Chi- banks 

York cago 











First half of October 1950 





Gross demand deposits: 
Total 95,609 || 21,505 5,521 | 36,588 


11,341 
84,268 31,066 31,503 
Net demand deposits ? 83 ,233 r 27,161 i 31,761 
Demand deposits adjusted * 75,000 
Time deposits ¢ 29,470 


Demand balances due from domestic banks...| 5,677 


Reserves with Federal Reserve Banks: 
Total 16,639 
15,810 4,414 
828 33 


























Borrowings at Federal Reserve Banks........ 75 11 37 











1 Averages of daily closing figures for reserves and borrowings and of daily opening figures for other items, inasmuch as reserves required are 
based on deposits at opening of business. 

2 Demand deposits subject to reserve requirements, i. e., gross demand deposits minus cash items reported as in process of collection and 
demand balances due from domestic banks. 

* Demand deposits adjusted (demand deposits other than interbank and U. S. Government, less cash items reported as in process of collec- 
tion) are estimated for all member banks, but not by class of bank. 

4 Includes some interbank and U. S. Government time deposits; the amounts on call report dates are shown in the Member Bank Call Report. 


DEPOSITS OF COUNTRY MEMBER BANKS IN LARGE AND BANK SUSPENSIONS * 
SMALL CENTERS? 


[Averages of daily figures. In millions of dollars] Member 
Total, banks 
a 











In places of 15,000 In places of under a. 9 
and over population 15,000 population Na- 


tional State 








Demand Demand 
deposits deposits Number of banks suspended: 
except except 1934-42 
inter- inter- 
bank bank 








1950—Jan.-Nov......... 


Deposits of suspended banks 
(in arg of dollars) :? 


By district, 
October 1950 


Boston 
New York 1,162 
Philadelphia ; 907 
Cleveland 804 


Richmond ° — 
968 1 Represents banks which, during the periods shown, closed tem- 
St. Louis 99 289 porarily or permanently on account of financial difficulties; does not 

. include banks whose deposit liabilities were assumed by other banks 
Minneapolis 438 at the time of closing (in some instances with the aid of Federal Deposit 
Kansas City 212 Insurance Corporation loans). 

ee 82 2 Deposits <a banks and aes ae pn banks sus- 

> . pe: are as ates of suspensions, a leposits of noninsured non- 
San Francisco 1,318 oe member banks are based on the latest data available at the time the 
suspensions were reported. | 

Includes any banks in outlying sections of reserve cities that have * Deposit figures not available. 
been given permission to carry the same reserve as country banks. Back figures.—See Banking and Monetary Statistics, pp. 283-292; 
for description, see pp. 281-282 in the same publication. 
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UNITED STATES MONEY IN CIRCULATION, BY DENOMINATIONS 
{Outside Treasury and Federal Reserve Banks. In millions of dollars] 





Coin and small denomination currency * Large denomination currency * 
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r Revised. 

1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve Banks. 

? Includes unassorted currency held in Treasury and Federal Reserve Banks and currency of unknown denominations reported by the Treasury 
as destroyed. * Paper currency only; $1 silver coins reported under coin. 


Back figures.—See Banking and Monetary Statistics, Table 112, pp. 415-416, 


UNITED STATES MONEY, OUTSTANDING AND IN CIRCULATION, BY KINDS 
[On basis of circulation statement of United States money. In millions of dollars] 





Money held in the Treasury Money in circulation ! 
Money 
held by 
as Federal 

Treasury - Oct. 31, | Sept. 30, 

oe ont cash 1950 
certificates 








As security 





22,085 
Gold certificates 

Federal Reserve notes 
Treasury currency—total 





Standard silver dollars 

Silver bullion 

Silver certificates and Treasury notes of 1890. . 
Subsidiary silver coin 

Minor coin 

United States notes 

Federal Reserve Bank notes 

National Bank notes 


Total—Oct. 31, 1950 1,295 
. 30, (*) ; 1,322 19,419 
Oct. 31, 194 (*) 1,307 20,505 
































1 Outside Treasury and Federal Reserve Banks. Includes any paper currency held outside the continental limits of the United States. Totals 
for other end-of-month dates are shown in table above, totals by weeks in table on p. 1629, and seasonally adjusted figures in table on p. 1639. 

2 Includes $156,039,431 held as reserve nst United States notes and Treasury notes of 1890. 

* To avoid duplication, amount of silver dollars and bullion held as security against silver certificates and Treasury notes of 1890 outstanding 
is not included in total Treasury currency outstanding. 

* Because some of the types of money shown are held as collateral or reserves against other types, a grand total of all types has no special 
significance and is not shown. See note for explanation of these duplications. 5 Less than $500,000. 

Note.—There are maintained in the Treasury—(i) as a reserve for United States notes and Treasury notes of 1890—$156,039,431 in gold 
bullion; (ii) as security for Treasury notes of 1890—an equal dollar amount in standard silver dollars (these notes are being canceled and retired on 
receipt); (iii) as security for outstanding silver certificates—silver in bullion and standard silver dollars of a monetary value equal to the face 
amount of such silver certificates; and (iv) as security for gold certificates—gold bullion of a value at the legal standard equal to the face amount 
of such [ow certificates. Federal Reserve notes are oliligations of the United States and a first lien on all the assets of the issuing Federal Reserve 
Bank. Federal Reserve notes are secured by the deposit with Federal Reserve agents of a like amount of gold certificates or of gold certificates 
and such discounted or purchased paper as is eligible under the terms of the Federal Reserve Act, or of direct obligations of the United States. 
Federal Reserve Banks must maintain a reserve in gold certificates of at least 25 per cent, including the redemption fund, which must be deposited 
with the Treasurer of the United States, against Federal Reserve notes in actual circulation; gold certificates pledged as collateral may be counted 
as reserves. “Gold certificates” as herein used includes credits with the Treasurer of the United States payable in gold certificates. Federal 
Reserve Bank notes and national bank notes are in process of retirement. 
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MONEY IN CIRCULATION WITH ADJUSTMENT FOR 
SEASONAL VARIATION 


[Outside Treasury and Federal Reserve Banks. In millions of dollars] 








i 


Amount— Bs Change in 

unadjusted usted for 

for seasonal seasonal 7 
variation series ! 
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27,298 














eres tr emer hy exsttienten of Great. 

1 For end-of-year figures, represents change computed on absolute includes masters, 5 per reserve fund 

amounts in first column. working funds with Treasurer Pot United State States, ac- 

pm he ye ee hk ph Hy ye 
Back figures. vet Deaiee at Be aan, & Oh fer 

description, see p. 508 in the same publication. 





BANK DEBITS AND DEPOSIT TURNOVER 
[Debits in millions of dollars] 





Debits to total deposit accounts, except 
interbank accounts 





or | atte, | Oey 
or ot 
City centers! | centers 


345,585 | 462,354 83,970 
404,543 | 479,760 89,799 


417,475 | 527,336 | 105,210 


405,929 | 599,639 119,506 
449 ,002 667 ,934 132,695 
452 ,897 648 ,976 129,179 


36 ,334 54,425 11,087 
35,249 10,903 
45,781 60 , 503 11,923 


38 ,962 11,306 
35,727 565 9,962 
43,112 11,712 
37,025 ° 10,865 
41,463 ° 11,793 
43,781 12,286 
38,757 ° 12,064 
50,067 12,852 
44,910 13,116 
43 ,837 13,811 
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BRRONNNRWA UY RERUN: 
tO NO BO ND et et ee 
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43,159 
































vised. 

1 National series for which bank debit figures are available with 1919. 

» Munster of cungens semasee Sem ay 192 beginning December 1947, when one reporting bank was absorbed by a reporting bank in another 
city. Weekly reporting member bank series. 

‘ cuseie for banks in lntien ¢ cities revised beginning July 3, 1946; for description of revision and for back figures see BULLETIN for June 
1947, pp. 692-693, and July 1947, pp. 878-883, respectively ; deposits ts and debits of the new series for first six months of 1946 are estimated. 

Note.—Debits o> pots total deposit accounts, except interbank accounts, have been reported for 334 centers from 1942 through November 1947 
and for 333 beginning December 1947; (a tapey Leh Sd od ted have likewise been by most —— 
and have been estimated for others. Debits to demand deposit accounts, except interbank rh Govemsanh, ond Ge deeaioien ot 
rates of turnover have been computed cont been reported by member banks in leading cities since 1935. 
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CONSOLIDATED CONDITION STATEMENT FOR BANKS AND THE MONETARY SYSTEM 


ALL COMMERCIAL AND SAVINGS BRANES, FEDERAL RESERVE BANKS, POSTAL SAVINGS SYSTEM, 
AND 'URY CURRENCY FUNDS? 


(Figures partly estimated except on call dates. In millions of dollars) 





Assets Liabilities 
and Capital 








Bank credit 





U. S. Government obligations 





Federal 
Reserve 
Banks 





S@¢eec@¢eace««se « 


8 S8eseessekee3 
8 SRESSSESERRSy 


SO WWWwWwewennen 


160,700 78,300 14,500 
162,681 78 ,433 14,392 
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162,500 


8222222228 


166.900 . y ’ r § 5. 180,000 
167 , 700 180,300 


- 
































Deposits and Currency 





U. S. Government balances Deposits adjusted and currency 





Time deposits # 





Com- | Mutual | Postal 
savings | Savings 
banks ‘ | System 





& 


1929—June 29........ 


gxust 
Seeusd 


31 
1947—June 30 
— 31 
1948—June 30 
Dec, 31 
1949—June 171,602 


1949—Nov. 175,300 
Dec. 3 177,313 


& RS 
sN~NG 


’ 57,520 
165 ,626 || 81,877 | 58,483 


168,100 |} 85,000 | 58,000 19,100 
169,781 || 85,750 | 58,616 19,273 


169,700 || 86,400 
168 ,200 || 84,500 
167,100 || 83,200 
168 ,400 || 84,300 
169,200 || 85,000 
85 ,040 
86 ,500 
87,400 
88 ,100 
89 ,400 


DD oe ee et et ee De 
— Coen 

nN te 
8 3& 


nN 
$8 


1950—Jan. 
Feb. 2 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 


233833 $2 


se ee eee 
‘ ‘ 












































» Preliminary. 

1 Treasury funds included are the gold account, Treasury currency account, and Exchange Stabilization Fund. 

2? Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection. 

* Excludes interbank time deposits; United States Treasurer's time deposits, open account; and deposits of Postal Savings System in banks. 

4 Prior to June 30 1947, includes a relatively small amount of demand deposits. 

Nots.—For description of statement and back figures, see BULLETIN for January 1948, pp. 24-32. The composition of a few items differs 
slightly from the description in the BULLETIN article; stock of Federal Reserve Banks held by member banks is included in “Other securities’ 
and in “Capital accounts,” and balances of the Postal Savings System and the Exchange Stabilization Fund with the U. S. Treasury are netted 
against miscellaneous accounts instead of against U. S. Government deposits and Treasury cash. Except on call dates, figures are rounded te 
nearest 100 million dollars and may not add to the totals. See Banking and Monetary Statistics, Table 9, pp. 34-35, for back figures for deposits 


and currency. 
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ALL BANKS IN THE UNITED STATES, BY CLASSES* 
PRINCIPAL ASSETS AND LIABILITIES, AND NUMBER OF BANKS 
[Figures partly estimated except on call dates. Amounts in millions of dollars] 





Loans and investments Deposits 











Class of bank 
and date 











All banks: 





35,620 |167.410 


22,474 | 57,718 
26,551 | 71,283 
28,039 | 89,135 
27,677 |105 ,923 
30 , 206 


’ 128 ,072 
34,806 
34,223 


1950—May 31. 
June 30. ; 
July 267... 


147,510 || 12.350 


49,340 9,410 
61,717 |} 10,525 
78,277 || 11,000 
92,262 


33355 
S223 
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1948—Dec. 
1949—June 
Dec. 3 


1950— May 
June 
July 
Aug. 
Sept. sos ° 
Oct. ° ’ 30, ‘427 


nin 
SSSes 


2 


23 
Bee seRe3 


All mutual savings 
banks: 

1939—Dec. 
1941—Dec. 
1942—Dec. 
1943—Dec. 
1944—Dec. 
1945—Dec. 
1946—Dec. 3 
1947—Dec. 
1948—Dec. 
1949—June 

3 


1950—May 
June 
July 
Aug. 
Sept. 
Oct. 


Bg 


-“- 


SSSSeSseSsessss 


eeceeoeveve8¢e 


NNN NNN DN tt ee et ee 






































*“All banks” comprise “all commercial banks” and “‘all mutual savings banks.” “All commercial banks" comprise “all nonmember com- 
mercial banks" and “all member banks’’ with exception of three mutual savings banks that became members i a: 1941. Stock savings banks and 
nondeposit trust companies are included with “commercial” banks. Number of banks includes a few noninsured banks for which asset and lia- 
bility data are not available. Comparability of res for classes of banks is affected somewhat by changes in Federal Reserve membership, 
insurance status, and the reserve classifications of cities and individual banks, and by mergers, etc. 

1 Beginning June 30, 1942, excludes reciprocal balances, which on Dec.-31, 1942, aggregated 513 million dollars at all member banks and 525 
million at all insured commercial banks. 

For other footnotes see following two pages. 
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ALL BANKS IN THE UNITED STATES, BY CLASSES *—Continued 
PRINCIPAL ASSETS AND LIABILITIES, AND NUMBER OF BANKS—Continued 
(Figures partly estimated except on call] dates. Amounts in millions of dollars] 





Loans and investments Deposits 








Investments 








U. S. 
Govern- 
ment 
obliga- 
tions 
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a~e 
Buze 


aegesh 


eect 


SSeS 


Se 
o~_ 
RBSERE 


38 

v-) 

os 

ar 

NOW 
nN 
&35 

nN 

an 

S 


= 
nw 


a8 
sci 
852) 
88 
$588 


= (0 00 = 0 Oo = OD 


38 
52232 


a) 
NN 
ow 
Con Goo bod ton 


SaSeebe 
on 
AABAQDAANNNAAKSUUAD 


aN 
AnNw@wo 
R22 
— 


PAwnwsrah hhh ow es & 
NNNNNNNNNNNN ee ee 


SeOKSdO4NINISVIAsHb & ew 
ee ee tt et te et tet tet th fe te a 
eee} 

Nw 

-o 

an 

22228 

as 

nw 


‘om 
oe 
Co 


$ 


- 


5 


B25 


ted 
pers 


a 
— 


1.3 
N 
n~ 


38 
Rage 


See 
Sak 
w 
~ 
ao 


Cv unue 
= 
an 


- 


Saks 
DHAXAAXHH ANH HM ID he Go 
SS2238823 


3 


ReaS 


S22ece8s8e 


ee 
=] 
= 


S288 


2h 

on 
~ 
S 
N 


ee ee ee 
: 
= 


BAOWWwwwswswww em Wwe 


PeRSeohe: 
e228 


“a~ 

REY. 
aw 
£33 


Cee ede en 


nun 
—N 

sae 

~ 

~_ 


E288 


“UAws 
Nu 
> 


aSS3é 


1947—Dec. 
1948—Dec. 
1949—June 


~~ 
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Rapes 
1950—May 31. 


32882282: 
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14,918 
14,938 3,527 
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* December 31, 1947 figures are consistent (except that they exclude possessions) with the revised all bank series announced in November 1947 
by the Federal bank supervisory agencies, but are not entirely comparable with prior figures shown above; a net of 115 noninsured nonmember 
commercial banks with total loans and investments of approximately 110 million dollars was added, and 8 banks with total loans and invest- 
ments of 34 million were transferred from noninsured mutual savings to nonmember commercial banks. 

For other footnotes see preceding and opposite page. 
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ALL BANKS IN THE UNITED STATES, BY CLASSES *—Continued 
PRINCIPAL ASSETS AND LIABILITIES, AND NUMBER OF BANKS—Continued 
[Amounts in millions of dollars} 





Loans and investments 








Investments 





Class of bank 
and date 








All insured commercial 
ba 


69,411 
147,775 
136 


141,851 
140,642 
143,138 
141,798 


National member 
banks: 


State member banks: 
1941—Dec 


Lesesss 
PIN Dash 
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S388se8 
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Owwrhene 
ADAAAAAw 
aSnaAuw 
Nee 
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Noninsured nonmem- 
ber commercial 
banks: 

1941—Dec. 
1945—Dec. 
1946—Dec. 
1947—Dec. 
1948—Dec. 

1949— Dec. ie ewes 
1950—June 30 


beh aie 
ebsetss 


wWwwewswaw 
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SE2E88 
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For footnotes see preceding two pages. 
Back figures.—See Banking and Monetary Statistics, Tables 1-7, pp. 16-23; for description, see pp. 5-15 in the same publication. For revisions 
in series prior to June 30, 1947, see BULLETIN for July 1947, pp. 870-871. 
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ALL INSURED COMMERCIAL BANKS IN THE UNITED STATES, BY CLASSES * 
LOANS AND INVESTMENTS 
{In millions of dollars] 





Invest ments 





U. S. Government obligations 





Direct 











Certifi- 
cates 














1,259 














Dec. 31. . 
1950—Apr. 24.. 
June 30. . 


New York City 








1949—June 30.. : 644 16,192 
Dec. 31 


. 31... 15,189 
1950—Apr. 24.. 8 one 
June 30. . 14,750) 


Insured non- 
member com- 
mercial banks 





1949—June 30.. 
Dec. 31.. 
1950—June 30.. 












































* These do not include data for banks in possessions of the United States. During 1941 three mutual savings banks became mem- 
bers of the Federal Reserve System; these banks are included in ““member banks” but are not included in ‘‘all insured commercial banks.” Com- 
— of figures for classes of banks is affected somewhat by changes in Federal Reserve membership, insurance status, and the reserve classi- 

ions of cities and individual banks, and by mergers, etc. 

1 Beginning June 30, 1948, figures for various loan items are shown gross (i. e., before deduction of valuation reserves); they do not add to 
the total and are not entirely comparable with prior figures. Total loans continue to be shown net. 

? Central reserve city b 

For other footnotes see opposite page. 
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ALL INSURED COMMERCIAL BANKS IN THE UNITED STATES, BY CLASSES *—Costiaued 
RESERVES AND LIABILITIES 
{In millions of dollars} 





Demand deposits Time deposits 





Certi- . S. Indi- 
fied States| viduals, 





|partner- 
polit- |" ships 
ical and cor- 


subdi- 


viet. 
Visions 














288 
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Dec. 31.. 
1950—June 30.. 
Member banks, 
total: 
1941—Dec. 31.. 
1946—Dec. 31.. 
1947—Dec. 31.. 
1948—Dec. 31.. 
1949—June 30.. 
Dec. 31 


1950—Apr. 24.. 
June 30 


New York City:* 

1941—Dec. 31.. 

1946—Dec. 31.. 

1947—Dec. 31.. 

1948—Dec. 31.. 

1949—June 30. j 
1 


Dec. 31°. 
1950—Apr. 24.. 
June 30.. 
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Chicago: * 
1941—Dec. 31.. 
1946—Dec. 31.. 
1947—Dec. 31.. 
1948—Dec. 31.. 
1949—June 30.. 
Dec. 31 


1950—Apr. 24.. 
June 30.. 


Reserve city banks: 
1941—Dec. 31.. 
1946—Dec. 31.. 
1947—Dec. 31.. 
1948—Dec. 31.. 
1949—June 30.. 

Dec. 314. . 
1950—Apr. 24. 5,988 25 ,230 

June 30.. 408 25,729 


Country banks: 
1941—Dec. 31.. 
1946—Dec. 31.. 
1947—Dec. 31.. 
1948—Dec. 31.. 
1949—June 30.. 
Dec. 31 


1950—Apr. 24.. 
June 30. 
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Insured non- 
member com- 
mercial banks: 

1941—Dec. 31.. 
1946—Dec. 31.. 
1947—Dec. 31.. 
1948—Dec. 31.. 
1949—June 30., 


Dec. 31.. 
1950—June 30.. 


3,483 
10,761 
11,019 
10,736 


10,517 
11.653 10/176 
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* Figures not entirely comparable with prior dates due to reclassification of 9 central reserve city banks in New York City as reserve city banks. 

4 Beginning June 30, 1942, excludes reciprocal bank balances, which on Dec. 31, 1942, aggregated 513 million dollars at all member banks and 
$25 million at all insured commercial banks. ‘ 

* Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection. 

For other footnotes see preceding page. 


Back figures.—See Banking and Monetary Statistics, Tables 18-45, pp. 72-103 and 108-113. 
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE 
LOANS AND INVESTMENTS 


{Monthly data are averages of Wednesday figures. In millions of dollars] 





Loans ! Investments 








For purchasing 
or carrying securities U. S. Government obligations 








Date or month and ind to To others 





U. S. Other} U.S. Other 
Govt.! se- |Govt.} se- 
ob- | curi-| ob- | curi- 
liga- | ties | liga- | ties 
tions tions 





Totel— 
Leading Cities 
1949—October. . . 


1950—August... . 
September . 





F 


26 ,223)5 ,031 


24,245 
22,686 
22 ,387)6 ,405 


23 ,193)6 243 
7 22 ,693/6 ,267 
7 ,987)}22 ,433)6 ,383 
7 ,872|22 ,426)/6 ,420 


7 ,826/22 ,425/6 ,391 
7 , 782/22 ,394)6 ,428 
7 ,751}22 ,363)6 ,439 
7 ,772|22 ,366)6 ,363 


22 ,246 
22,225 
22,241 
22,194 


g 


42,537 


41,249) 
40,891 
39,995, 
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Ss 
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wa 
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Nov. 

Nov. 8... 
Nov. 1S... 
Nov. 22... 


New York City 
1949—October . . . 7,672 
1950—August.... . ‘ 11,105 y 1,601} 7,166 


September . ° 11,149) 9, 1,695} 6,543 
October. . . ; 10,762 1,597| 6,407 


Sa _ $5 


vese o 
ses 


es 38 
‘Bese Bees Skee e 
% 














1950—Sept. 6... 2 11,047 1,711} 6,769 
Sept. 13... , ; 11,2 1,729} 6,470) 
Sept. 20... 11,389) 1,707) 6,454 
Sept. 27... d 408 10,931 1,635) 6,479 





Oct. sos : . , 10,877 1,639} 6,458 
Oct. one ; > q 10,613 1,597) 6,408 
Oct. eee , ’ 3 10,719) 8, 1,566} 6,382 
Oct. oF 10,842 1,588) 6,380 


Nov. 1... , 1,280}10, 705 1,579) 6,281 
Nov. 8... . S 1,285}10,5 1,574) 6,267 
Nov. 15... . 1,286)10,5 1,586} 6,250 
Nov. 22... ‘ 1,294)10,5 1,582] 6,247 


Outside 
New York City 
1949—October. . . 16,548 33) 3,376|30,61 2,120 894/18 ,551 


1950—August....| 48,719|) 18,575); 9, 4,167|30,144 1,447 5 631/17 ,079 
September .| 49,111)} 19,369|| 9, 73| 4,348/29,742)|25, 1,790 6, 234}16,143 
October. . .| 49,243)| 20,010) 48) 4,462/29 ,233)\24 1,640 882} 6,186)15 ,980 


1950—Sept. 6...| 48,986)| 19,092 118) 4,312/29,894 1,707 6,205/16 ,424 
Sept. 13. ..| 49,120) 19,243 22) 4,321/29.877)/25 ,405|| 1,871 6,211]16,223 

. 20...) 49,320)| 19,457]| 9, s 72| 4,360)29 ,863)/25 ,342|| 1,968 6, 280)15 ,979 
--| 49,018]| 19,684 79) 4,399/29 ,334|/24,787|| 1,612 6 ,237}15 ,947 


48 ,958)| 19,750; ' 33) 74 431/29 , 208) |24 ,679) 15 ,967 
49 ,216)| 20,043 97) 4455/29 ,173)|24 624 15,986 
49,3, 20 ,036 ; ; 25) °4,474/29 ,3 4,742 15,981 
49,461)| 20,211 , 40) 4 ,488)29 ,250)/24,705 15 ,986 


Nov. 1... ° 20,430) 113 29 , 145} /24, 590) 15 ,965 
Nov. 8... 20,659 162 29 , 109) |24 , 549 15,958 


Nov. 15... . 20,725 48) 4,504/29, 4,5 15,991 
Nov. 22... 20,852 103} 4,510/29 ,042)|24,473 6, 163/15 ,947 


’ Revised. 
) Figures for various loan items are shown gross (i. e., before deduction of valuation reserves); they do not add to the total, which is shown net. 
2 Includes guaranteed obligations. 
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE—Constinued 
RESERVES AND LIABILITIES 


[Monthly data are averages of Wednesday figures. In millions of dollars] 





Demand $ Cones, Time deposits, Interbank 
except interbank deposits 





Demand 
Date or month 











Total— 
Leading Cities 
1949—October... .|12,127 14,502 


1950—August. .. ./12,170 14,571 
Septe tember . 029/50 ,285| 3,196 14,521 
October... ./12,465 2 33 


1950—Sept. 6.... 
Sept. 13.... 
Sept. 20.... 
Sept. 27.... 


Oct. 4.... 
Oct. 11.... 
Oct. 18.... ’ 
Oct. 25.... 49 ,891|50.875 


Nov. 1.... 49 471/50, 
Nov. 8.... 49 ,230/50,517 
Nov. 15.... 49 250/51 ,814 
Nov. 22.... 49,850 


New York City 
1949—October....| 4, 14,906 


15,146 
15,419 
15,347 


15,170 
15,513 
15,451 
15,542 


15,275 
15 ,090 
15,409 
15,616|16,297 


15 ,349}16,127 
15 ,233}16,057 
15 ,167}16,287 
15 ,506/16,281 
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Sept. 
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Outside 
New York City 
1949—October.... 2 ,226)31 ,756)31 ,608 


a2 & 





1950—August. . ° 2150/33 ,307!33 , 156 
September . 2 ,213}33 ,610/34 ,034 
October... . 2295/33 ,917|34,367 


1950—Sept. 6.... 2 ,133)33 ,411/33 ,333 
Sept. 13.... 2 ,373)33 ,756 
Sept. 20....]) 7, 2 ,240)33 ,579 
Sept. 27.... 2, 104/33 ,696 


2 ,275}33 ,710) 
2,215)33,749 
. — 2,411/33 ,930|34,877 
Oct. cece 2 ,278|34,275|34,578 


Nov. 1.... 2, 186)34,122/34,318 
Nov. 8.... 904 2 221/33 ,997/34 ,460 
Nov. 15.... 2 ,570)34 ,083)35 ,527 
Nov. 22.... 2179/34 ,344)34,751 
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* Demand deposits other than interbank and U. P. Covesnmmmnt, Bite enct Sams toqcsted a ip of collection. 
‘ Monthly and weekly totals of debits to demand deposit accounts except interbank and U. S. Government accounts. 


Back figures.—For description of revision July 3, 1946, see BULLETIN for June 1947, p. 692, and for back figures on the revised 
basis, see BULLETIN for July 1947, pp. 878-883; for old series, see Banking and Monetary tatistics, pp. 127-227. 
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS 


LOANS AND INVESTMENTS 
{In millions of dollars] 





Loans! Investments 





For purchasing | U. S. Government obligations 
or carrying securities . 








Federal Reserve To brokers 
district and date and dealers To others 











Other! ~*~ |}Other 
“| se- “| se- 
curi- curi- 
ties 








1,838 
1,824 
1,806 
1,782 
1,783 


12 ,343 
12,236 
Nov. 2.0: ‘ 25 a ,532)12,103 
DEE Mies es xe4> 2 veg. J 32 12,028 
Nov. — c - 12 ,086 
Philade 
Oct. 


1,707 
1,712 
1,728 
1,725 





NNNN Nh ons ON sou 


Minne 
Oct. 
Y 536 
545 
543 
557 


1,095 
1,109 
1,119 
1,130) 
1,137 


1,399 966 . ° 634 
1,405 , ; s 632 
1,420 : ° 632 
1,437 : ‘ 96 s 634 
1,447 e 631 


5,745 3,391 
5,772 3,383 


5,831 3,370 
Re 5,849 3,375 
Nov. 22 =the 25 5,861 3,376 
City of Chicago* 
3 yaa 5,983/| 1,981 ‘ ,405 2,121 
2,000 2,131 
2'023| 2.124 
2,056) 2,125 
2,077 1,519 2,124 


SD DU 








— sas 
Quanrn~ 




































































r Revised. 

* Separate figures for New York City are shown in the immediately preceding table and for the City of Chicago in this table. The figures 
for the New York and Chicago Districts, as shown in this table, include New York City and Chicago, respectively. 

For other footnotes see preceding table. 
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS—Continued 
RESERVES AND LIABILITIES 


[In millions of dollars] 





Time deposits, 
except interbank 
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235) 2,518] 8,449 
2,515}11,401 
2,512/10,679 
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For footnotes see opposite page and preceding table. 





NUMBER OF BANKING OFFICES ON FEDERAL RESERVE PAR LIST AND NOT ON PAR LIST, 
BY FEDERAL RESERVE DISTRICTS AND STATES 





On par list 





Member Nonmember 





Branches 
Banks | and offices 











=888 


28 
an 


Kentucky 
Louisiana 


Pennsylvania 
Rhode Island 
South Carolina 






































» Preliminary. 1 Excludes mutual savings banks, on a few of which some checks are drawn. : 
? Branches and other additional offices at which deposits are received, checks paid, or money lent, pee “banking facilities” at military 
reservations and other Government establishments (see BULLETIN for February 1950, p. 244, footnotes 9 and 10), 


Back figures.—See Banking and Monetary Statistics, Table 15, pp. 54-55, and Annual Reports. 
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COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING 
{In millions of dollars] 





Dollar acceptances outstanding 








End of month 











87 
103 
103 
100 


RSSSRSLEaS SESS 






































1 As reported by dealers; includes some finance company paper sold in open market. 2 Less than $500,000. 
Back figures.—See Banking and Monetary Statistics, Table 127, pp. 465-467; for description, see p. 427. 


CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF STOCK EXCHANGB 
FIRMS CARRYING MARGIN ACCOUNTS 


[Member firms of New York Stock Exchange. Ledger balances in millions of dollars] 





Debit balances Credit balances 





Customers 
Debit 
End of month Customers’ in | balances in 
debit firm 
balances | investment 
(net)! and trading 
accounts 
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CNNOUNN RS Se ONO 


1941—June 
Dece 


1942—June....... 
December. . . 
1943—June 
December. . . 
1944—June....... 
mber. . 
1945—June....... 
mber... 
1946—Junme....... 
December. .. 
1947—June....... 
December. . . 
1948—June....... 
December... 


1949— November. . 
December. . . 


1950—January.... 
February. . . 


Seeagesean 


ee 



































va 1Excludes balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2 
of firms’ own partners. 

? Includes money borrowed from banks and also from other lenders (not including member firms of national securities exchanges). 

? As reported to the New York Stock Exchange. According to these reports, the part of total customers’ debit balances represented by balances 
secured by U. S. Government securities was (in millions of dollars): August, 126; September, 122; October, 123. 

Note.—For explanation of these figures see “Statistics on Margin Accounts” in BULLETIN for September 1936. The article describes the 
method by which the figures are derived and reported, distinguishes the table from a “statement of financial condition,” and explains that the last 
column is not to be taken as representing the actual net capital of the reporting firms. 

; Back figures.—See Banking and Monetary Statistics, Table 143, pp. 501-502, for monthly figures prior to 1942, and Table 144, p. 503, for data 
in detail at semiannual dates prior to 1942, 
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OPEN-MARKET MONEY RATES IN NEW YORK CITY BANK RATES ON BUSINESS LOANS 


[Per cent per annum] AVERAGE OF RATES CHARGED ON SHORT-TERM LOANS 
TO BUSINESSES BY BANKS IN SELECTED CITIES 


Prime | Stock | _U. S. Government [Per cent per annum] 
Sent ex- securities (taxable) 
ers’ —- Size of loan 

accept-} joan . All 
i se |. eee loans $10,000-/$100,000- 
month | month | year $100,000} $200,000 














days ' = bills * | issues ‘| issues * 








.38 . 594 ‘ .32 
.55 .040 . -62 
-63 .102 . -43 


1.63 -061 .37 
-63 -102 


.63 .090 
-63 -125 
.63 . 138 
.63 .159 
-63 - 166 
.174 
.172 
211 
.315 
.329 
. 364 
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1950—January... 
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gu 
September . 
October. . . 
November. 


Steledetetedenedenteten 
eer ae tk ee 
eee 
AEE Br ae we 
bod bad tad td tad fd tad dd Ob 


Week ending: 

Oct. 28... : 
Nov. 4... 341 
Nov. 11... .350 ‘ : 
Nov. 18... .366 B ? 7 Northern and East- 
Nov. 25... 15/4 .380 : ern cities: 


Qaww Wawwsw 























1 Monthly figures are averages of weekly prevailing rates. 

* The average rate on 90-day Stock Exchange time loans was 1.50 
per cent, Aug. 2, 1946-Aug. 16, 1948; and 1.63 per cent beginning 11 Southern and 
Aug. 17, 1948 Western cities: 

# Rate on new issues within iod. 

‘ Series includes certificates of indebtedness and selected note issues. ‘ 

* Series includes notes and selected bond issues. J 22 

Back figures.—See Banking and Monetary Statistics, Tables 120-121, 13 
pp. 448-459, and BuLLetiINn for May 1945, pp. 483-490, and October 


1947, pp. 1251-1253. Note.—For description of series see BULLETIN for March 1949, 
pp. 228-237. 























BOND YIELDS * 


[Per cent per annum] 





U. S. Government Corporate (Moody’s)* 
(taxable) 





Corpo- : 
Year, month, or week thigh By ratings By groups 
7 . igh- 
7to9 grade)? 








Rail- Public 
road utility 





1-5 40 


il 
34 
24 


20 
14 


.59 
-00 
71 


ee ee ee ee ee et ee et 
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NNNNENNNNNN NN NON 
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NENNNNANNNN NN NNN 


NNNNNNNHNNNN NH NNW 


Nov. 
Nov. 
Nov. 
Nov. 












































1 Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on Wednesday figures. 
2 Standard and Poor's Corporation. *U. S. Treasury Department. 
4 Moody’s Investors Service, week ending Friday. Because of a limited number of suitable issues, the industrial Aaa and Aa groups have 
been reduced from 10 to 6 and 7 issues, respectively, and the railroad Aaa and Aa groups from 10 to 5 issues. 


Back figures.—See Banking and Monetary Statistics, Tables 128-129, pp. 468-474, and BULLETIN for May 1945, pp. 483-490, and October 
1947, pp. 1251-1253. 


1652 FeperaL Reserve BULLETIN 














Year, month, or week 
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1 Monthly and weekly data are averages of daily figures, except for municipal bonds and for stocks, which are based on Wednesday figures. 
* Average of taxable bonds due or callable in 15 years or more 

* Prices derived from average yields, as computed by Standard and Poor’s Corporation, on basis of a 4 per cent 20- Erber 

4 Prices derived from average yields, as computed by Standard and Poor’ + tion § Standard and Poor’s poration. 
* Prices derived from averages of median yields on noncallable high- on tents of a $7 annual dividend. 

7 Average daily volume of trading in stocks on the New York Stock 

*Series discontinued beginning Apr. 1, 1950. 

Back figures.—See Banking and Monetary Statistics, Tables 130, 133, 134, and 136, pp. 475, 479, 482, and 486, respectively, and BULLETIN 

for May 1945, pp. 483-490, and October 1947, pp. 1251-1253. 


NEW SECURITY ISSUES 
{In millions of dollars] 





For new capital 





Domestic 








Year or month Corporate 








Bonds 
and | Stocks 




















me NP OW et 
GO Ge ee 



































1 Includes publicly offered issues of Federal credit agencies, but excludes direct obligations of U. S. Treasury. 

? Includes es of noncontiguous U. S. Territories and Possessions. 

* These figures for 1947 and for January 1950 include 244 million dollars and 100 million, respectively, of issues of the International Bank 
for Reconstruction and Development, which are not shown separately. 

‘ Includes the Shell Caribbean Petroleum Company issue of 250 million dollars, classified as “foreign” by the Chronicle. 

Source-—For domestic issues, Commercial and Financial Chronicle; for f issues, U. S. Department of Commerce. Monthly figures 
subject to revision. Back figures—See Banking and Monetary Statistics, Table 137, p. 487. 
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NEW CORPORATE SECURITY ISSUES * 
PROPOSED USES OF PROCEEDS, ALL ISSUERS 
(In millions of dollars} 





Proposed uses of net proceeds 





New money Retirement of securities 





Plant and Bonds and | Preferred 
equipment| notes 





380 3,143 
911 


574 

1,119 
1,637 
1,726 
1,483 






































PROPOSED USES OF PROCEEDS, BY MAJOR GROUPS OF ISSUERS‘ 
{In millions of dollars] 





Manufacturing* | Commercial and Railroad Publie utility ? 





Total , | Total 
net 


bs 
iy 


pro- 
ceeds® 
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! Estimates of new issues sold for cash in the United States. 

2 Gross proceeds are derived by multiplying principal amounts or number of units by offering price. 

4 Estimated net proceeds are equal to estimated gross proceeds less cost of flotation, i.e., compensation to underwriters, agents, etc., and 
expenses. ‘ Classifications for years 1934-47 are not precisely comparable with those beginning 1948, but they are believed to be sufficiently 
similar for broad comparisons. See also footnotes 5 through 8. ; 

§ Prior to 1948 this group corresponds to that designated “Industrial” in the old classification. * Included in “Manufacturing” prior to 1948. 

7 Includes “Other transportation” for which separate figures are available beginning in 1948. * Included in “Public utility” prior to 1948. 

* Includes issues for repayment of other debt and for other purposes not shown separately. Retirement of securities only. 

Source.—Securities and Exchange Commission; for compilation of back figures, see Banking and Monetary Statistics, Table 138, p. 491,"a 
publication of the Board of Governors, 
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SALES, PROFITS, AND DIVIDENDS OF LARGE CORPORATIONS 
MANUFACTURING CORPORATIONS 


[In millions of dollars} 





Assets of 10 million dollars and over || Assets of 50 million dollars and over 
(200 corporations) (82 corporations) 





Profits Profits | Profits 
before before after 
taxes taxes taxes 
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11,753 
































PUBLIC UTILITY CORPORATIONS 
{In millions of dollars] 





Electric power 





Profits | Profits 
before after 
taxes 
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1 Catalin Federal income tax accruals for the first six months of 1950, required by recent legislation and charged by many companies against 
third bay ~ have been redistributed to the first and second quarters. 
report 


NoTE.—Manufacturing corporations. Data are from published company reports, except sales for period beginning 1946, wea on are from 
ao th of Ge Ses — and Exchange Commission. For certain items, data for years 1939-44 A, ya -y 4 — estimated. Assets are total assets 
as t ie en 

Railroads. Figures are for Class I line-haul railroads (which account for 95 per cent of all railroad operations) and are obtained from reports 
of the Interstate — Commission. 

Electric power. Figures are for Class A and B electric utilities (which account for about 95 per cent of all electric operations) and are 
obtained from reports of the Federal Power Commission, except that quarterly figures on operating revenue and ts before taxes are partly 
estimated by the Federal Reserve, to include affiliated nonelectric o: tions. 

Telephone. Figures are for 30 large companies (which account for about 85 at of all telephone operations) and exclude Amatee T Ly 
phone and Telegraph Company, the greater part of whose income pt of dividends received on stock holdings in the 30 companies. 
obtained from the Federal Communications Commission, — for dividends, which are from published company reports. 

All series. Profits before taxes refer to income after all charges and before Federal income taxes and dividends. For description of series 
and back res, see pp. 662-666 of the BULLETIN for a 1909 (manufacturing); pp. 215-217 of the > Dennen for March 1942 (public utilities); 
D. 1126 of the BULLETIN for November 1942 (telephone); and p. 908 of the BULLETIN for September 1944 (electric power). 
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SALES, PROFITS, AND DIVIDENDS OF LARGE MANUFACTURING CORPORATIONS, BY INDUSTRY 


{In millions of dollars] 





Annual Quarterly 





1949 














Nondurable goods industries 
Total (94 corps.):? 
Sales 


Selected industries: 
Foods and kindred products (28 corps.): 
Sales. . 817 


Profits before taxes ; 410| ~ "377 s 100 
Profits after taxes "57 
Dividends 33 


; r1,051 
Profits before taxes "247 
Profits after taxes 4 ’ ri4i 
Dividends g 79 


989 
133 
r95 

42 


Durable goods industries 


Total (106 corps.) :* 
al , 502) "23 591) 23,914 


ies 
Profits before taxes ,312} 3,107) 3,192 
Profits after taxes............ .355| 1,836) 1,888 
Dividends... . 615 746 949 


Selected industries: 
se 4 metals and products (39 corps.): 


’ 3,355 
96; 655 


357 
205 









































* Revised. 
1 Certain Federal income tax accruals for the first six months of 1950, required by recent legislation and charged by many companies against 
third quarter profits, have been redistributed to the first and second quarters. 
* Total includes 26 companies in nondurable goods groups not shown separately, as follows: textile mill products (10); paper and allied products 


(15); and miscellaneous (1). 
+ Total includes 25 companies in durable goods groups not shown separately, as follows: building materials (12); transportation equipment 


other than automobile (6); and miscellaneous (7). 


CORPORATE PROFITS, TAXES, AND DIVIDENDS 
(Estimates of the Department of Commerce. Quarterly data at seasonally adjusted annual rates) 
[In billions of dollars} 





Undis- 
tributed 
profits 
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vised. 
1 Estimates of Council of Economic Advisers, based on preliminary data. 
Source.—Same as for national income series. 
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UNITED STATES GOVERNMENT DEBT—VOLUME AND KIND OF SECURITIES 
[On basis of daily statements of United States Treasury. In millions of dollars] 


Direct debt 
Marketable public issues ! Nonmarketable public issues 


Treasury| Stor 
bonds | * 


notes 











End of month 


ti 











1943—Dec 165 ,877 
1944—June.... 
Dec. 





NNN an 
wn a 
BHBSESS 





1947—June... 
1948—June.... 
Dec 


1949—June... 
1949—Nov. 
Dec 


-_*es ee 4 


S3288 


32,776 
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@e2oaftne 33 
Nw 
Ss8ssez 
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3 

















96 ,670 33. 732 2,192 


1 Includes amounts held by Government agencies and trust funds, which aggregated 5,349 million dollars on Oct. 31, 1950. 

* Total marketable public issues includes Postal Savings and prewar bonds, and total nonmarketable public issues includes \gamueeee service 
depositary bonds, Armed Forces Leave bonds, and 24% per cent Treasury investment bonds, series A-1965, not shown separate’ 

Back figures.—See Banking and Monetary Statistics, "Tables 146-148, 1 pp. 509-512. 
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UNITED STATES GOVERNMENT MARKETABLE PUBLIC UNITED STATES SAVINGS BONDS 
SECURITIES OUTSTANDING NOVEMBER 30, 1950 {In millions of dollars} 


[On basis of daily statements of United States Treasury. In millions 
of dollars Amount 
out- 
standing 
Issue and coupon rate j|Amount/} Issue and coupon rate j|Amount at end of 
month 





Funds received om sales during 








i 





o 


Treasury bills! ‘Treasury bonds—Cont. 


Dec. " Sept. 15, 1951-55?. . ..3 
Dec. 14, 005 |} Dec. 15, 

Dec. 21, 198 1,002 |} Dec. 

Dec. 28, 19! 1,001 Mar. 

Jan. 003 |} June 

Jan. — 15, 1952-55... 
Jan. . 15, 1952-54 2 
Jan. » 18 une 15, 1953-55?.... 

i 1,100 une 15, 1954-56?. . 
Feb. ar. 15, 1955-60*. . 
Mar. 15, 1956-58... 

. 15, 1956-59. . 





ty eine cee 
Perr.) 
as 


e $$8382 


15, 1959-629. . 
15, 1959-628. . 
. 15, 1960-65?. 
4 1962-67?. . 


Raaa 153 

















sia aiaiwionererereseivieieseiviois: 


Treasury notes 


July 1, 1951-B.... 
July 

July ot 
Aug. ; Year of All 
Oct. 15, 195 4 oa rasan 
Nov. 
Mar. 
Mar. 





Maturities and amounts outstanding November 30, 1950 














Treasury bonds 
Dec. 15, 1950...... 1% | 2,635 


June 15, 1951-542 .2%% | 1,627 
Sept. 15, 1951-53...2 7,986 || Vari 20 














—_ on discount basis. See table on Open-Market Money Rates, 
p. 165 
? Partially tax exempt. * Restricted. ««++| 58,027 34,521 
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OWNERSHIP OF UNITED STATES GOVERNMENT SECURITIES, DIRECT AND FULLY GUARANTEED 
{Par value in millions of dollars] 





Total Held by 
gross || U. S. Government 
debt and 


trust funds! 
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| Includes the Postal Savings System. 

* Includes holdings by banks in territories and insular possessions, which amounted to 300 million dollars on Dec. 31, 1949. 

* Includes savings and loan associations, dealers and brokers, foreign accounts, corporate pension funds, and nonprofit institutions. 

Note.—Hold of Federal Reserve Banks and U.S. Government agencies and trust funds are reported figures; holdings of other investor 
groups are estimated by the Treasury Department. 


SUMMARY DATA FROM TREASURY SURVEY OF OWNERSHIP OF SECURITIES ISSUED OR GUARANTEED 


BY THE UNITED STATES * 
({Interest-bearing public marketable securities. In millions of dollars] 


U. S. 
Fed- Mu- Govt. 
eral | ©°™-| tual =e 





Re- mer- 


cial | 82¥- stand- 
serve ings ; 
Banks} banks! banks ing 


eaRee ss 
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57 ,599}11 ,522 
55 ,353}10,877 
56 ,237}11 ,029)19 
59 ,856)10,772 
58 ,972}10,877 


57 ,454}10 ,697 
55 ,665}10,531 


S8252 
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2 ,636 
3,258 
2,121 
1,922 
5,116 
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Tg Dec 048/15 ,230 


42,146 sees 
10,977 40.371 1950—June.... 
, 780} 42 ,042 
7,218|39 235 : Aug..... . 13.543 
5,273] 5,618|38,691|10,624 ’ 


5,253) 6,768/37 ,379|10,473 
5,247 3, 793)35 ,454 10,299 


* Figures include only holdings by institutions or agencies from which reports are received. Data for commercial banks, mutual savings 
banks, insurance companies, and the residual “other” are not entirely comparable from month to month. Figures in column headed “other 
include holdings by nonreporting banks and insurance companies as well as by other investors. Estimates of total holdings (including relatively 
smal] amounts of nonmarketable issues) by all banks and all insurance companies for certain dates are shown in the table above. 

1 Includes stock savings banks. 

* Includes Postal Savings and prewar bonds and a small amount of guaranteed securities, not shown separately below. 
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SUMMARY OF TREASURY RECEIPTS, EXPENDITURES, AND RELATED ITEMS 
{In millions of dollars} 


On basis of daily statements of United States Treasury 
Increase (+) or | General fund of the Treasury (end of period) 
during period Assets 
Bal- 
ence Deposits in 
General | _i” Fed- 
fund eral eral 
balance Re- 
serve 
banks? 
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4,145 
4,139 


DETAILS OF TREASURY RECEIPTS 
On basis of daily statements of United States Treasury On basis of reports by collectors of internal revenue 


Income taxes oa | Deduct ; Individual Comeuntion income 
income taxes profits taxes 
Fiscal year Social | Other |] Total Social | Net 


cella- 
or month With- Secu- Refunds 
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held neous re ft te 
by em- pn taxes |Ccipts “| ceipts 


|} re- 

Normal 
ceipts | With- ona 
ployers held 
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Fiscal year: 
11,436 8,301 42,211 
9,842 8,348 
10,073 8,303 
1949—Nov.... 1,134 722 

Dec.. 695 


1950—Jan.... $88 
Feb.. .. ,310 
Mar.... 774 
Apr.... 479 
May... ,342 
June... 817 
July.... 434 
Aug.... ,423 
Sept.... 819 
| 514 








6 
7 
7 
7 
8 
5 
2 
7 
2 
7 
3 
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DETAILS OF BUDGET EXPENDITURES AND TRUST ACCOUNTS 
On basis of daily statements of United States Treasury 








Budget expenditures Trust accounts, etc. 


Social Security Other 


Fiscal year Inter- | ver. —_ 
or month na- | erans’ 
tional | “aq. 

~- minis- 

aid tration 











In- 
vest- 
ments 





Fiscal year: 
11,500 3,918) 2,210 
12.158} 5, " : 9 3,722) 1,479 
12,378) 5S, . 4,293) 1,028 


1,056 $62 
1,095 48 
291 
568 
262 
178 
556 
493 
262 
630 
544 
300, 
549 219 
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® Preliminary. 

' Excess of receipts (+) or expenditures (—). ? Excludes items in process of collection beginning with July 1947. 

* For description, see Treasury Bulletin for September 1947 and subsequent issues. ‘i " 

* Includes surplus property receipts amounting to 1,929 and 589 million dollars in 1948 and 1949, respectively, and receipts from renegotia- 
tion of war contracts amounting to 164 and 57 million in 1948 and 1949, respectively. 

’ These are appropriated directly to the Federal old-age and survivors insurance trust fund. 
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GOVERNMENT CORPORATIONS AND CREDIT AGENCIES 
[Based on compilation by United States Treasury Department. In millions of dollars] 
PRINCIPAL ASSETS AND LIABILITIES 





. Liabilities, other than 
Assets, other than interagency items ! int acy theme 





Bonds, notes, 


Com- Invest- and deben- 


modi- ments tures payable 
Corporation or agency ties, 
sup- 
plies, Fully 
and Hm a 
mate- . ant | 
rials | S€CU i by 











22,594 11,720 
. oe 





June 30, 1950. 24118 


Classification by agency, 
une 30, 1950 
tment of a iculture: 
arm Credit Administration: 
Banks for cooperatives 
Federal intermediate credit sane 
Production credit corporat 


gage Corp 
Rural Electrification Administration. ...... . 
Commodity Credit Corporation 
Farmers’ Home Administration ‘ 
Federal Crop Insurance Corp. 


Housing and Home Finance Agency: 
Home Loan Bank Board: 


Federal Savings and Loan Insurance Corp. 
Home Loan 
ee eumes Administration § 
Administration 
Feil National ortgage Association 


Reconstruction Finance Corporation: 
Id for U. S. Treasury * 


Export-Import Bank 

Federal Deposit Insurance Corp 
Federal Works Agency 
Tennessee Valley Authority 

All other 












































CLASSIFICATION OF LOANS BY PURPOSE AND AGENCY 





June 30, 1950 





Purpose of loan . | inter. 2 m-! Oy Public 





To aid agriculture 10)| 3,773 
To aid home owners Sada wkeid J 1,316 
To aid industry: wal 


515 


(*) 3 

451 
6,116 
67 485 
32 270 


Total loans receivable (net)... 914 4,977)|12 ,502 












































! Assets are shown on a net basis, i. e., after reserve for losses. 
* Totals for each quarter include the United States’ investment of 635 million dollars in stock of the International Bank for Reconstruction 
and Pevcopmess om and its subscription of 2,750 million to the International Monetary Fu 
* Includes assets and liabilities of the Regional Agricultural Credit Corporation, which have been reported as “ Disaster 
Loans, etc., Revolving F und,” since the dissolution of that Corporation pursuant to Public Law 38, 81st Congress. 
‘Includes Farm urity Administration program, Homes Conversion program, Public Wa: Housing program, Veterans’ Re-use Housing 
program, and Public Housing Administration activities under the United States Housing Act, as amended 
* Assets representing unrecovered costs to the Corporation in its national defense, war, and reconversion activities, which are held for the 
Treasury for liqu uidation purposes in accordance with provisions of Public Law 860, 80th 
7 Includes figures for Smaller War Plants Corp. which is being liquidated by the Reconstruction Finance Corp. 
NoTe.—Statement includes figures for certain Rusinese t708 activities of the U. S. Government. Comparability of the figures in recent 
years has been affected by se ine ado —— ofa —~ reporting form and the substitution of quarterly for monthly reports beginning Sept. 30, 
1o44, and (2) the exclusion of or the U. Maritime enenieeee beginning Mar. 31, 1948. For back figures see earlier issues of the 
BuLLetTin and Banking and i= Statistics, Table 152, p. 517. 
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BUSINESS INDEXES 
{The terms “‘adjusted”’ and “‘unadjusted” refer to adjustment of monthly figures for seasonal] variation] 





Industrial production Construction 


Employment * 
physical volume) *! cuntial Galea 1939 = 100 
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Year or month Manu- 
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1935-39 
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* Aver: per working day. q 
1 For te oh aay by groups or ry ~s = bP. 1662-1665. For points in ta in total index, by — ps, see p. 1684 


? Three-month moving average. Corporation data; for description of see DuLLstin for July 1931, p. 358. For 
monthly data (dollar value) by grou p.1669, 


* The u usted indexes of em Anat co payrolls, wholesale commodity prices, and consumers’ prices are yp or based on data of 
the Bureau of Labor Peer Nonagricultural employment covers employees only and excludes personnel in the armed forces. 
‘For indexes by Federal Reserve districts and other department store data, see pp. 1671-1674. 


Back figures in BULLETIN.—For industrial production, August 1940, pp. 825-882, September 1941, pp. 933-937, and October 1943, pp. 958-984; 
for department store sales, June 1944, pp. 549-561. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES 
(Adjusted for Seasonal Variation) 


[Index numbers of the Board of Governors. 1935-39 average =100] 





1949 





Industry ; ' 
Nov. " ” : } a). Aug. Sept./ Oct. 











Industrial Production—Total ie , 173 212 |°215 
Manufactures— Total 179 c 220 |»224 


Durable Manufactures. ..... x ® éae~stne 5 | 181 
145 


137 
105 


217 


Automobiles (including parts) 
(Aircraft; Railroad Equipment; Shipbuilding — Private 
and Government)* 


Nonferrous Metals and Products 


Smelting and refining. .... 
(Copper smelting: Lead refining; Zinc smelting; 
Aluminum; Magnesium; Tin)? 
Fabricating 
(Copper products; Lead shipments; Zinc shipments: 
Aluminum products; Magnesium products; Tin 
consumption)? paps 


Lumber and Products 


Furniture 
Stone, Clay, and Glass Products....... 


Glass products 
Glass containers 


I cb sdichtncde hia dd sehddwe ene ses eatndet 
stone and clay products * 


Nondurable Manufactures 
Textiles and Products 


Textile fabrics 
Cotton consumption 
Rayon deliveries 
Nylon and silk consumption * 
Wool textiles 
Carpet wool consumption 
Apparel wool consumption 
Wool and worsted yarn 
Woolen yarn 
Worted yarn 
Woolen and worsted cloth 


Leather and Products... . 


Leather tanning. . 
Cattle hide leathers 
Calf and kip leathers 
Goat and kid leathers 


107 


Cane sugar meltings * a ee 4 ay ‘ sai 
Manufactured dairy products 148 150 

86 85 85 
183 - 175 
142 155 












































? Preliminary. r Revised. 

' Methods used in compiling the iron and steel group index have been revised beginning October 1949. A description of the new methods 
may be obtained from the Division of Research and Statistics. 

? Series included in total and group indexes but not available for publication separately. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES—Continued 


(Adjusted for Seasonal Variation) 
{Index numbers of the Board of Governors. 


1935-39 average = 100] 





Industry 


1949 











Manufactured Food Products—Continued 


Whiskey 
Other distilled spirits 
Rectified liquors 


Tobacco Products 


Groundwood pulp 
Soda pulp 
Sulphate pulp 
ae pulp 
Pape 
Pcniical 
Fine paper ? 
Printing paper 
Tissue and absorbent paper 
Wrapping paper 
Newsprint 
Paperboard containers (same as Paperboard) 


Printing and Publishing 


Petroleum refining 2 


Fuel oil... . 


By-product coke 
Beehive coke. . 


Chemical Products. .... 


Paints 
Rayon 


ae 
Crude petroleum 


Metals other than gold and silver 
Iron ore 












































For other footnotes see preceding page. 


Note.—For description and back figures see BULLETIN for October 1943, pp. 940-984, September 1941, pp. 878-881 and 933-937, and August 


1940, pp. 753-771 and 825-882. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES 


(Without Seasonal Adjustment) 
[Index numbers of the Board of Governors. 1935-39 average=100] 





1949 





Industry 
Nov. 





Industrial Production—Total...... 174 
Manufacturers—Total............. 180 

Durable Manufactures ; 181 
145 


107 
137 
105 


Machinery 217 
Transportation Equipment 206 


Automobiles (including parts) 
(Aircraft; Railroad equipment; Shipbuilding—Private 
and Government)* 


Nonferrous Metals and Products 


er. and refining 
(Copper p= Lead refining; Zinc smelting; 
Aluminum; Magnesium; Tin)* 
ow. —~ 
(Copper products; Lead shipments; Zinc shipments; 
Aluminum products; Magnesium products; Ti 
consumption)? 


Lumber and Products.... 


Furniture 
Stone, Clay, and Glass Products 


Glass containers 


Clay products 
Other stone and clay products ? 


Nondurable Manufactures... 
Textiles and Products 


Textile fabrics 

Cotton consumption 

Rayon deliveries 

Nylon and silk consumption * 

Wool textiles 
Carpet wool consumption 
2 wool consumption 

oolen and worsted yarn 


Leather and Products 


Leather tanning 
Cattle hide leathers 
Calf and kip leathers 
Goat and kid leathers 
Sheep and lamb leathers 


Cane sugar meltings * 
Manufactured dairy products 












































® Preliminary. 

1 Methods used in compiling the “iron and steel group index have been revised beginning October 1949. A description of the new methods 
may be obtained from the Division of Research and Statistics. 

2 Series included in total and group indexes but not available for publication separately. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES—Continued 
(Without Seasonal Adjustment) 


[Index numbers of the Board of Governors. 1935-39 average = 100] 





1949 





Industry 





Manufactured Food Products—Continued 


p 
Groundwood pulp. 
Soda pulp 
Sulphate pulp 
Sulphite pulp 


Fine paper ? 
Printing paper 
Tissue and absorbent paper 
Wrapping paper 
Newsprint. . 
Paperboard containers (same as Paperboard)... .. 


Printing and Publishing 


Newsprint consumption 
Printing paper (same as shown under Paper) 


Petroleum and Coal Products 
Petroleum refining ? 
Lubricating oil 
Kerosene... 
Other petroleum products ? 
Coke 
By-product coke 
Beehive coke 


Chemical Products. . 


SII gre a is nccecibac etek ab nbkanciee 
Other chemical products * 


Rubber Products. . . 


Minerals—Total 


244 
368 
83 












































For other footnotes see preceding page. 


Note.—For description and back figures see BULLETIN for October 1943, pp. 940-984, September 1941, pp. 878-881 and 933-937, and August 
1940, pp. 753-771 and 825-882. 
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[Unadjusted, estimates of Bureau of Labor Statistics; adjusted, Board of Governors. 


FACTORY EMPLOYMENT, BY INDUSTRIES 


In thousands of persons] 





Industry group or industry 


1949 


1950 





Nov. 


May | June 





ADJUSTED FOR SEASONAL 
VARIATION 


Primary metal industries 
Fabricated metal products 
Machinery except electrical 
Electrical machinery 
Transportat pepe 
Lumber and products. . 
Furniture and fixtures. 


Stone, clay, and glass products. . 


SR and related prod- 


Nondurable goods 


Textile-mill products. . 
Aogesd and other finished tex- 
t 


Leather and leather products... 


Food and kindred products 
Tobacco manufactures 

Paper and allied products 

Printing, publishing and allied 
industries 


Chemicals and allied products. . 
Products of petroleum and coal. 


Rubber products 
WITHOUT SEASONAL ADJUSTMENT 
Manufacturing—Total 
Durable goods 
Primary Metal Industries 
Blast furnaces, steel works 
and rolling mills 
Nonferrous and re- 
fining, pr 
seaalaebune ‘alien, drawing 
and alloy 
Fabricated Metal Products 
Cie, hand tools and 


Heati apparatus 
plum ’ supplies 
Fabricated structural metal 
products 
Machinery except Electrical 
Agricultural machinery and 
tractors 


Metalworking machinery. . . 


— industry machin- 


pe and house- 
hold machines 


Electrical Machinery 
Electrical apparatus (gen- 
erating, etc 


tc. 
Communication equipment. 


Transportation Equipment 
— vehicles and equip- 


Aiscalt and parts 
Ship and boat building and 


Lumber and Wood Products 


Sawmills and planing mills. . 
Millwork, plywood, etc... .. 


Furniture and Fixtures 
Household furniture 


Stone, Clay, and Glass Products. . 
Glass and glass products. .. 
Structural clay products... . 


Instruments and Related Products. 


Miscellaneous Manufacturing In- 
dustries 


Ordnance and Accessories 





11,164 
5,610 


674 
927 
543 
986 
679 
278 
409 


173 
367 


5,554 


1,046 
346 





11,167 
5,674 


739 
663 
913 
538 
898 
685 
276 
409 


173 


363 
17 





11,413 
5,910 


946 
678 





348 
1,160 
8. 
383 
493 
475 


186 
185 


11,449 
6,000 
963 


Sil 
43 
74 


121 
108 


141 
937 








11,574 
6,042 


977 
702 
971 
574 
879 
687 
298 
410 


170 


356 
18 
5,532 
1,171 
1,027 
348 


1,167 
81 
387 
498 
480 
185 
188 


11,549 
6,070 
982 


507 
45 


77 
709 


128 
114 








12,048 
6,493 


712,358) "12,689 
76,713) "6,930 


71,070) 71,090 
°793 
71,042 
7639 
1,078} 71,070 
734 °750 
312 "316 
447 


180 184 
382 7383 
19 19 
5,576) °5,645 
1,174) 1,196 
1,022) 71,044 
350 356 363 
1,171] 71,176) 71,179 
79 


80 79 
401 404 413 


500 7504 509 
497 499 501 
180 180 r189 
202 206 211 


12,066) "12, 151) "12,794 
6,596) 6,597; "6,891 
1,050) *1,054| *1,085 


538 °543 7550) 
46 45 46 
80 rs0 "84 


133 132 
122 120 132 


154 158 165 
1,033) *1,032 


141 141 
163 7162 


125 124 


148 146 
615 "620 
227 
228 
"1,070 
°757 
188 

68 


"750 
r444 
109 


*303 
222 


440) 
114 
77 


"178 


"358 
19 














13,021 
7,024 
1,103 


551 
46 
86 


138 
138 
166 








r Revised. 


Note.—Factory employment covers production and related workers only; data shown include all full- and part-time production and related 


workers who worked during, or received pay for, the pay period ending nearest the 15th of the mont 


Figures for October 1950 are preliminary. 


the Bureau of Labor Statistics. 
of Research and Statistics. 
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Back data and data for industries not shown, without seasonal adjustment, may be obtained from 
Seasonally_adjusted data beginning January 1939, for groups and the total, may be obtained from the Division 





FACTORY EMPLOYMENT, BY INDUSTRIES—Continued 
(Unadjusted, estimates of Bureau of Labor Statistics; adjusted, Board of Governors. In thousands of persons] 





1949 1950 





Industry group or industry 
Oct. . | Jan. . | Mar. . | May | June | July | Aug. 





Nondurable goods 5,717 5,449 5,479 5,470) °5, 554) "5,903 


Textile-mill Products 1,168 1,177 1,183 1,174| 1,160| 1,226 
Yarn and thread mills 144 149} ‘14 149} ‘1 3} 146] |147) 155 
Broad-woven fabric mills 565 568} 571| 574 580| 571] 595 
Knitting mills.......... ccads amis ental 227 223 221 212} 209) 227 


Apparel and Other Finished Textiles 1,083 1,032 1,058 976, *°981\'1,086 
Men's and boys’ suits, coats and over- 
129 130 136 135 127 


Men’s and boys’ furnishings 252 241 245 238| +232 
Women's and misses’ outerwear 308 302 305 248) 266 


Leather and Leather Products 349 348) 357 343 351 
Footwear (except rubber) 224 231 235 224 230 


Food and Kindred Products 1,273 1,078 1,060 1,141) "1,231 
Meat products 236 244 228 232) 235 
Dairy products 104 99 95 7 114 116 
Canning and preserving 232 117 151} °223 
Bakery products 199 186 191 194 
Beverage industries 135 "164 


Tobacco Manufactures 92 &5 75 75 


Paper and Allied Products 385 
Pulp, paper and paperboard mills 199 


Printing, Publishing and Allied Industries... .. 493 
Newspapers 145 142 
Commercial printing 167 


Chemicals and Allied Products 484 480 
Industrial inorganic chemicals $1 50 
Industrial organic chemicals 144 144 
Drugs and medicines 62 


Products of Petroleum and Coal 185 
Petroleum refining 146 


Rubber Products 187 
Tires and inner tubes 82 


ora Vee e oe 












































For footnotes see preceding page. 


HOURS AND EARNINGS OF FACTORY EMPLOYEES 
[Compiled by Bureau of Labor Statistics] 





Average weekly earnings Aver. hours worked Average hourly earnings 
(dollars per week) per week) (dollars per hour) 





Industry group 1950 1950 1950 





> 
= 
nm 


Sept. - 3 3 Sept. 





Manufacturing—Tetal 
Durable goods 


Primary metal industries 
Fabricated metal products 
Machinery except electrical 
Electrical machinery 
Transportation equipment 
Lumber and wood products 
Furniture and fixtures 

Stone, clay, and glass products 
Instruments and related products 
Miscellaneous manufacturing industries. . 
Ordnance and accessories 


Nondurable goods 


Textile-mill products 

Apparel and other finished products 
Leather and leather products 

Food and kindred products 

Tobacco manufactures 

Paper and allied products 

Printing, publishing and allied products. . 
Chemicals and allied products 

Products of petroleum and coal 

Rubber products 


ae ee ee ee 
ttt tt tt 
ees eee ee - — 


Woman e~ Ww COSAPUSUUBYN NY © 
ee ee 


PONDERINGS FP GSK eNeEN 6 
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ee ee ee 
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ee ee 
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_—— ee 









































* Revised. 
Note.— Data are for production and related workers. Figures for October 1950 are preliminary. Back data are available from the Bureau 
of Labor Statistics. 
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EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION 
{Unadjusted, estimates of Bureau of Labor Statistics; adjusted, Board of Governors. In thousands of persons] 





Year or month 


Manufac- 
turing 


Mining 


Contract 
construction 


Transporta- 
tion and 


Finance 


Federal, 
State, and 
local 


government 





1,790 
2,170 
1,567 


SEASONALLY ADJUSTED 
1949—October 42,135 
42,431 
42,758 


42,627 
42,283 
42,752 
43,212 
43,578 
44,010 
744,259 
744,888 
45,194 
45,278 


UNADJUSTED 


1949—October 
November...... . 


y 


% 
g 


2 


-. 
on 
—) 
z 
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NA@BWNW 
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* 
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DOUMaaananna Anaw 
23 


2,595 



































* Revised. 

NotTe.— Data include all full- and part-time employees who worked during, or received pay for, the pay period ending nearest the 15th of 
the month. Proprietors, self-employed persons, domestic servants, unpaid family workers, and members of the armed forces are excluded. October 
1950 figures are preliminary. Back unadjusted data are available from the Bureau of Labor Statistics; seasonally adjusted figures beginning 
January 1939 may be obtained from the Division of Research and Statistics. 


LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT 
[Bureau of the Census estimates without seasonal adjustment. Thousands of persons 14 years of age and over] 





Civilian labor force 





Total non- 
institutional 
population 


Not in the 


Employed ! 
labor force 


Year or month 





In nonagricul- In 
tural industries | agriculture 





59,378 
58,710 


59,001 
59,518 


64 ,866 
110,806 5, 64,427 
110,924 64,867 
111,030 63 ,567 
111,141 63 ,704 


53,415 
53,273 





























1 Includes self-employed, unpaid family, and domestic service workers. 

Note.—Details do not necessarily add to group totals. Information on the labor force status of the population is obtained through inter- 
views of households on a sample basis. Data relate to the calendar week that contains the eighth day of the month. Back data are available 
from the Bureau of the Census. 
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CONSTRUCTION CONTRACTS AWARDED, BY TYPE OF CONSTRUCTION 
(Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars] 





Nonresidential building Public works 





Residential 
oon building 


and public 


Commercial Educational 





g 


: 
: 
3 
3 








] 








Vue wwwews 3S 
SESESSEE | 8 
ato et abet ad tt 





435. 
419. 


0 OO im iN OD 


an 
Nn 
s 
nD 





— 
caiesiess 
woh IR DAWA 

—— ee 
SESsass 





UAVwWAW BAD 


seeesusesss 
SRSSSSeassts 


CHAK CKeOSReIE 


hal ad 
s3s2e 
oo-e 
ow OOM 





| seseeeecesse 


10,359.3 4,239. 


a 




















Cl roawommononwa 


8 
“ 
oo 


1,375.9 


























CONSTRUCTION CONTRACTS AWARDED, BY OWNERSHIP 


Prigeres for 37 States east of the Rocky Mountains, as reported by the 
7. W. ge Corporation. Value of contracts in millions of dollars] 


I Public ownership |Private ownership 
1948 | 1949 | 1950 


January... 197 419} 323) 530 

7 248 434 495 
509 819 
638 
673 
597 
628 
579 
503 
517 
413 
416 


6 ,323/6 ,641 








Month 








. .]9,430)10, 359 





























LOANS INSURED BY FEDERAL HOUSING ADMINISTRATION 
{In millions of dollars] 





Mortgages on 


Rental | War and 
and Vet- 
erans’ 
housing 
(Title 
vp? 

13 
284 
603 


Title I loans 





Prop- | Small 
erty home 
im- con- 

prove- | struc- 


1- to 4 


Year or month family 


group 
(Title 
II) 








1949—October.... 
November. . 
December. . 


1950—January.... 


241 


‘Net proceeds to borrowers. * Mort —— L War 
Renta Title VI through LN. 1946; er represent 
mainly mortgages insu under the Veterans’ — Title VI 
(approved May 22, ony but include a few refinanced notes 
originally written under the War Housing Title VI. a th 
December 1947, figures include mortgages insured in connection with 

with February 
manufacture of housing. 




















sale of Government owned war 
1948 include insured loans to wy b— 


* Less than 
‘ Includes mortgages insured on new rental housing at or near mili- 
tary installations under Title VIII, enacted Aug. 8, 1949. 


Note.—Figures eupeainas apetp Semmens walhten Costes Go pertad 
end do nat tithe aencaat © pines apuemes on auameey Se 

include some reinsured Ve pays 
ee which they were reported by FHA. Reinsured mortgages 
oo ate oe housing (Title II) are not necessarily shown in the 
month in w aueumanes took place. 
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CONSTRUCTION CONTRACTS AWARDED, BY Dusraicr 


ee for 37 States east of the Rocky Mountains, as ae ey by the 
Dodge Corporation. Value of contracts in thousands of dollars] 








Federal Reserve district 





115,084 
1,286,541 





1,135,815 1,061,751 














INSURED FHA HOME MORTGAGES (TITLE II) HELD IN 
PORTFOLIO, BY CLASS OF INSTITUTION 


[In millions of dollars} 





Sav- 
ms | I | 
sav- 


Com- 
mer- 


Ee 





i 
nN 
eo 


ance 
com- 
associ- panies} 
41 
118 
212 


+3 


342 
542 
789 
1,032 
1,134 
1,072 


1,047 
1,000 


974 
917 


973 
269 |1,113 


305 | 323 1,431 227 
378 | 416 |1,828 30S 


3 S2888 


88 38 $6 


—_ -- —e —— —— —-e ee 
-_-* 


38 
-~ 


























Company, the Federal National Mortgage 
the Federal Deposit Insurance Corporation, and the 


mortgage companies, finance companies, industrial banks, 
endowed institutions, private and State benefit funds, etc. 
held, exclud- 


Note.—Figures represent gross amount of mortgages 
ing terminated and cases in transit to or being audited at the 
Federal Housing ration. 
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MERCHANDISE EXPORTS AND IMPORTS 
(In millions of dollars] 





Merchandise exports ! Merchandise imports * Excess of exports 





1947 1948 1949 1946 1947 1948 1949 1947 1948 1949 1950 
|} 





anuary....... 1,092 | 1,105 : 394 531 590 583 515 ?120 
: 1,085 | 1,043 318 437 567 709 477 P170 
1,139 | 1,189 7864 385 445 633 882 $57 »200 


1,121 | 1,172 406 $12 $35 782 638 »223 
1,103 | 1,095 393 474 $41 940 554 ?169 
1,014 | 1,107 382 463 $26 772 581 P19) 


: 1,019 900 431 450 457 705 444 °67 
August.... 883 992 884 422 400 491 745 393 | ®—57 
September... . 643 926 910 377 473 $30 639 379 P53 


$37 1,023 853 394 492 557 743 423 296 
986 ° 823 °841 478 455 554 °593 687 269 9248 
1.097 ‘ 1,318 P944 sev $29 603 720 »605 ; 511 598 9339 


7,657 |12, [20,582 10,257 [78,239 | 3,901 | 4,676 | 5,850 | 5,425 Pee 7,499 | 4,663 | 4,833 
| 


















































® Preliminary. 

1 Includes both domestic and ~_ merchandise. Beginning January 1948, recorded exports include shipments under the Army Civilian 
Supply Program for occupied areas. The average monthly value of such unrecorded shipments in 1947 was 75.9 million dollars. 

2 General imports including merchandise entered for immediate consumption and that entered for storage in bonded warehouses. 

* Includes 47.0 million dollars of Mutual Defense Assistance Program shipments which were excluded from the export statistics for April, 


May, and June. 
Source.—Department of Commerce. 
Back figures.—See BULLETIN for March 1947, p. 318; March 1943, p. 261; February 1940, p. 153; February 1937, p. 152; July 1933, p. 431; 


and January 1931, p. 18. 


FREIGHT CARLOADINGS, BY CLASSES REVENUES, EXPENSES, AND INCOME OF CLASS 1 
{Index numbers, 1935-39 average = 100] RAILROADS 
{In millions of dollars] 





For- 
Live-| est 
name = Total Total 

railway railway railway _ Net 
operating operating} income 
revenues income 





Totali} Coal | Coke/Grain 
Net 











SEASONALLY 
ADJUSTED 


1949—September. .. 
October. .... 
November... 
December. . . 


UNADJUSTED 
1949—September. . . 
Oct 


September... 


131 96 . UNADJUSTED 
Pe ous oe-S.. 
tober.... 

4 _ November... 
139 123 December. . 
119 4 + 1950—January.... 
116 150 
105 149 
126 163 
135 160 


135 | 201 | 159 154 158 — 


August.... 
September. . 












































Note.—For description and back data, see BULLETIN for June 1941, 
ae Based > oony evita a. oan Gees —— | Psa nl 
tion of American Railroads. otal index compi y combining indexes for ain rm 
classes with weights derived from revenue data of the Interstate Commerce ? Preliminary. ” Revised 
Commission. Note.—Descriptive material and back figures may be ob- 

tained from the Division of Research and Statistics. Basic 
data compiled by the Interstate Commerce Commission. 
Annual figures include revisions not available monthly. 
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DEPARTMENT STORE STATISTICS 
{Based on retail value figures] 
SALES AND STOCKS, BY FEDERAL RESERVE DISTRICTS 
{Index numbers, 1935-39 average = 100] 





Federal Reserve district 





Y th 
ear or mon Rich thai Chi- 





SEASONALLY ADJUSTED 
1949—October.. 
November... . 
December 


1950— January. 
February. . 


UNADJUSTED 
1949—October..... 


November. . . 
December. . 


SEASONALLY ADJUSTED 
1949—October 
November... . 
December...... 


1950— January. . 
February 


September 
October... 


UNADJUSTED 
1949—October 
EN. siaae & bic de 


1950—January... 
February... 


. 324 . 
277 291 325 355 341 












































® Preliminary. * Revised. 

1 Figures for sales are the average per trading day, while those for stocks are as of the end of the month or the annual average. 

Notr.—For description and monthly indexes for back years for sales see BULLETIN for June 1944, pp. 542-561, and for stocks see BULLETIN 
for June 1946, pp. 588-612. 
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DEPARTMENT STORE STATISTICS—Continued 
SALES AND STOCKS BY MAJOR DEPARTMENTS 





Department 


Percentage change 


from a year ago 


(value) 


Ratio of 
stocks to 
sales! 


Index numbers 
without seasonal adjustment 
1941 average monthly sales =100 2 





Sales during 
period 


Stocks 
(end of 
month) 


September 


Sales during Stocks at end 
period of month 





Sept. 
1950 


1950 1950 





Sept. | Aug. . | Sept. | Aug. 





GRAND TOTAL—entire store * 
MAIN STORE—total 


Piece goods and household textiles 

Piece goods 
Silks, velvets, and synthetics 
Woolen yard goods 
Cotton yard 

Household texti 
Linens and towels 
Domestics—muslins, sheetings 
Blankets, comforters, and spreads 


Laces, trimmings, embroideries, and ribbons. 


Toilet articles, drug sundries 
Silverware and jewelry 
Silverware and clocks ‘ 
Costume jewelry ¢ 
Fine jewelry and watches ‘ 
Art needlework 
Books and stationery 
Books and magazines 
Stationery 


Women’s and misses’ apparel and accessories. 
Women’s and misses’ ready-to-wear accessories. . 


Neckwear and 
Handkerchiefs 
Millinery 
Women’s and children's gloves 
Corsets and res 
Women's and children’s hosiery 
Underwear, slips, and negligees 
Knit underwear 
Silk and muslin underwear, and slips 


Negligees, robes, and lounging apparel.... . 


Handbags and small leather goods 
Women's and children’s shoes 


Women’s shoes ¢ 


Women's and misses’ ready-to-wear apparel... . 


Women's and misses’ coats and suits 


Juniors’ and girls’ wear 
Juniors’ coats, suits, and dresses 
Girls’ wear 


Blouses, skirts, and sportswear 
Aprons, housedresses, and uniforms 


Men’s and boys’ wear 
Men's clothi 
—— pee and hats 


Roars 
Furniture and bedding 


Mattresses, springs, and studio beds ¢ 

Upholstered and other furniture ¢ 
Domestic floor coverings 

Rugs and carpets ¢ 

— 


Major household ed EE 
Housewares (including small appliances) 
Gift shop ¢ 


Radios, phonographs, television, records, etc.‘. . 


Radios, phonographs, television ¢ 
Records, sheet music, and instruments ¢ 


Miscellaneous merchandise departments 
Toys, games, sporting goods, and cameras 
Toys and games 
Sporting goods and cameras 

















PH EHENReOGwW Ww Ww 
Se CSOroenno~w = S&S 


NBNOCWOACNOCRDWUIWRAN Om DONWH Om NACOSUNmM= © W 


NRK PINS Oe SRR OD > oh om ten 0 ‘e.. 6.8 £2 8 2 eae «oe 2 oo oe © ee 


GIOR RN BWHNBAROM MM DOHOUHSmM CROUM NRUUNURKABAR COCR DEINE ROmM MANE Om CwHNUNenwaue 


NOWRA UPD UIORABRDR 








714 




















For footnotes see following page. 
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DEPARTMENT STORE STATISTICS—C ontinued 
SALES AND STOCKS BY MAJOR DEPARTMENTS—Costinued 





Percentage change Ratio of Index numbers 
from a year ago stocks to without seasonal adjustment 
value) sales! 1941 average monthly sales=100 ? 





Sales during | Stocks Sales during Stocks at end 
Department period month) period of month 





. 1950 
Sept. Nine Sept. 


1950 | months! i959 
1950 , ys . | Sept. 











BASEMENT STORE—total 
Domestics and blankets ‘ 


Women’s and misses’ ready-to-wear 
Intimate apparel ¢ 
Coats and suits ¢ 


Blouses, skirts, and sportswear ‘. . . 
Girls’ wear 4 
Infants’ wear 


Men’s and boys’ wear 
Men's wear 4 
Men's clothing ‘ 
Men's furnishings ‘ 
Boys’ wear‘ 


Housefurnishings 


we SS BROOKS ROUNSCSCS » - 


oO WB NWWWON NKKK RK NN NH W 
CSC NM NNRONN BK KKK ete BH 


= 
oe 
— 
= 
o 
~ 


70 (5 (5) ® 









































! The ratio of stocks to sales is obtained by dividing stocks at the end of the month by sales during the month and hence indicates the number 
of months’ supply on hand at the end of the month in terms of sales for that month. ‘ 

2? The 1941 average of monthly sales for each department is used as a base in enegetieg te sales index for that department. The stocks 
index is derived by applying to the sales index for each month the corresponding stocks- ratio. For description and monthly indexes of 
sales and stocks by department groups for back years, see BULLETIN for August 1946, pp. 856-858. The titles of the tables on pp. 857 and 858 
were reversed. 

* For movements of total department store sales and stocks see the indexes for the United States on p. 1671 

‘ Index numbers of sales and stocks for this department are not available for publication separately; the department, however, is included 
in group and total indexes. § Data not available. 

Notre.— Based on reports from a group of large department stores located in various cities throughout the country. In 1949, sales and stocks 
at these stores accounted for almost 50 per cent of estimated total department store sales and stoc Not all stores report data for all of the 
departments shown; consequently, the sample for the individual departments is not so comprehensive. as that for the total. 


SALES, STOCKS, ORDERS, AND RECEIPTS WEEKLY INDEX OF SALES 
AT 296 DEPARTMENT STORES * [Weeks ending on dates shown. 1935-39 average =100] 
{In millions of dollars] 


Reported data Derived data! 


: Out- : New 
fee Stocks | standing — orders 
(end of orders (total 


for for 
month) (end of for 
month) month) month) month) 








Without seasonal adjustment 








Year or month 





1942 average... 179 182 192 
1943 average... 204 } $ 203 223 
1944 average... 227 236 
1945 average. . 255 ; § 269 
1946 average... 318 327 
1947 average... 337 § 336 
1948 average... 352 345 
1949 average... 33: 5 331 
1949 . 3 : 383 
341 
327 


1950—Jan.... s § 349 
Feb.... 854 317 
Mar..... 920 319 
, 926 x 270 
May.... 906 287 
June.... 833 365 
July.... 789 572 
Aug..... 918 §22 
Sept..... 1,029 428 
Gives 71,208 540 #500 























? Preliminary. ’ Revised. 

' These figures are mot estimates for all department stores in the 
United States. Figures for sales, stocks, and outstanding orders are 
: — ay | reports i7- the 296 stores. — of goods are 
deriv rom the report gures on sales and stocks. New orders TE.— lescri f 
are oo mae estimates of receipts and reported figures on out- ore or ong ond for back Sgqueen, cen Bucaorm 
standing orders. 

Back figures.—Division of Research and Statistics. 
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DEPARTMENT STORE STATISTICS—Continued 
SALES BY FEDERAL RESERVE DISTRICTS AND BY CITIES 
[Percentage change from corresponding period of preceding year] 





1950 





Sept. 


Ten 
mos. 
1950 


Oct. 
1950 


Sept. 
1950 


Ten 
mos. 





United States. . 








+11 


| +17 


+O 
+11) 


| +20 


+19 
+20) 
+14) 
+19) 
+12) 

+9 


| +11 


+50 


+17) 








+! Pittsburgh 3. || 


Wheeling '.... 
Richmond.... 


Washington tt 


Baltimore 


Hagerstown... . 


Asheville, N. 
Raleigh 
Winston-Salem 


8 Charleston, S. C. 


Columbia 


Greenville, S. C. 


Lynchburg 


Richmond. 


Ch'ls‘ton, W.Va. 


Huntington. . 


Birmingham '. . 


Mobile 


Montgomery !. . 
|| Jacksonville '... 


CED, so cces 


Baton Rouge !.. 
New Orleans '. . 


Meridian . 
Bristol . ae 
Cc hattanooga !. 1 


5} Knoxville ! 
| Nashville! 








+9 
| +16 











'| Indianapolis '.. . 
Terre py oF 
|| Des Moines. 


St. Louis 
Fort Smith 


6 Little Rock !... 


Evansville 
Lou isville ! 


|| East St. Louis.. 
St. Louis!..... 
St. Louis Area. . 


©!) Duluth- 


+8) Lincoln........ 


Superior ! 





Minneapolis ce 


Kansas City... 


EE 
Hutchinson. . .. 


?+8 +10 
+3 
2; +6 
| +16 
+14 


+12 
+5 











-3 
() () | 


+ 
+12) 
+1 


+3 


aha 
Tusa City. 


Dallas. . 
Corpus Christi. . 


Fort Worth.... 
Houston ! 
San Antonio.... 


San iri 
Tucso: 


Berkeley ! 
Riverside and 

San Bernardino 
Sacramento !... 
San Diego!.... 
San Francisco '. 


Santa Rosa!... 











Yakima!...... 











® Preliminary. 


* Revised. 


1 Indexes for these cities mav be obtained on request from the Federal Reserve Bank in the district in which the city is located. 
3 Five months 1950, 


2 Data not available. 





COST OF LIVING 


Consumers’ Price Index for Moderate Income Families in Large Cities 
[Index numbers of the Bureau of Labor Statistics, 1935-39 average = 100] 





Year or month 


j 


All items 


Food 


Apparel 


Rent 


Fuel, elec- 
tricity, and 
refrigeration 


House 
furnishings 


Miscellaneous 








BRRw&SEUOURR & Ww 





SOOUNAWONO WAWO 


174. 





SCNUSSCAWASCMRS WHAN CNHBMAHHOOUS 





RMORNCHYNYN © Ww 


PUCNOR HORS Dum 





SRM RON CRA NOUN BENAWNOUNDA NS & 





KWON CDR OWS SHR NUON BHO HRS O wD 


111. 
84. 


100. 
107. 
122. 
125. 
136. 
145 
159. 
184. 
195 


Oo PWENeORW~ tates COPNOERANwWH NBN NY 








- o 


Woenw wWoowmeuamoo- 


00 hs be OOD 





Back figures.—Bureau of Labor Statistics, Department of Labor. 
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WHOLESALE PRICES, BY GROUPS OF COMMODITIES 
{Index numbers of the Bureau of Labor Statistics. 


1926 = 100] 





Year, month, or week 


Other commodities 





; 


Fuel 
and 
|lighting 
mate- 


Metals | Build. 
ing 


mate- 
rials 








MUR OWD COUN NON Sem RH BDO=DWAHKAWBOCOHORW 


September... . .| 
October | 


Week ending:' 
1950—Sept. 12.. 
a 19.. 


* 

8 
4 
8 
4 
7 
= 
6 
0 
0 
2 





DRADOVW RAT COR NWNONWAORIWUEODWENDWO 


Om wunooenws 





AAR OWN BOD BeUUNCARUHRAUHUUNOAuWOS 


UNADOOAWROOS 





AVUNDAR C0 BOD WONUINOCUOOWIWACENNON: 


PAN CWO WORN OO 








e58 | HUF 


POCANAORAOW COW BORN RUN UHWRARARADOOM 





02 =O et 0 O° BD OD ED te —_— a 
QREESESSEE GRE SSEFEseeeueaszanersss 
CWUNADH PWN BOD BOTW RRRORBUUWNOCOHOWWA 


Ah RAONN TORO 





ONWROUUNAR DW KACUNHDODRDERUIOR ODN: 
CN OW RR ONDA BAW BR UARBUENNBUWNUUNOENOM 


PRUE NUP BRA SNH CODUNIREUANUBWwWUn 








PPhwWUNhOCCCS 
ON wm OOWON 








ROR Oe ROO 


Wm NOOO ANWENNOURDOOATOWR OWNS 


PVUNVWARONAS 








SSSVRSIS 


WhwWOWMANOO WYO BVUNUNHYARNOH RUBIN BID 


bo dome CoN Um CRAVEN HANON SHOR AUHAWU 











NaOH DOM ARM APRNONNUBWOON 


VOKROUNS C= COn= 











Subgroups 








Farm Products: 
Grains 
Livestock and poultry 
Other farm products 


Dairy products 
Cereal products 
Fruits and vegetables 
Meats 


Leather. tata G 
Other leather products ; 
Textile Products 


Cotton goods. 

Hosiery and underwear... 

Silk 

Rayon and nylon 

Woolen and worsted goods 

Other textile —-.. 
Fuel and Lighting M. 

Anthracite 

Coke ee 


Potectsum products 





RUA FSSAD wr 


Am aAv RAD 





HUON me Bon 


= We 00 00 


UWOACS Nowra 


MNOCS wen 


UNWANBDN Wwe 


om NO 








soouUn Ben 


Deco War OW AW: Wor~rm 





PIA Pw 


mW WONWIA CWUE 





Metals and Metal Products: 
Agricultural mach. & equip... 
Farm machinery 
Iron and steel 
Motor vehicles 
Nonferrous metals 
Plumbing and heating 

Building Materials: 

Brick and tile 


Paint and paint materials... . 

Plumbing and heating 

Structural steel 

Other building materials 
Chemicals and Allied Products: 


Drugs and ~~~ ~ ree f 
Fertilizer materials 


Miscellaneous: 
Auto tires and tubes 
Cattle feed 





OARS ANOWWO 


Ronen SN Ae w 


RON Se NOR BANDAOWS UAH HNO 











Cm mReD BOCK Nw OMinaw 


2S oom Om 





ip wom nw 


—w were KD pe» 








’ Revised. 


1 Weekly indexes are based on an abbreviated sample not comparable with monthly data. 


Back figures.— Bureau of Labor Statistics, Department of Labor. 
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GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME 
[Estimates of the Department of Commerce. In billions of dollars] 


RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, PERSONAL INCOME, AND SAVING 





Seasonally adjusted annual rates 
Annual totals by quarters 





1950 














a 
r 


Ouww a 
te 
“N 
en 


Gross national product. 


Less: Capital consumption allowances 
Indirect business tax and related liabilities . 
Business transfer payments 
Statistical discrepancy 
Plus: Subsidies less current surplus of govern- 
ment ente! 
Equals: National income 
Less: Corporate profits and inventory valuation 
adjustment............ 
Contributions for social insurance. ...... . 
Excess of wage accruals over disbursements 
Plus: Government transfer payments 
Net interest paid by government 
Dividends 
Business transfer payments 
Equals: Personal income 
Less: Personal tax and related 
Federal. . 


uals: Disposable personal income. . 
Less: Personal consumption expenditures 
Equals: Personal saving 
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=~ 
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NATIONAL BY DISTRIBUTIVE SHARES 





Annual totals —_ mpm hn te 











National income 


Compensation of employees 
Wages and salaries * 
Private 


2f 
=! 


mA MONA Wornwmawounny 
_— = 
ENB S 
o~c 

— 

$ 


a} 


SHhUNS CWOWUOCwWrIdewW 


Government civilian 
Supplements to wages and salaries... . 
Proprietors’ and rental income * 
Business and professional 
Farm.. 
Rental income of persons a 
te profits and inventory valua 
tion adjustment 
C a profits before tax. 
orporate profits tax liability 
Corporate profits af 
Inventory valuation adjustment.......... 
Net interest 
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’ Revised. n.a. Not available. 

! Less than 50 million dollars. 

? Includes employee contributions to social insurance funds. 

4 Includes noncorporate inventory valuation adjustment. 

Note.—Details may not add to totals because of rounding. ‘ 

Source.—Figures in this table are the revised series. For an explanation of the revisions and a detailed breakdown of the series for the period 
1929-38, see National Income Supplement to the Survey of Current Business, July 1947, Department of Commerce. For the detailed breakdown 
for the period 1939-49, see Survey of Current Business, July 1950. For a discussion of the revisions, together with annual data for the period 
1929-38, see also pp. 1105-1114 of the BULLETIN for September 1947; data subsequent to 1938 shown in that issue of the BULLETIN have since 
been revised. 
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GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME—Continued 
(Estimates of the Department of Commerce. In billions of dollars] 
GROSS NATIONAL PRODUCT OR EXPENDITURE 





Annual totals Seasonally 2a annual rates 





1949 1950 
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Gross private domestic investment 
New construction ! 
Producers’ durable equipment 
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PERSONAL INCOME 
{Seasonally adjusted monthly totals at annual rates] 


Pe IOWS Oe ON 





' 


Wages and salaries 





2 Wage and salary disbursements 
‘er- 
Year or month _sonal c 
income om- ae 

i ; modity —- Service 
produc- Poe tng indus- 
ing in- tries tries 
dustries 
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r Revised. 
1 Includes construction expenditures for crude petroleum and natural gas drilling. 
? Consists of sales Cy = and domestic sales of surplus consumption goods and materials. 


wage salary receipts, as included in “Personal income,” is equal to total disbursements less employee contributions to social insur- 
Such contributions are not available by industries. 
* Includes compensation for injuries, employer contributions to private pension and welfare —— and other payments. 
' ‘ ion ad business and professional income, farm income, ard rental income of unincorporated enterprise; also a noncorporate inventory 
valuation ustment. 
7 government social insurance benefits, direct relief, mustering out pay, veterans’ readjustment allowances and other payments, as 
well as ‘coumpener bad debts and other business transfers. 
* Includes personal income exclusive of net income of unincorporated farm enterprise, farm wages, agricultural net rents, agricultural net 
interest, and net dividends paid by agricultural corporations. 
NoTE.— Details may not add to totals because of rounding. 


Source-—Same as preceding page. 
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CONSUMER CREDIT STATISTICS 
TOTAL CONSUMER CREDIT, BY MAJOR PARTS 
(Estimated amounts outstanding. In millions of dollars] 





Instalment credit Noninstalment credit 





Total 


End of year : 
or month ers Sale credit Total Single- 
credit noninstal- ol 

ment P 


Automobile credit ! loans * 


Charge 
accounts 











252 ° 1,318 3,094 749 
439 459 1,851 


,607 
746 
,939 
644 
,599 
915 
263 
677 
428 
766 
919 


163 
,826 
,692 
600 


,627 
.677 
, 862 
366 
,809 


.957 
336 
,884 
,809 


-— Ome ON wo 


— 
a 


,058 
,170 
443 
919 1,018 


.532 1,027 
.275 1,034 
.261 1,045 
317 1,067 
,410 1,092 
.546 1,116 
,697 1,133 
.833 1,157 

1 

1 


= 
AN ee 
Aaan Ua WNNNNNh 


1950—January..... .368 
February ,159 
.338 
RINE .639 » od ° 
May ,077 J ° ° 3,133 
RE 651 12,105 ; . 3,205 
.295 12,598 3A 3. 3,349 
842 || 13,009 615 ; 3,506 
315 | 13.337 85 21: 3.645 5.479 
| 
i| 
' 








.978 .190 
.987 , 232 














AAMMAAaAaaaN 


19 , 366 13,379 7,87 > & 3,648 5,500 
it ' 


» Preliminary. 1 Revised beginning January 1929 to incorporate changes in single-payment loan component. 

? Includes repair and modernization loans insured by Federal Housing Administration. 

‘Noninstalment loans (single-payment loans of commercial banks and pawnbrokers). Revised beginning January 1929 to exclude noncon- 
sumer loans. For description and back figures see BULLETIN for November, pp. 1465-1466. 

Nore.—Back figures by months beginning January 1929 may be obtained from Division of Research and Statistics. 























CONSUMER INSTALMENT LOANS 
{Estimates. In millions of dollars] 





Amounts outstanding Loans made by principal lending institutions 
(end of period) (during period) 





Insured 
- Indus- 
repair Small : 
and loan noe = Credit 
com- banks? |} com. | Unions 
panies* 


Year or month Indus- 

Indus- trial Miscel- 
trial loan laneous 

banks? com- lenders modern- 

panies 


ization panies 
3 





219 
121 


4949—September. . 


November.. 
December. . . 


1950—January.... 


,233 
316 s 495 J 
401 514 

462 | 1. : 524 356 


September ?. 
463 o 294 201 523 841 298 149 


October?. .. 


NMNNNNNN 












































® Preliminary. 

? Figures include only personal instalment cash loans and retail automobile direct loans shown on the following page, and a small amount 
of other retail direct loans not shown separately. Other retail direct loans outstanding at the end of October amounted to 103 million dollars, 
and other loans made during October were 11 million. 

2 Figures include only personal instalment cash loans, retail automobile direct loans, and other retail direct loans. Direct retail instalment 
loans are obtained by deducting an estimate of paper purchased from total retail instalment paper. 

3 Includes only loans insured by Federal Housing Administration, 


1678 FeperaL ResERvE BULLETIN 





=< oe One eee Gee Ome Gee ee ee me 


2 61) tp et to ee 


CONSUMER CREDIT STATISTICS—Continued 


CONSUMER INSTALMENT SALE CREDIT, EXCLUDING CONSUMER INSTALMENT CREDITS OF COMMERCIAL 
AUTOMOBILE CREDIT BANKS, BY TYPE OF CREDIT 
(Estimated amounts outstanding. In millions of dollars} (Estimates. In millions of dollars] 


Depart- = a a cae Repair 
ment ouse- retail retail,| an 
cae stores | Furni- hold Jewel Yy th ur- | mod- 

. and ture appli- A ry Seu Pur- | Direct B anal erniza- 
ing bring mail- | stores | ance | S*°Fes mee i tion 
order stores . ; somes loans! # 


houses 

















Outstanding at end of 
iod 


1949—September.... 
Octobe: 


November. ... 


gu 
September?... 


Volume extended dur- 
ing month: 





October ?. . 




















September?.. . 


























CONSUMER INSTALMENT CREDITS OF INDUSTRIAL 


BANKS, BY TYPE OF CREDIT CONSUMER INSTALMENT CREDITS OF INDUSTRIAL 
{Estimates. In millions of dollars] LOAN COMPANIES, BY TYPE OF CREDIT 
Retail instal- Repair (Estimates. In millions of dollars] 


ment paper ? and <7 : 
Year or month Total modern- a 3 Repair 
Aste. Other | oan Year or month Total 

Auto- Other 


mobile 

















Outstanding at end 
offperiod: 
0 A 
ae - 
ES = 


1949—September. 
October... . 
November.. 
December. . 


1950—January.... 
February... 
March. 
Re ..4 ses 





Outstanding at end 
of period: 





Riu 
ts) 
uo 


1949—September.. 
October... . 
November.. 


AxuNw AAS 


mNaAD 
mowo 


September? 
October? . . 


Me UONUBDONS BUSS Baw 


Ah DO RODOMNBA NWOAr 
NR UBOONNeO 


Wwnhowoonoe 


AOR O CAA AM 
PR URWONAUHS WAWN We oo 


me CWO MNO Ye 
ANCDWUURAW URNS Ue 
Um ROWNRAOOm BUNS Bae 
NUNIADARAADM QAM Ue 
BSE@NOnteUAD Uwonw WOn 


‘Volume extended 
during month: Volume extended 


1949—Septembe during month: 
——septem Der... 
tober.... at ~~ 0. 


November.. oon 
November.. 
December. . December. . 


1950—January... 1950—January.. .. 
February... February.. . 





um avo 


ES 
July 
August.... 
September? 
October?. 


—— 
COM MwWmownons CMmom~ 


ANOCOCABUA® Wome 


September? 
October? . 


1 
WI Om WW DOAN 


WYENUONUNAW Onnw 
COW eON Nh ore > 
Cor OCOwnNounss SHOW 
Chin me NNR Wwo 
AN BWOBNIAWVUA UUna 
our OCOOCWRAUW see 
SONU Eww £EWW 
NOWNSWDOOUwW #FOvCeo 
esocoocoece“e oooo 
PPA awws &aaun 


MR RURKRAD Be 
































MOCAUWCOAODR Huwe 











» Preliminary. 1 Includes not only loans insured by Federal Housing Administration but also noninsured loans. 
? Includes both direct loans and paper purchased. 
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CONSUMER CREDIT STATISTICS—Continued 
FURNITURE STORE STATISTICS RATIO OF COLLECTIONS TO ACCOUNTS RECEIVABLE ' 





Percentage change Cewek ad Instalment accounts oo 


er ~~ Ye month : a 





Year or month 





Furni- House- 


hold ap- 
Oct. | Sept. Sept. | Aug. ture | pliance 


Oct. 
1950 | 1950 1950 | 1950 | 1950 stores | ‘stores 





+1 +29 | +26 
-7 +21 | +24 


+7 +26 | +18 
+38 | +47 


+32 | +31 
+28 | +28 


+29 | +23 (*) 
+22 | +16 a (*) 


(*) 

















Inventories, end of 
month, at retail value. +24 | +20 























? Preliminary. 
1 Collections during month as percentage of accounts outstanding at 
® Preliminary. beginning of month. 

? Collection of these data for jewelry stores was discontinued after 
December 1949. 











DEPARTMENT STORE SALES, ACCOUNTS RECEIVABLE, AND COLLECTIONS 





Index numbers, without seasonal adjustment, 1941 average—=100 Percentage of total sales 





Accounts receivable | Collections during 


Sales during month at end of month month 


Year or month Charge 


account 


Instal- Instal- Charge Instal- Charge sales 
ment ment account ment account 








Averages of monthly 
—_ 


-_ 
2eooo BND FeO oO 





- 
So 






































Note.—Data based on reports from a smaller group of stores than is included in the monthly index of sales shown on p. 1671. 
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOKS 


BANK CREDIT, MONEY RATES, AND BUSINESS * 





Chart 


1950 





book 
page 


Chart 
book 
page 








WEEKLY FIGURES * 
RESERVE BANK CREDIT, ETC. 


Reserve Bank credit, total. . 
U. & Govt. securities, total. 


Money in circulation 
Treasury cash and deposits. . . 
Member bank reserves, total. .2, 4 
New York City 5 
Chicago 
Reserve city banks 
Country 
Required reserves 


New York City 
Chicago 
Reserve city banks 
Country banks * 
MEMBER BANKS IN LEADING CITIES 


All pe em banks: 
Loans and investments 
U. S. Govt. securities, total 


Notes and certificates. .. . 
Bills 
Other securities 18 
Demand deposits adjusted. . 
U. S. Govt. deposits 14 


New York City banks: 
Loans and investments 
U. S. Govt. securities, total. 
Bonds, total holdings... .. 
Due or callable—S years 
Notes and certificates. . 


17 
Demand deposits adjusted. . 
U. S. Govt. deposits 15 
Interbank deposits 

Time deposits 


For purchasing securities 
To brokers: 


On other securities. . . 


Real estate and other .... 
Banks outside New York City: 
Loans and investments 15 
U.S. Govt. securities, total. . 


Notes and certificates. ... 
Bills 
Demand deposits adjusted.. 15 
U. S. Govt. di i 15 
Interbank deposits 
Time deposits 
Loans, total 
Commercial 
Real estate 
For purchasing securities . 
Other 














MONEY RATES, ETC, 





U. S. Govt. securities: 


Baa 32 
High-grade municipal bonds . 32 


m— wr No ee 








ones prices (1935-39 ev 


Public u - 
Volume of = (mill. shares) 34 




















WEEKLY FIGURES *—Cont. 


BUSINESS CONDITIONS 


Wholesale 
Indexes fone 1926 =100): 
Total 


pounds 
Butter (cents per pound). 
(cents per dozen). . 
Production: 
Steel (% of capacity) 
Automobile (thous. cars)... 71 
~— 72 


Bituminous coal (mill. a 72 
Paperboard (thous. tons)... 73 
Meat (mill. pounds) 73 
Electric power (mill. kw. — J 75 











160. 
41. 


31.13 
20.75 
18.60 
63.2 
44.5 


103 .0 
150 


* 837 
1.83 
234 
339 
6,574 


840 
404 


342 











MONTHLY FIGURES 
DEPOSITS AND CURRENCY 


Deposits and currency ¢ 
otal deposits and currency . 
bi — adjusted and 


_— ‘deposit adjusted. . 
Time deposits adjusted 
Currency outside banks... . 
U. S. Govt. deposits 

Money in circulation, total. 


Coins, $1, $2, — $5 bills.. 


< Turnover of demand deposits: 


New York City 
Other leading cities 


COMMERCIAL BANKS 


7||Loans and investments, total ¢. 
. 


























Bonds (over 10 yrs.) Seen 10 








Fer footnotes see p.1684. 
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOKS—Continued 
BANK CREDIT, MONEY RATES, AND BUSINESS—Continued 





Chart 
book 
page 


1950 





Aug. 


Sept. 


Oct.! 





1950 





Aug. 


Sept. 


Oct. 





MONTHLY FIGURES—Cont. 
MEMBER BANKS 


All member banks: 
Loans and investments, total 


Demand ~~ ts S otbneted Fone 
Time de 
Balances oy to banks. 


Balances due from banks 


Central reserve city banks: 
Loans and investments, total 


U. S. Govt. securities 
Other securities 
Demand deposits adjusted ¢ 
Time deposits 
Balances due to banks. 
RTT ins wepenesteneeee 
Reserve city banks: 
Loans and investments, total 


ns 
U. S. Govt. securities 
Other securities 
Demand deposits adjusted « 
Time deposits. . 
Balances due to banks.. 
Balances due from banks. ........ 
Reserves 
Country banks: 
Loans and investments, total 


U. S. Govt. securities 
Other securities 
Demand a adjusted ¢ 
Time depos 
Balances du , + banks 


CONSUMER CREDIT *¢ 
Consumer credit, total * 
Single-payment loans * 
Charge accounts 
Service credit 
Instalment credit, total 
Instalment loans. . 
Instalment sale credit, total 
Automobile 


GOVERNMENT FINANCE 


Gross debt of the U. S. Government: 
Total (direct and guaranteed) 
Bonds (marketable issues)... .. . 
Notes, certificates, and bills 
Savings bonds, savings notes... . 
Special issues 
Guaranteed, 
debt, etc... 
Ownership of U. 'S. Govt. securities: 
Total: 
Commercial banks ¢ 
Fed. agencies and trust funds. . . 
F.R 
Individuals ¢ 
Corporations ¢ eo 
Insurance companies « e 
Mutual savings banks « 
State and local govts.*......... 
Miscellaneous * 
Marketable public issues: 
By class of security: 
Bills—Total outstandi 
Commercial bank an 
Bank 
F. R. 
Notes and certificates—Total 


In billions of dollars 








Orn We We oo 








-_ 


—— ht 


Nhe 


ow 


- 
— 


ua 





GOVERNMENT FINANCE—Cont. 


ublic issues—Cont. 
security—Cont. 


Marketable 
By class 


Bonds—Total outstanding... . 
—— (unrestricted issues 
only), 


Cc ommercial bank and F. R. 


commercial 


By earliest callable or due date: 
Within 1 year-Total outstanding 
ce — ae bank and F. R 
an 


1-5 years— Total 5 
Commercial bank and F. 
Bank 


5-10 years—Total outstanding 
Nonbank (unrestricted issues 
only? 2 bank, 
and F Bank 
Sa Bank and F. R. 


Nonbank (unrestricted issues 
only), commercial bank, 
and F. R 


Cash income and outgo: 

Cash income 

Cash outgo 

Excess of cash income or outgo.... 





MONEY RATES, ETC. 


Treasury bills (new issues) 
eames bonds: 


slComimercial paper 
Stock yields: 
Dividends /price ratio: 
Common stock 
Preferred stock 


Margin requirements (per cent) 
Stock prices (1935-39 =100), total... 
Stock market credit (mill. dollars): 
Bank loans 
Customers’ debit balances 
Money borrowed. eeée 
Customers’ free credit balances... . 
Volume of trading (mill. shares) 


BUSINESS CONDITIONS 
Personal income (annual rates, bill. 
do ‘ 
Wage and salary receipts 
Proprietors’ income, dividends, and 


All other 


_25||Labor force (mill. persons): ¢ 





Total 


Unemployment 
Employment 
Nonagricultural 
Employment in nonagricultural estab- 
lishments (mill. persons): ¢ ¢ 
Total 
Manufacturing and mining........ 
Construction 
Transportation and utilities 


Government 


2||Hours and earnings at factories: 


Weekly earnings (dollars) 
Hourly earnings (dollars) 
Hours worked (per week) 





MONTHLY FIGURES—Cont.- 


oe of U. S. Govt. securities—Cont. 


24 


24 


In billions of dollars 








.84 
91 


13 


42 


5.65 
1.50 


3.52 
3.01 
+.51 


96.83 


°51.20 


739 60 
4.18 


53.77 
P3090 
10.51 
37.95 


730.40 


1.00 


45.13 


P7 .00 


»6 20 
2.03 


2.43 
3.34 
— 91 








1.211 


2.61 
3.23 
$1.75 
ri.44 


6.66 
3.85 





In unit indic 








50 
147 
518 

.231 
752 
780 

1.67 





50 
152 


$33 
. 284 
751 
738 
1.93 








For footnotes see p. 1684. 
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOKS—Continued 
BANK CREDIT, MONEY RATES, AND BUSINESS—Costinued 





Chart 
book 
page 





1950 





Aug. 


Sept. 


Oct.! 











MONTHLY FIGURES—Cont. 
BUSINESS CONDITIONS—Cont. 


Industrial production:* 
Total (1935-39 =100) 
Groups (points in total index): 
Durable manufactures 
Nondurable manufactures 


Manufacturing production 
(1935-39 =100), total 


Nondurable 
Selected durable manufactures 
(1935-39 =100): 
Nonferrous metals 


Transportation equipment 
Machinery 
Selected nondurable manufactures 
(1935-39 =100): 
Apparel wool consumption 
Cotton consumption 


Paperboard 
Newsprint consumption 
Manufactured food products. ... 


Gasoline 
Industrial chemicals 


Sales, inventories, and orders: 7 
Sales (bill. dollars) :4 
Manufacturing, total 


Nondurable 
Wholesale, total 


Nondurable 
Retail, total 


Nondurable 
Inventories (bill. dollars) :4 
Manufacturing, total 

Durable 
Nondurable 
Wholesale 
Retail 
New orders (bill. dollars): 
rable 
Nondurable 
Construction contracts (3 mo. moving 
avg., mill. dollars) :* 


Residential 
her 
Residential construction: 
Contracts awarded (mill. dollars): 
Total 
1- and 2-family dwellings 


Dwellings started (thous. units). . . 
Value of construction activity (mill. 
dollars): 


Nonresidential: ¢ 
Residential: ‘ 


Freight carloadings:* 
Total (1935-39 =100) 
Groups (points in total index): 
Miscellaneous 
Coal 
All other 
Department stores: 
a (1935-39 =100) 
] 


Sales (mill. dollars)............ 

Stocks (mill. dollars)........... 

Outstanding orders (mill. dollars) 

Ratios to sales (months’ supply): 
Total commitments 


In unit indicated 


MONTHLY FIGURES—Cont. 








8 
| 
my 
6 
a 
aa 
7 
oW 
0 
7 
7 
.0 
6 
of 


wo 





= 


min WOO? SRE WACARS 





BUSINESS CONDITIONS—Cont. 
Conpemany prices (1935-39 = 100): 


Textile products. 

Hides and leather products 
Chemicals and allied products... 
Fuel and lighting materials 
Building materials 

Metals and metal products 


Prices paid and received by farmers 
(1910-14 = 100): 


Cash hom income (mill. dollars): 
Total 


INTERNATIONAL TRADE AND FINANCE 


Exports and imports (mill. dollars): 
Exports 
Imports 











Excess of exports or imports 
Short-term liabilities to and claims on 
foreigners reported by banks (bill. 
dollars): 
Total liabilities 


Invested in U. S. Treasury bills 
_ and certificates 


Claims on foreigners 
Foreign exchange rates: 
See p. 1703 of this BULLETIN 


QUARTERLY FIGURES 
GOVERNMENT FINANCE 


Dodge receipts and expenditures of 
S. Treasury: 

Senn total 
National defense 
Veterans’ Administration 
International aid 
Interest on debt 
All other 

Receipts: 
Stan obama eerie oe 
Individual income taxes 
Corporate income, etc 
Miscellaneous internal revenue. . 
All other 
Tax refunds (deduct) 


MONEY RATES 


Bank rates on loans to business: 
All loans: 


New York City 

7 Northern and Eastern cities... 

11 Southern and Western cities. . 
Loans of $1,000-$10,000: 


New York City 
7 Northern and Eastern cities. .. 
11 Southern and Western cities. . 





moose 


WW ORNANUNARS 
WASHWPRONNDE NoRor 




















wan Nee KWo 





career Lustre 
BOnASS LRASLE 


NNO NR eK N OS 








Per cent per annum 
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For footnotes see p. 1684. 
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOKS—Continued 
BANK CREDIT, MONEY RATES, AND BUSINESS—Continued 





1950 1950 
Chart 








book 
page | Jan.- | Apr.- | July- » Apr.- | July- 
Mar. June Sept. ; June Sept. 








QUARTERLY FIGURES—Cont. vis ketadeeloasanany QUARTERLY FIGURES—Cont. in, que. Sappegee 











MONEY RATES—Cont. BUSINESS FINANCE—Cont. 


Bank rates on loans to business—Cont. Plant a4 equipment expenditures 

Loans of $10,000-$100,000: ill. do liars): ¢ 

19 cities 

New York City d 

7 Northern and Eastern cities. . . 

11 Southern and Western cities. . 
Loans of $100,000-$200,000: 

19 cities 

New York City.. 

7 Northern and Eastern cities. 

11 Southern and Western cities. 
Loans of $200,000 and over 


Manufacturing and wansegdh rail- 
roads and utilities rf 
Manufacturing and mining. . . 








Individual savings: ¢ 
Gross savings 


7 Northern Pee Eastern cities. 

11 Southern and Western cities.. 
Stock yields 

Earnings/price ratio, common 


NNNN GNNN wWWaww 
NNNN GNNN wWUww 
NNNNH GANNN wSWWaww 








— 
nN 
— 
wn 

= 
— 
— 





Annual rates 
in billions of dollars 








BUSINESS FINANCE In unit indicated GROSS NATIONAL PRODUCT, ETC. * 





Corporate assets and liabilities (bill. Gross national product ¢ 7270. 
dollars): ¢ a purchases of goods and serv- 


Current assets, total 
Cash 


U. S. Govt. securities 
Inventories 
Receivables 
Current liabilities, total 
Notes and accounts payable... : ‘ 
Federal income tax liabilities. . . . . ‘ Gross private domestic invest- 
Net working capital ; ment: 
Corporate security issues: Producers’ durable equipment . 
Total (bill. dollars) ¢ ; 7 - : New construction 
New money, total (bill. dollars) ¢. . . ; : : Change in business inventories . 
Type of security (bill. dollars) : Net foreign investment 
Bonds ' P - Personal income, consumption, and 
Preferred stock : : d saving: ¢ 
Common stock : , F Personal income 
Use of proceeds (mill. dollars): Disposable income 
Plant and equipment: Consumption expenditures 
All issuers . . . = 77 Net personal saving... 
Public utility *® ... . 
lee SR 
Industrial ® .. A q 1949 1950 
Working capital: 
eA agpere R ae oe j 
ublic utility * ‘ 1 6 
Railroad... al be <igd es) oe 
ndustrial® ........ od RES 
Bonds (bill. eopeenee CATAL, PSU 
UDIIC. ... eevee eee evens “ INSURED COMMERCIAL BANKS In billions of dollars 


4 
0; 40. 
-4/ 7185. 
9 26 
4) 99 
1 


59. 


So N&nTNN ow 




















Corporate profits, taxes, and dividends Loans: 
> nay wg bill. dollars): ¢ 4 . : ase os 16.29 
rofits before taxes ; ‘ . : 
Profits after taxes (dividends and Agicakural x pe 
undistributed profits) - . y = 717 
Undistributed profits y . For purchasing securities: ie . 
Corporate profits after taxes (quar- To brokers and dealers 1.97 
terly totals): ‘ h 0.90) 
All corporations (bill. dollars) *. . . . . tate and local government securities . 5.76 
<7 - <geppmeatgmn total (bill. dol- T her securities 3.49 
lars ; : 
Manufacturing (mill. dollars): 
r496 
Nondurable 308 
Electric power and telephone 
(mill. dollars) 304 
Railroads (mill. dollars) 51 





























* Estimated. ® Preliminary. r Revised. 

! For charts on pp. 22, 29, and 35, figures for a more recent period are available in the regular BULLETIN tables that show those series. Because 
the Chart Book is usually released for publication some time after the BULLETIN has gone to press, most weekly charts and several monthly charts 
include figures for a more recent date than are shown in this table. 

Figures my! other than Wednesday dates are shown under the Wednesday included in the weekly period. 

: Less than 5 million dollars. 4 Adjusted for seasonal variation. 

‘ Roviead See pp. 1465-1466 of the BULLETIN for November 1950. 

* Effective Aug. 21. 7 Manufacturers’ series have been revised beginning 1946. Revisions are shown beginning 1949 only; those for 1946-48 
will be incorporated in an early issue of the Chart Book. 

§ Beginning with the second quarter of 1950 data are not strictly co able with those for earlier quarters because of changes in components. 

* Estimates of Council of Economic Advisers, based on preliminary aan. 

1 Expenditures anticipated by business during the fourth quarter of 1950 are (in billions of dollars): All business, 5.4; manufacturing and 
mining, railroads and utilities, 4.0; manufacturing and mining 2.7; and during the first quarter of 1951 are 4.8, 3.4, and 2.4, respectively. 

* Monthly oy this edition of the Chart Book may be obtained at an annual subscription rate of $6.00; individual copies of monthly 
issues at 60 cents eac 
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOKS—Continued 
CONSUMER CREDIT 











Chart 
book 
page 




















Consumer credit outstanding, total !.. mer instalment sale 
al . total 33 ope cumulative totals: * 


By aut coments 
‘Consumer instalment loan credit out- 























» Preliminary. 

1 Revised. For description of revision see BULLETIN for November, pp. 1465-1466. 

2 The figures shown here are cumulative totals, not aggregates for the individual components. Aggregates for each component may be derived 
by subtracting from the figure shown, the total immediately following it. 


NOVEMBER CROP REPORT, BY FEDERAL RESERVE DISTRICTS 


DISTRICT FIGURES DERIVED FROM ESTIMATES OF THE DEPARTMENT OF AGRICULTURE BY STATES, 
AS OF NOVEMBER 1, 1950 


{In thousands of units] 





Cotton Corn Winter wheat Spring wheat 





Federal Reserve district 
Production Estimate Production Estimate Production Estimate Production Estimate 
1949 Nov. 1, 1950 1949 Nov. 1, 1950 1949 Nov. 1, 1950! 1949 Nov. 1, 1950 





Bushels Bushels Bushels 


Boston. 

New York... 
Philadelphia. . 
Cleveland... . 
Richmond. . 


Chicago. ... 
St. Louis 

Minneapolis 
Kansas City 
Dallas eeste 6,974 7 ‘ 
San Francisco » wien 1,757 7,195 ° 107, "029 115, ‘518 


Total hae cobe 16,128 3,377,790 3,105 ,436 901 ,668 740,537 














Oats Tame hay Tobacco White 





Federal Reserve district 
Production Estimate Production Estimate Production Estimate Production Estimate 
1949 Nov. 1, 1950? 1949 Nov. 1, 1950* 1949 Nov. 1, 1950 1949 Nov. 1, 1950 





Bushels Bushels Pounds Pounds Bushels 


39,457 39,771 
915 973 
58,709 61,415 
150,699 126,885 
1,076,513 1,216,153 
247 ,627 


32,460 
357,353 


Boston....... 
New York. 
Philadelphia 
Cleveland 
Richmond 
Atlanta. 
COR ns canes 
St. Louis 
Minneapolis 
Kansas City 


—_— eee 
SK OOO OVROANAw 


4,123 ’ 
San Francisco 107,272 119,267 





1,322,924 1,483,975 ,009 95,213 1,970,376 2,013,165 401 ,962 430,591 





























1 Estimate is for Aug. 1; no estimate made since that date. 
2 Estimate is for Oct. 1; no estimate made since that date. 
2 Includes 15,000 bales grown in miscellaneous territory. 

‘ Includes 8,000 bales grown in miscellaneous territory. 
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INTERNATIONAL FINANCIAL STATISTICS 








PAGE 

International capital transactions of the United States 1688-1693 
Gold production .... 
Reported gold reserves of central banks and governments 
Gold movements; gold stock of the United States 
International Monetary Fund and Bank... . 
Central Banks 
Money rates in foreign countries 
Commercial banks 
Foreign exchange rates 
Price movements: 

Wholesale prices 

Retail food prices and cost of living 


Security prices . 








Tables on the following pages include the principal available statistics of current significance relating 
to gold, international capital transactions of the United States, and financial developments abroad. 
The data are compiled for the most part from regularly published sources such as central and com- 
mercial bank statements and official statistical bulletins, some data are reported to the Board directly. 
Figures on international capital transactions of the United States are collected by the Federal Reserve 
Banks from banks, bankers, brokers, and dealers in the United States in accordance with the Treasury 
Regulation of November 12, 1934. Back figures for all except price tables, together with descriptive 
text, may be obtained from the Board's publication, Banking and Monetary Statistics. 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES 


NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935 
{Net movement from United States, (—). In millions of dollars] 
TABLE 1.—TOTAL CAPITAL MOVEMENT, BY TYPES 





Increase in fi banking 


From Jan. 2, 1935, funds in U. S. 
through— 
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oe 


e858 2555 


a 


1937—Dec. 29 
1938— Dec. {fen 4, 1939). 
1939—Dec. (Jan. 3, 1940) . 


1940— Dec. (Jan. 1, 1941). 
1941—Dec. 31 
1942—Dec. 

1943—Dec. 

1944—Dec. 


1945— Dec. 
1946— Dec. 
1947— Dec. 
1948—Dec. 
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3,019. 
































TABLE 2.—TOTAL CAPITAL MOVEMENT, BY COUNTRIES 





Interna- United Neth- | Switz- 
: - - Other Total 
tional in-| Total King- er- er- 
titutions d lands | land swage 5 Sees 
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® Preliminary. 

1 This category made up as follows: through Sept. 21, 1938, funds held by foreign central banks at the Federal Reserve Bank of New York 
and special deposit accounts held with the U. S. Treasury; beginning Sept. 28, 1938, also funds held at commercial banks in New York City by 
central banks maintaining accounts at the Federal Reserve Bank of New York; beginning July 17, 1940, also funds in accounts at the Federal 
Reserve Bank of New York which had been transferred from central bank to government names; beginning with the new series commencing with 
the month of July 1942, all funds held with banks and bankers in the United States by foreign central banks and by foreign central governments 
and their agencies (including official purchasing missions, trade and shipping missions, diplomatic and consular establishments, etc.), and also 
special deposit accounts held with the U. S. Treasury. a 

’ i with 1947, these figures include transactions of international institutions, which are shown separately in Tables 5 and 6. Securities 
of such institutions are included in foreign securities. : ; 

* The weekly series of capital movement statistics reported through July 1, 1942, was replaced by a monthly series commencing with July 1942. 
Since the old series overlapped the new by one day, the cumulative figures were adjusted to represent the movement through June 30 only. This 
adjustment, however, is incomplete since it takes into account only certain significant movements known to have occurred on July 1. Subsequent 
figures are based upon new monthly series. For further explanation see BULLETIN for January 1943, p. 98. 

NotE.—Statisti s reported by banks, bankers, brokers, and dealers. For full description of statistics see Banking and Monetary Statistics, 

p. 558-560; for back figures through 1941 see Tables 161 and 162, pp. 574-637 in the same publication, and for those subsequent to 1941 see 

ULLETIN for February 1950, pp. 246-251. For revision of earlier figures to include movement in official a accounts held with U. Ss. 
Treasury, see BULLETIN for July 1946, pp. 815-819. Certain of the figures in tables “Short-term Liabilities to and Claims on Foreigners Reported 
by Banks in the United States, by Countries” are not strictly comparable with the corresponding figures for preceding months owing to changes 
in reporting practice of various banks. The cumulative figures in Tables 1, 2, and 3 of “Net Capital Movement to United States” have been 
adjusted to exclude the unreal movements introduced by these changes. For further explanation see Banking and Monetary Statistics, pp. 578-591, 
and BULLETIN for March 1947, pp. 338-339, and September 1945, pp. 967-971. 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued 
NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935—Continued 


[Net movement from United States, (—). 


In millions of dollars] 


TABLE 3.—INCREASE IN FOREIGN BANKING FUNDS IN U. S., BY COUNTRIES 
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TABLE 4.—DECREASE IN U. §S 


BANKING FUNDS ABROAD, BY COUNTRIES 
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TABLE 5.—FOREIGN SECURITIES: RETURN OF U. S. 
(Net Purchases by Foreigners of Foreign Securities 
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» Preliminary. 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued 
NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935—Costinued 
[Net movement from United States, (—). In millions of dollars] 


TABLE 6.—DOMESTIC SECURITIES: INFLOW OF FOREIGN FUNDS, BY COUNTRIES 
(Net Purchases by Foreigners of U. S. Securities) 
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TABLE 7.—INFLOW IN BROKERAGE BALANCES, BY COUNTRIES 


(The Net Effect of Increases in Pocelgn Brokerage Balances in U. S. and of Decreases 
in Balances Held by Brokers and ers in U. S. with Brokers and Dealers Abroad) 
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SHORT-TERM LIABILITIES TO AND CLAIMS ON eee REPORTED BY BANKS IN THE UNITED STATES, 


{Amounts outstanding, in millions of dollars] 
LIABILITIES TO FOREIGNERS 
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» Preliminary. 

! Amounts outstanding (in millions of dollars): fore ign brokerage balances in U. S., 73.8; U. S. brokerage balances abroad, 30.4. 

2? Country breakdown is for “Official ene private. 

+ Beginning January 1950, excludes Bank for International Settlements, included in “International institutions’ as of that date. 

‘Data for August include, for the first time, certain deposit balances and other items which have been held in specific trust accounts, but 
which have been excluded in the past from reported liabilities. 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Costisued 
SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES, 
COUNTRIES—Continued 


(Amounts outstanding, in millions of dollars] 


LIABILITIES TO FOREIGNERS—SUPPLEMENTARY DATA 
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» Preliminary 
1 Beginning March 1947, figures include balances in accounts opened by occupation authorities for foreign trade purposes. 
* Beginning January 1950, excludes Austria, Czechoslovakia, and Poland, reported separately as of that date. 
* Beginning January 1950, excludes Dominican Republic, Guatemala, El Salvador, and Uruguay, reported separately as of that date. 
‘ Beginning January 1948, includes Pakistan, Burma, and Ceylon, previously included with India. Beginning January 1950, excludes Iran, 
Israel, and Thailand, reported separately as of that date. 
5 Beginning January 1950, excludes Belgian Congo, reported separately as of that date, 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued 


SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES, 
BY COUNTRIES—Costinued 


[Amounts outstanding, in millions of dollars] 
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CLAIMS ON FOREIGNERS—SUPPLEMENTARY DATA 
Other Europe 
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» Preliminary. * Revised. 

1 Figure not strictly comparable with the corresponding figures for preceding months due to write-off of claim on Germany amounting to 
$6,121,000. The cumulative figures in Tables 1, 2, and 4 of “Net Capital Movement to United States” have been adjusted to exclude the unreal 
movement introduced by this change 

2 Beginning 4 1950, enuaiee Austria, Czechoslovakia, and Poland, reported separately as of that date. 
* Less than 
« Beginning January 1950, excludes Dominican Republic, Guatemala, El Salvador, and Uruguay, reported separately as of that date. 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued 


SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES, 
BY COUNTRIES—Costiaued 
{Amounts outstanding, in millions of dollars] 


CLAIMS ON FOREIGNERS—SUPPLEMENTARY DATA 
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® Preliminary. 

1 Beginning January 1948, includes Pakistan, Burma, and Ceylon, previously included with India. Beginning January 1950, excludes Iran, 
Israel, and Thailand, reported separately as of that date. 

? Beginning January 1950, excludes Belgian Congo, reported separately as of that date. 

3 Less than $50,000. 
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* Revised. 

Gold production in U. S. S. R.: No regular Government statistics on gold production in U. S. S. R. are available, but data of percentage changes 
irregularly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimating annual 
production as follows: 1934, 135 million dollars; 1935, 158 million; 1936, 187 million; 1937, 185 million; and 1938, 180 million. 

1 Estimates of United States Bureau of Mines. 

? Beginning 1942, figures reported by American Bureau of Metal Statistics. Beginning 1944, they are for Gold Coast only. 

2 Reported by American Bureau of Metal Statistics. 

‘Includes Philippine production received in United States through 1945. Yearly figures are estimates of United States Mint. Monthly 
figures are estimates of American Bureau of Metal Statistics, those for 1949 having been revised by subtracting from each monthly figure $217,251 
so that the aggregate for the year is equal to the yearly estimate compiled by the United States Mint. 

’ Gold exports reported by the Banco Nacional de Nicaragua, which states that they represent approximately 90 per cent of total production. 


Note.—For explanation of table and sources, see BULLETIN for June 1948, p. 731; and Banking and Monetary Statistics, p. $24. For annual 
ae compiled by the United States Mint for these and other countries in the period 1910-1941, see Banking and Monetary Statistics, pp. 
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REPORTED GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS 


{In millions of dollars} 
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? Preliminary. 

1 Includes gold in Exchange Stabilization Fund. Gold in active portion of this Fund is 
not included in regular statistics on gold stock (Treasury gold) used in the Federal Reserve 
statement “Member Bank Reserves, Reserve Bank Credit, and Related Items” and in the 
Treasury statement “United States Money, Outstanding and in Circulation, by Kinds.” 

2 Estimated dollar values derived by converting gold at home in amounts up to 1,224.4 
million pesos at the rate of 3.0365 pesos per U. S. dollar and all other gold at the rate of 
3.5447 pesos per U. S. dollar. 

? Figures as reported by Foreign Exchange Control Board and Minister of Finance. 

4 Beginning December 1948 figures taken from last weekly statement of month. 

* Beginning December 1947 includes gold holdings of issue and banking departments of 
Bank Melli Iran; prior to that represents holdings of issue department only. 

6 Total gold holdings are not available. Beginning April 1946, the series is new and repre- 
sents gold held as reserve (25 per cent minimum) less gold in foreign currency liabilities. 

? Figures are for following dates: 1946—Mar. 31, and 1947—Mar. 31. 

8 For list of countries included, see BuLLETIN for January 1950, p. 114, footnote 8. 

Note.—For description of figures, including details regarding special internal gold trans- 
fers affecting the reported data, see Banking and Monetary Statistics, pp. 524-535; for back 
figures through 1941, see Table 160, pp. 544-555, in the same publication and for those sub- 
sequent to 1941, see BULLETIN for February 1950, p. 252. For revised back figures for Argen- 
tina and Canada, see BULLETIN for January 1949, p. 86, and February 1949, p. 196, re- 


spectively. 





Government gold reserves not included in 
previous figures 





United 
King- 
dom 


End of month France 





1945—Dec..... 
1946—Dec.. . 


1947—Mar.... 
June.... 
Sept.. 


12,476 
12,696 


12,380 
12,410 
12,383 
12,079 


1948—Mar.....| 12,241 
June....| 11,920 
Sept.....]| 11,777 
Dec... 11,856 

1949—Mar.... 11,912 
June....| 41,651 
Sept.....| 11,425 
Dec.. . 11,688 


11,984 
412,422 
12,756 


1950—Mar.... 
June... 
Sept..... 














1 Exchange Equalization Account holdings of 
gold, U. S. and Canadian dollars, as reported by 
British Government. (Gold reserves of Bank of 
England have remained unchanged at $1 million 
since 1939, when Bank's holdings were trans- 
ferred to Exchange Equalization Account). 

_? France—Exchange Stabilization Fund; Bel- 
gium—Treasury. 

NotTe.—For details regarding special internal 
gold transfers affecting the British and French 
institutions, see p. 1696, footnote 1, and p. 1697, 
footnote 8. For available back figures, see 
Banking and Monetary Statistics, p. 526, and 
BULLETIN for November 1947, p. 1433, and Feb- 
ruary 1945, p. 190, 
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NET GOLD IMPORTS TO UNITED STATES, BY COUNTRIES 


{Net gold exports from United States (—). 


In millions of dollars] 


Gold valued at approximately $35 a fine ounce 
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NET GOLD IMPORTS TO UNITED STATES, 

BY COUNTRIES—Continued 
In millions of dollars} 
Gold valued at approximately $35 a fine ounce 


[Net gold exports from United States (—). 





Other 

Latin 
American 
Republics 


Philip- 
Aus- i 
tralia 


Year or South 


month 


2 
ry 
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1949—Oct.... 
Nov... 
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aan 


1950—Jan.. ws 
Feb. . . 
Mar... 

Apr. .. 
May.. 
June. . 

July .. 
Aug... 
Sept... . : ~~ e? 
Oat. ‘ 4—17 
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1 Includes net exports of 39.2 million dollars to Switzerland, 10.7 
million to Greece, 8.3 million to French Indo-China, and 5.3 million 
to other countries. 

? Includes net exports of 18.3 million dollars to Poland, 8.6 million 
to French Indo-China, 6.6 million to Portuguese Asia, and 4.1 million 
to other countries. 

‘Includes imports of 43.1 million dollars of Thailand gold from 
Japan and net exports of 3.0 million dollars to Poland and 3.0 million 
to other countries. 

‘ Includes exports of 14.7 million dollars to Egypt. 

Note.—For back figures see Banking and Monetary Statistics, 
Table 158, pp. 539-541, and for description of statistics, see p. 524 
in the same publication. 
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ANALYSIS OF CHANGES IN GOLD STOCK OF 
UNITED STATES 
[In millions of dollars] 





Gold stock at 
end of period Increase 
in total 


gold 
stock 
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y.. .|923,037|"23.153| »—195. 
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® Preliminary. 1 See footnote 1 on opposite page. 

? Yearly figures are estimates of United States Mint. For explana- 
os of fc mony figures see p. 1693, footnote 4. 

hange includes transfer of 687.5 million dollars gold subscrip- 
ion - International Monetary Fund. 

4 Not yet available. 

* Gold held under earmark at the Federal Reserve Banks for foreign 
account, including gold held for the account of international institu- 
tions, amounted to 5,387.8 million dollars on Nov. 30, 1950. Gold 
under earmark is not "included in the gold stock of the United States. 


Note.—For back figures and description of statistics, see Banking 
and Monetary Statistics, Table 156, pp. 536-538, and pp. 522-523. 





INTERNATIONAL MONETARY FUND AND INTERNATIONAL BANK 
FOR RECONSTRUCTION AND DEVELOPMENT 


[End-of-month figures. In millions of dollars] 





1950 | 1949 





International Bank 





Oct. | July | Apr. | Oct. 





Gold 494) 1,464) 1,460) 1,450 Gol 
Currencies (balances with depositories Currencies (balances with depositories 
and securities payable on demand): and securities payable on demand): 





305) 1,306) 1,299 1,311 

,228| 4,257|' 4,266)! 4,265 

Unpaid balance of member subscriptions.| 1,003 989) 893) 1,018 Investment securities (U. S. Govt. obli- 

Other assets 1 1) 1) 1 gations) 

Member subscriptions ,037) 8,022) 7,922) 8,047 Calls on subscriptions to capital stock’. . 

Accumulated net income -4 -4 —4) —3 Loans (incl. undisbursed portions and 
incl. obligations sold under Bank's 








762 723 
8 7 


8 
Bonds outstanding 261 261 261 
Liability on obligations sold under guar- 
26 26 26 


Loans—undisbursed 140 126 130 
Other liabilities 3 5 2 
General reserve ¢ 31 27 23 
i cnn cat Gna cana dado bs 15 14 12 
Capital * 1,668} 1,670) 1,670 


1950 


Net currency purchased * 
(Cumulative—millions of dollars) | 





~ 
~ 
a 


Sept. | Aug. 


| 
| 
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~ 
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=> 


nue 


Australian pounds 
Belgian francs 


ow 





wet 
wets 
~~ 














rn 
- « t 
num 





| @ 
5S. 


1 Includes amounts receivable for currency adjustments resulting 
from the devaluations in September 1949 as follows: April 1950— 
16 million dollars; October 1949—382 million. 

2 As of Oct. 31, 1950, the Fund had sold 759.8 million U. S. dollars: 
in addition, the Fund sold to the Netherlands 1.5 million pounds 
sterling in May 1947 and 300 million Belgian francs in May 1948, and 
sold to Norway 200 million Belgian francs in June and July 1948, 
Repurchases amounted to 33.0 million dollars. 

3 Excludes uncalled portions of capital subscriptions, amounting to 
6,671 million dollars as of Sept. 30, 1950, of which 2,540 million repre- 
sents the subscription of the United States. 

4 Formerly shown as “‘Accumulated net income”. 


a! oe 
o 


= 
= 


Czechoslovakian koruny 
Danish kroner 
Egyptian pounds 
Ethiopian dollars 
French francs 

Indian rupees 
Mexican pesos 
Netherlands guilders 
Norwegian kroner 
South African pounds 
Turkish liras 

Pounds sterling 
Yugoslav dinars 
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ae se —— ee Liabilities of banking department 

Bank of England Note 
(Figures in millions of Dis- —_— Deposits Other 
pounds sterling) Other counts _ liabili- 
assets ? and ad- ties and 
vances Public 














11.2 
9.0 
10.3 
5.2 
5. 
10. 
18. 
il 


780. 

950. 
1,100. 
1,250. 
1,400. 
1,450. 
1,450 
1,325 


1,300. 
1,350 


1941—Dec. 
1942—-Dec. 
1943—Dec. 
1944— Dec. 
1945—Dec. 
1946—Dec. 25 
1947—Dec. : 
1948— Dec. 


267 
307. 
317. 
327. 
327. 
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401 


00m Sains 00 

won DUN wa 
PeOWOW OW WRAR—UNe 
mWrASROCCH 

me UN COANE 

= ne ne me Oo 

—— me we ooS 


437. 
489. 


477. 
486. 
507. 
529 
554 
549 
599 
575 
583. 
581.8 


“oe 


1949-—Nov. 


Dec. 299. 


291 
285. 
283. 
288. 
281 
292 
286 
278 
291 
316. 


41,300. 
1,300. 
1,300 
1,300. 
1,300 

41,350. 
1.350 
1,350 
1,350. 
1,350 


1950—Jan. 
Feb 
Mar. 
Apr. 
May : 
June 
July 2 
Aug. 3 
Sept. 2 
Oct. 2 


136. 
160 
169 
188. 
209 
237 
246 
254 


266 


= 
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1On June 9, 1945, the official buying price of the Bank of England for gold was increased from 168 shillings to 172 shillings and three pence 
per fine ounce, and on Sept. 19, 1949, it was raised to 248 shillings. For details regarding previous changes in the buying price of gold and for 
internal gold transfers during 1939, see BULLETIN for March 1950, p. 388, footnotes 1 and 4. 

? Securities and silver coin held as cover for fiduciary issue, the amount of which is also shown by this figure. 


3 Notes issued less amounts held in banking department. . 
‘ Fiduciary issue decreased by 50 million pounds on Jan. 11 and incseased by 50 million on June 28, 1950. For details on previous changes 


see BULLETIN for February 1950, p. 254; April 1949, p. 450; and February 1948, p. 254. 
Notse.—For back figures see Banking and Monetary Statistics, Table 164, pp. 638-640; for description of statistics, see pp. 560-561 in same 
publication. 
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Assets 





Dominion and provin- 
Bank of Canada ial go t 
(Figures in millions of securities 
anadian dollars) 
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Liabilities 





Bank of France 
5. ths Advances to i 

(igeres in Domestic bills Goverunnest * Deposits ® 

millions of francs) 








Open 


markets | Special Other 





1938—Dec. ™ 1,892 110,935 
1939—Dec. 28... 5,818 
1940—Dec. ieee 7,802 
1941—Dec. 31... 6,812 
1942—Dec. - 

1943—Dec. 
1944—Dec. 
1945—Dec. 
1946— Dec. ho . 
1947— Dec. eae Be 4 59,024 920 , 831 
1948—Dec. 30... 7 97 ,447 238,576 558, 57,622 | 987,621 


1949—Nov. 24... 143,794 | 28,164 [306,397 85,587 |1,203 ,768 
Dec. 29...| 62,274 | 61,943 [137,689 | 28,548 |335,727 112,658 |1,278,211 158 ,973 


1950—Jan. ..| 62,274 | 59,719 |132,447 | 31,410 |335,845 94,504 |1,256,758 133 ,526 
Feb. 23...| 62,274 o 123,912 | 31,467 [333,358 : 91,046 |1,271,387 ° 120,858 
Mar. 30...| 62,274 123,013 | 29,279 |359,671 112,552 |1,321,855 ° 115,627 
Apr. ..-| 62,274 3. 117,039 | 29,297 |367,740 ° 113,338 {1,332,148 34,284 |114,103 
May ..| 62,274 me * 115,978 | 27,090 |341,340 107,521 |1,324,533 110,321 | 24,634 
June .»| 62,274 .652 |128,939 | 18,507 1368 694 ,600 ° 116,833 |1,382,479 8,496 |126,978 | 21,475 
July 27...| 62.274 ‘ 144,523 | 12,709 [373,930 . 560, 128,695 |1,413,718 ‘ 129,954 | 24,309 
Aug. 31.../*182,785 ,242 {149,702 3,590 |362,358 3, ; 137,978 |1,455,008 134,709 | 22,722 
Sept. 28.../182,785 119,556 | 14,572 |377,531 ° 481,039 | 132,972 |1,467,425 144,909 | 21,725 
Oct. 2¢ 182,785 {140,735 {115,122 25,035 |371,010 481,039 |*197,555 |1,466,623 X fs 171,836 28,610 












































1 Securities maturing in two years or less. 

? Includes notes held by the chartered banks, which constitute an important part of their reserves. 

* Beginning November 1944, includes a certain amount of sterling and United States dollars. 

4On May 1, 1940, gold transferred to Foreign Exchange Control Board in return for short-term Government securities (see BULLETIN for 
July 1940, pp. 677-678). 

For explanation of these items, see BULLETIN for January 1950, p. 117, footnote 6. 

6 Beginning January 1950, when the Bank of France modified the form of presentation of its statement, the figures under this heading are 
not strictly comparable with those shown for earlier dates. 

7 Includes the following amounts (in millions of francs) for account of the Central Administration of the Reichskreditkassen: 1940, 41,400; 
1941, 64,580; 1942, 16,857; 1943, 10,724. 

* On Aug. 16, 1950, gold reserve revalued on the basis of 393,396.50 francs per kilogram of fine gold compared with the former rate of 134,027.90 
francs, which had been in effect since Dec. 26, 1945. For details on devaluations and other changes in the gold holdi of the Bank of France, 
see BULLETIN for September 1950, pp. 1132 and 1261; June 1949, p. 747; May 1948, p. 601; May 1940, pp. 406-407; January 1939, p, 29; Sep- 
tember 1937, p. 853; and November 1936, pp. 878-880. 

® Includes advance to Stabilization Fund, amounting to 128.3 billion francs on Oct. 26. 

Note.—For back figures on Bank of Canada and Bank of France, see Banking and Monetary Statistics, Tables 166 and 165, pp. 644-645 
and pp. 641-643, respectively; for description of statistics, see pp. 562-564 in same publication. For last available report from the Reichsbank 
( February 1945), see BULLETIN for December 1946, p. 1424. 
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CENTRAL BANKS—Continued 
Central Bank 1950 Central Bank 


(Figures as of last report (Figures as of last report 
date of month) . , ’ date of month) 














Bank of the Republic of Colom- 
bia—Cont. 
$07 Paid-in capital—Int'l. Bank , , 1,370 
1,687 Loans and discounts 2 211,336 
1,734 Government loans and securities. 36 135 ,399 
26,885 Other assets . 57,976 
185 408 , 550 
8,938 205 ,640 140,805 
19,712 52,493 45,984 
685 Costa Rica * 


1,663 
h 11,511 11,545 
tralia (thousands of pounds): poy 13,181 Y 15,249 
Gold and fi exchange 533 ,435|530,978| 395,135 7,019 
Checks and bills of other banks. . 6,013) 3,939 2,843 inal 
Securities (incl. Go Securi 17.421 
T bills 350 ,647|329 ,923 366 ,488) 18,187 
64,612] 64.769] 29.544) ‘ 98 , 006 
236 770/235 ,270| 217,063 Demand deposits 46 ,663| 46,756 
Other liabilities and capital ° 10,256 
453 ,170/455,170) 311,670 qo rete el 
38,415) 30,277} 29,429 bay sx pony da any 
Other ik liabilities and capital 226 , 352/208 ,891| 235,847 Gold and te ay = (net) . |345,189)355,611 
Austrian ae Bank (millions oS 72,7 
12, 


50 50 50 d di ts 1,902 
356 318 59 ,042 
2,837; 2,561 . 
5, = 6,050 


its 
5, 863 5,877 i | iti 15, 516 
316 282 7 
1,284 932 
Blocked rt 1,259) 1,923 
National Bank of Belgium one 69 
(millions of francs): ign exchange 400 
Gold! J 29,930; 32,132 
Foreign claims and balances (net). ,265| 5,801 | Int'l. Bank 6 
Loans and discounts : ,330| 7,206 | PES Pe 40 
Consolidated Government debt. . ,939| 34,939 ties 138 
Government securities 048 .265| 7,290 : Oe a 
,305| 5,126 J Other assets 272 
. 88,189 , 995) i 1,571 
,171 1,800 Z i] Deposi 1,221 
A 5 33 97)! Other 1,928 
Other liabilities and capital ‘ a 2,472 . Other liabilities and capital 210 
Central Bank of Bolivia—Mone- tral Bank of the Dominican 
tary dept. (millions of bolivianos): blic (thousands of dollars): 
Gold at home and abroad * d a 4,045 
Foreign exchange net) 13,830 
Loans and eye 1 - 


405 
+ 383 











Othe abies and capital 997 20' 558 
Central Bank of Ceylon! (thousands 5,083 ‘ 
of ete } Other labiieies aaa capital 317 248 
Foreign exchange. . 1516, 518, 494,881/........| Central Bank of Ecuador 
Paid-in capital—Int’ 1. Bank. : ‘ 1,429|........|| (thousands of sucres): 
: | 255 | Gold 252 ,968/252, 252,692] 278,518 
Currency in circulation , 152/306 , 486 | exchange .: t) 176 ,602)128, 71,802] —70, 150 
Deposits—Government . 6,416 . ell Net é ¥ 16,881} 16,881 
Banks .. , 36, 134 471 Credits—Go ’ 235,779) 254,937 
Other liabilities and capital ..... : , 49,191 1] Other 158,622) 117,982 
tral Bank of Chile (millions ° 144,352} 130,862 
of pene: | i i ° s 456,620} 377,483 
SS aS ee BS 35. i J ‘ 142,354] 101,332 
Foreign exchange (net) Other 1 100,229} 99,899 
Net claim on Int'l. Fund ¢ Other ee and capital 182 ,622|175. "568|180,924| 150.316 
Discounts for member banks. . . 2 ,804 , : National Bank of Egypt (thou- 
Loans : 686 
.105 J Gold 6,376, 6,376) 6,376 6,376 
: B* ‘725 exchange 6,509} 6,899} 7,728) 13,227 
,207| 6,124 —_ and discounts. . 27,917) 6,906) 3,637 9,357 
.240| 1,248 5 British, Egyptian, ‘and other 
Other 257 250 312 ,421|304 , 436/291 ,484| 328 ,966 
Other liabilities and capital 1,343] ,139) 1,101 520)! Other asse' 49,367) 50,999) 54,688) 37,416 
Bank of the Republic of Colombia | 174, 762|159,293/140,578| 157,917 
(thousands of pesos): i] 105,157} 85,418) 73,859) 116,758 
Gold and foreign exchange 203 ,996/215 ,830/235 ,432| 164,889 Other 111,561/118 ,424/139,682| 110,864 
Net claim on Int'l. Fund ¢ 24,368) 24,368) 24,368) 24,367 iabiliti 11,109) 12,482} 9,794 9,804 
| 






































10) 1 Aug. 17, 1950, gold reserve revalued from .0202765 to .0177734 grams of fine gold per franc. 
It is understood that, beginning June 1950, gold reserves have been revalued at a rate of 60 bolivianos per dollar. 

*The Central Bank of Ceylon began operations on Aug. 28, 1950. 

‘ This figure represents the amount of the bank's subscription to the Fund less the bank's local currency liability to the Fund. Until such time 
as the Fund engages in operations in this currency, the “net claim” will equa! the country's gold contribution. 
. : a Bank of Costa Rica began operations on Feb. 1, 1950. Figures shown prior to this date refer to the Issue Department of the 

ationa an 
* The National Bank of Cuba began operations on Apr. 27, 1950. 
? For last available report (March 1950), see BULLETIN for September 1950, p. 1262. 


Note.—For details relating to individual items in certain bank statements, see BULLETIN for January 1950, p. 118. 
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CENTRAL BANKS—Continued 





Central Bank 
(Figures as of last report 
date of month) 














Central Reserve Bank of El Salva- 
dor ( : eee of colones): 
Gol 
Foreign exchange (net) 
Net claim on Int'l Fund! 
Loans and discounts 
Government debt and securities. . 


2,646| 2,646) 2,646 
48.751 47,131) 47,328 
51,397) 50,578) 49,777| 49,973 


4 4 
29 19 
590 
213 
178 


oS8-nu GS 
SERSS=zASSE 


oo 
= 
N 


Note circulation 
Deposits. . 
Other liabilities and capital 
State Bank of Ethiopia—Issue 
om. (thousands of dollars): 


Other 
Other liabilities and capital... . 
Bank of Japan (millions : 
Coin Cash and bullion 
Other liabilities and capital. . 
Bank nk of Finland (millions of mark- 


ts 
Other liabilities and capital 
Bank of German States! 
(millions of German marks): 


Foreign exc 
Loans and discounts 
Loans to Government 


Note circulation 
Deposits—Government ‘ 
Banks 








Other 

Other liabilities and capital... .. 
Bank of Greece (billions of drach- 
mae): 

Gold and foreign exchange (net) 
Loans and discounts 
Advances—Government . 

Other 





Other 
Other liabilities and capital 
Bank of See (thousands of 


ee exchange 
Gold contribution to Int'l. Fund. 
Rediscounts and advances 


Other liabilities —~ capital 
National Bank of H 
Reserve Bank of indie illions of 
rupees) : 
Issue departmen i 
Gold at howe ae abroad Other liabilities and capital 
Sterling securities .| 5,832 ° ' Bank of 4 seman (millions of kroner) : 
Indian Govt. securities Se, UC Gold 
ee 607 


10,956 

Bonking a. 
Notes of issue department. . .. 249 
Balances abroad 2,240 
17 
9 








923 
3,212 
Ofer | liabilities and capital. . 226 309) 


Other 
Other liabilities and capital. . . . 





























¢ Corrected. 
__ | This figure represents the amount of the bank's subscription to the Fund less the bank's local currency liability to the Fund. Until such 
time as the Fund engages in operations in this currency, the “net claim’ ‘will equal the country’s gold contribution. 
? Latest month available. 
* This statement represents combined figures for the Bank of the German States and the eleven Land Central Banks. 
‘ Mey wep June 30, 1950, includes counterpart funds formerly shown under “Other liabilities.” 
For last available report (February 1950), see BULLETIN for September 1950, p. 1263. 
* Gold revalued on Jan. 18, 1950, from .334987 to .233861 grams of fine gold per guilder. 
bie ’ Pending negotiations with the Netherlands and the ECA, counterpart funds are included in “Other liabilities and capital,” beginning February, 
* Includes gold, silver, and foreign exchange forming required reserve (25 per cent) against notes and other demand liabilities. 
* Gold revalued on Sept. 19, 1949, from .334987 to .233861 grams of fine gold per guilder. 
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Central Bank 1950 | 1949 | Central Bank 1950 1949 
(Figures as of last report | - (Figures as of last report —__. 

date of month) Oct. | Sept. | Aug. Oct. date of month) | Oct. | Sept. | Aug. Oct. 

State - of Pakistan (millions of 
cae womee § : Other liabilities and capital.....|....... : / 628 
See A seman (millions of kronor) : 
Banking department: vances to National Debt Office * 95 q 
Notes of issue department...|....... 40) 53 47|| Other domestic bills and advances 188 184 150 104 
Balances abroad...........|...-. 331) 318 620) GR MIE civcpocccccccsccncs 397 369 316 472 
Bills discounted........... es: | 102} 102 105|| Note circulation. .............. 3,250) 3,197) 3,163} 3,089 
Loans to Government......|....... eee oeee i] Demand deposits—Government. 394 394 330 566 
SED 6 Keusios 66 000% | Gel 448) 423) 282 Pe 409 197 458 245 
NS wiincg dike Sah dele ase Sieh 821) 804) 98 | Other liabilities and capital... .. 691) 670 654 669 
; Other liabilities and capital. . | | 100) 92) 72 ‘Swiss Na Bank (millions of 
, Bank of Paraguay— Monetary dept. | | | | rancs): 

(thousands of guaranies): | | DR AMneebetdes cs besces oes | 6,071) 6,110) 6,144) 6,162 
| Soe 2 aa ; j 600) 600) 600)| Foreign exchange............. | 329 359 351 254 
Foreign exchange (net). .... ces|eesesss| 12,457) 9,836) 835), Loans and discounts............| 139 139 108 110 
Net claim on Int'l. Fund ‘. oe Geer | 2,710) 2,710) 2,710) CI ic ccccncnvcccensss 79 74 72 70 
Paid-in capital—Int'l. Bank... rT = a2e8l =228} —92)| Note circulation. .............. 4,367} 4,351) 4,290) 4,356 
Loans and discounts. .. . }....... {129,550} 27. 941} 100,607 Other sight liabilities........... 2,049} 2,130) 2,187 1,838 
Government loans and securities.|.......| 4,425) 4,653} 8.916 Other liabilities and capital. | 202) 200 199 403 
Oe eee edeuledd | 31,208) 28,183 2.203 Central Bank of the Republic of | 
Note and coin issue............|......./|130,463/125,083| 83,208) Turkey (millions of pounds): 

Demand deposits.............. re 41,112) 41,492) 27.527 Dies eetlestshsudbebeasens-s 419 408) 408 431 
Other liabilities and capital... . .| 9:148| 7.120) 5134 Foreign exchange and foreign 
Central Reserve Bank of Peru Sa ian eciie x's eee 5.00 190 124) 99) 81 

(thousands of soles): Loans and discounts.......... 1,189} 1,235) 1,133) 883 
Gold and foreign exchange ?.... os I337. 162'336,468! 256,006 SE en dinbadees «060s 27) 28 28) 64 
Net claim on Int'l. Fund!...... ’ | 20,495) 20,495) 20,495 is ie os op heehsek a 90| 112 100) 67 
Contribution to Int'l. Bank... 2,238; 2,238) 2,238 Note circulation. ............. 977) 965) 879) 909 
Loans and discounts to banks 201 ,999/190 361!) 152.372 Deposits—Gold............... 153} 153) 153) 153 

(] Loans to Government. 2 703 ,845|704 341) 714,440 MRS ee 660) 621) 583) 288 
I DY 6b ead ov 00% @ < ; 1301 ,302\270,711| 66.515 Other liabilities and capital. 125) 166| om 175 
Note circulation. ......... oe : 970.054/971.059| 954\180 Bank of the Republic of Uruguay | 
Sa oe, aN |177,.870166,153| 263,445 (thousands of pesos): 
Other liabilities and capital... ..|.. 1419, 117/387, 401) 04.442 ey ht oe a |329, 186|315,548) 270,793 
Central Bank of the Philippines | Ee SE ee ae ..eee-] 11,598] 11,562) 11,912 

a of pesos): | Paid-in capital—Int'l. Bank. . el ea 313) 313 316 

| a . 5,829; 5,427 2.721 Advances to State and goverr- 
Foreign exchange. . al 485 ,347/441 331) 524,931 ment bodies............ ...+.|143,638/144,932) 124,341 
Net claim on Int'l. Fund!. . ; 7,502| 7,502) 7,501 Other loans and discounts. . ......|264,081/263 ,332| 249,939 
OS 4 eee 66,253) 53,169) 85.521 SP ekbibaweweaaeces : 267 ,861|284,559) 230,170 
Domestic securities.......... 148 ,851/137,250) 38,7290 Note circulation. ............. ...../296,130/291, 026} 273,392 
: eee ...|151,549)/150,040) 133 836 Deposits—Government........ : 89,972) 96,644) 77,642 
Note circulation. ......... .. .|569,764.556,911) 581,358 ee die 307 ,229 299 020) 281.624 
Demand deposits—U. S. dollars #}..... meee 226 Other liabilities and capital... .. ; '|323,266|333.557| 254.813 
Pesos. ae : 180,141/125,234) 115,357 Central Bank of Venezuela (mil- | | 
Other liabilities and capital. . . 115,426/112,573| 96,299) lions of bolivares): 
Bank of Portugal (millions of Se eee via 1,041; 1,041) 1,041 1,041 

escudos): Foreign exchange (net)........ —3 31 —46 155 
OS a re ; 3.320) 3,214 3.130 Re 67} 60 53 57 
Foreign exchange (net) . ; 9,577; 9,243 8.979 Note circulation—Central Bank 696} 715 733 701 
Loans and discounts......... 538 525 512 National banks RS at 1 
Advances to Government... . 1,243) 1,242 1,244 I bs a iG ebb aww ecw < 256 258 175 199 
"eS eaer 688 662 544 Other liabilities and capital. . 154 159 141 351 
Note circulation. ........... 8,019 7,924 8.073 Bank for International Settle- 

Demand deposits—Government. 458 448 221. ments (thousands of Swiss gold 
aa 481 349)... francs): 
ae 3.836) 3,600 3.672 Gold in bars. . 457,110/442 ,523|382,608) 142,559 
Other liabilities and capital. . 2,573| 2,565 2,443 Cash on hand and with banks. 26,811) 19,766) 55,023} 29,705 
South African Reserve Bank Sight funds at interest........ 3,156} 2,888) 2,902 3,462 
(thousands of ene Rediscountable bills and accept- 
Re a 63,544, 63.776) 29,358 ee rere 135 ,337/120,239)105,253| 21,229 
a: bills. . eee 79,808 71,307) 30,350 Time funds at interest........ 34,527| 47,574) 50,123) 26,073 
Other bills and loans. ..... 6.043) 5,626) 45,369 Sundry bills and investments. . 311 ,575/287 ,577|281,693) 201,127 
SR ; 28,800) 33.682) 21.356 Funds invested in Germany... . . 297,201,297 ,201/297,201) 297,201 
Note circulation. ......... : 71,311, 69,993) 66,152 ii cite be me ob 1,417} 1,507) 1,492) 3,373 
DE Dee SaWewdc sss 90,869 90,299) 52.035 Demand deposits (gold)....... 362 ,382|302 ,479)272, 798) 13,879 
Other liabilities and capital. a 16,015!) 14,099 8,246 Short-term deposits: | 
eer * A Spain (millions of pesetas): Central banks—Own account. . 396 , 460/408 , 213/393 ,581) 224,850 
eS Aa eres 668 668 934 Other........| 17,937) 19,328} 19,736 1,183 
Sivas a tanh ees vend eaeh é bane RS 412 446 497 Long-term deposits: Special... . . 228 ,909|/228 ,909|228 909; 228,909 
Government loans and securities.|..... 15,839 15,654) 15,770 Other liabilities and capital... . . 261 ,446/260,346/261,271) 255,907 
Other loans and discounts.......|...... 12,170) 11,007 9 437 





























! This figure represents the amount of the bank's subscription to the Fund less the bank's local currency liability to the Fund. Until such time 
as the Fund engages in operations in this currency, the “net claim” will equal the country’s gold contribution. 
*In November 1949, part of the gold and foreign exchange holdings of the bank were revalued. 
5’ Account of National Treasury. 
*On Dec. 31, 1949, gold revalued from 172 to 248 shillings per fine ounce. 
5 Includes small amount of non-Government bonds. 
Note.—For details relating to individual items in certain bank statements, see BULLETIN for January 1950, p. 120, 
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MONEY RATES IN FOREIGN COUNTRIES 
DISCOUNT RATES OF CENTRAL BANKS 
[Per cent per annum] 








Date 
effective 


Nov. 23, 1943 
Apr. 6, 1950 
uly 5, 1948 
an. 14, 1937 
eb. 17, 1940 





iy 15, 1939 
une 4, 1942 
26, 1950 

26, 1941 

9, 1946 


Nov. 43, 1947 
Jan. 12, 1944 
Oct. 13, 1949 
Mar. 18, 1949 
Feb. 9, 1945 


1% | Nov. 26, 1936 
4 July 1, 1938 


2 Oct. 26, 1939 
4 July 1, 1936 









































1 The lower rate applies to the Bank Deutscher Laender, and the higher 
rate applies to the Land Central banks. 

Note.—Changes since Oct. 31: Denmark—Nov. 2, from 44% to 5 per cent; 
Finland—Nov. 3, from 5% to 7% per cent. 





OPEN-MARKET RATES 
(Per cent per annum] 





Canada United Kingdom Netherlands —— 





Month 
Treasury Bankers’ Treasury Day-to- Bankers’ Treasury | Day-to- Loans Private 

bills acceptances bills day allowance bills day up to discount 
3 months 3 months 3 months money jon deposits 3 months money 3 months rate 





03 1.05 
03 1.07 
03 ; 1.13 
03 : 1.13 
53 .63 
53 .63 
56 .63 
69 .63 
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? Preliminary. 
Note.—For monthly figures on money rates in these and cther foreign countries through 1941, see Banking and Monetary Statistics, Table 172, 
pp. 656-661, and for description of statistics see pp. 571-572 in same publication. 
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COMMERCIAL BANKS 


Assets Liabilities 
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Liabilities 





Canada 

: Security Deposits payable in Canada 
10 chartered banks. Entirely in Canada loans excluding interbank deposits 
d of month figures abroad 
Canadian dollars) Othe ee. 
ana ollars T ue from 
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reserves | loans _— —~- foreign 
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Liabilities 


> 
& 
a 


France 


(4 large banks. End Other 
of month figures in Bills dis- liabilities 
millions of francs) ban counted and 

Demand i capital 











1943— December ‘ 111,302 428 §,725 
1944—December...... 99,782 . 126,555 557 §,977 
1945—December . 155,472 J 213,592 2,904 7,218 
1946— December 195,223 290,055 15,694 7,145 
1947—December...... 219,386 338 ,090 : 25,175 8,916 
1948— December ’ 354,245 545 ,538 683 30 ,638 12,691 


1949—September...... , 402,754 128 ,343 588 ,687 25,645 33,922 
451,597 120,353 ° 23,537 
400 ,043 134,779 46 ,063 ’ 25 ,032 
426 ,690 129,501 26,355 


423 ,329 138 ,276 622,110 27,958 
424,838 137,143 . 623 ,031 
134,771 , 609 ,776 
126,752 ° 639 ,878 
134,195 626,925 
133 ,848 ° 633 ,952 
141 ,239 636 ,010 
41,572 440,122 135,192 : 650,559 638 ,875 



































1 From September 1939 through November 1946, this table represents aggregates of figures reported by individual banks for days, varying from 
bank to bank, toward the end of the month. After November 1946, figures for all banks are compiled on the third Wednesday of each month, 
except in June and December, when the statements give end-of-month data. 

? Represent six-month loans to the Treasury at 1% per cent through Oct. 20, 1945, and at % per cent thereafter. 

* Less than $500,000. 

Nots.—For back figures and figures on German commercial banks, see Banking and Monetary Statistics, Tables 168-171, pp. 648-655, and 
for description of statistics see pp. 566-571 in same publication. 
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FOREIGN EXCHANGE RATES 
[Averages of certified noon buying rates in New York for cable transfers. In cents per unit of foreign currency] 





Argentina! Australia Belgium Brazil Canada 
(peso) (pound) (franc) (cruzeiro) (dollar) 





“Bank 
Official notes” Official 


account 





322.80 
322.80 | 321.17 
321.34 


-00 
-22 


“Al 





1949—Dec... 


8 388 
$ $33 


1950—Jan... 
Feb... 
Mar... 
Apr... 
May.. 
June.. 
July... 
Aug. 
Sept.. 
Oct... 
Nov.. 


9966 
.9912 
9921 
. 9866 
-9835 
.9837 
9838 
9876 
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France 
Czecho- (franc) Germany 
Year or month ia slovakia (deutsche (ke ) 
(koruna) : rone 








1948 
1949.. 
1949— Dec. 
1950—Jan. 


Feb. 
Mar. 

















Philip- ; 2 
Spai Settle- poun 
1 ones den land 


month (escudo) (dollar) 





Official 





403 .50 
403.50 
403. 
402. 
403. 
368. 


280. 


280.07 
280.07 
280. 
280. 
280. 
. : . ; 280. 
4539 . ; ‘ : 280.07 65 
4498 278. ’ ’ : 280. 6S. 56. Ss 
.4842 : ‘ ad : 280. 65. : 42.553 
65 
65 





1950—Jan... 
Feb... 
Mar... 
Apr... 
May.. 
June. . 
July... 
Aug... 
Sept.. 
Oct... .625 
Nov... .625 


gaan & aaaeee 


ae 


4898 : 3 280. 42.553 
4791 | 278. 946 280. 180 | 42.553 


AAwWwaewesewssee wF we ee 






































'On Aug. 29, 1950, the Argentine Finance Ministry announced a simplified exchange rate system. A rate designated “Preferential” replaced 
the “Preferential A” and “Preferential B” rates, and the “Special” rate was discontinued. For quotations on the discontinued rates, see BULLETIN 
for October 1950, p. 1419. 2? Based on quotations beginning July 13. 

* Based on quotations through Aug. 28. * Based on quotations beginning Oct. 11. 

* After Sept. 30, quotations for official rate abolished. ® Based on quotations beginning Oct. 4. 

Excludes Pakistan, beginning April 1948. 8 Based on quotations beginning June 22. 

Notge.—For back figures, see Banking and Monetary Statistics, Table 173, pp. 662-682. For description of statistics, see pp. 572-573 in same 
publication, and for further information concerning rates and averages for previous years, see BULLETIN for October 1950, p. 1419; January 1950, 
p. 123; October 1949, p. 1291; January 1949, p. 101; July 1947, p. 933; and February 1944, p. 209. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 
WHOLESALE PRICES—ALL COMMODITIES 


[Index numbers) 


ren 





United Japan | Nether- Switzer- 


France taly is 
Kingdom oo (1934-36 land 
(1938 Quly 1938- (Aug. 1939 


Year or month 
(1930 = average 
100) —_ “oO” = 100) 





1124 2135 


[Ail lal an tater. aecaeatene te ee 




















October 

















» Preliminary. 

! Approximate figure, derived from old index (1913 =100). 

* Approximate figure, derived from old index (July 1914 =100). 

Sources.—See BULLETIN for January 1950, p. 124; June 1949, p. 754; June 1948, p. 746; July 1947, p. 934; January 1941, p. 84; April 1937, 


p. 372; March 1937, p. 276; and October 1935, p. 678. 


WHOLESALE PRICES—GROUPS OF COMMODITIES 
{Indexes for groups included in total index above] 





United States Canada United Kingdom Netherlands 
(1926 =100) (1926 = 100) (1930 = 100) (July 1938-June 1939 =100) 





Year or month Raw and |Fully and — 
partly | chiefly Indus- Indus- trial x 


Farm manu- manu- trial trial raw finished 


products factured fectared products products | products 









































Sources.—See BULLETIN for July 1947, p. 934; May 1942, p. 451; March 1935, p. 180; and March 1931, p. 159, 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES—Continued 


RETAIL FOOD PRICES COST OF LIVING 
[Index numbers] {Index numbers] 





United| 
Can- | King- 
ada dom 
(1935-39 
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une 
=100) |17, 1947 
= 100) 


Nether- 
lands 
(1938-39 
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161 
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ray 
Ne 
SS SN 


1950-January... 
ee 
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October... 2 + 171 
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® Preliminary. 

1 This average is based on figures for the new index, beginning June. 
are 166 for retail food prices and 203 for cost of living. 

Sources.—See BULLETIN for October 1950, p. 1421; January 1950, p. 125; July 1947, p. 935; May 1942, p. 451; October 1939, p. 943; and 
April 1937, p. 373. 


The averages for the old index, based on figures for January-June 17, 


SECURITY PRICES 
[Index numbers except as otherwise specified] 





Bonds Common stocks 





Year or month 


United 
Kingdom 


(December 


United 
Kingdom 
(1926 = 100) 


(December 
1938 = 100) 


Nether~ 


lands 
(1938 =100) 


1921 =100) 
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Number of issues. . . 





mRoOCUDoem 
—— ee 
SERASSSE 


Bsseesee5 BE SRSs 


—_ 
—" 
oo sO 


COS YR CYNwR Owe 
—_ 
_—-— 
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145.4 



































® Preliminary. 
! New series beginning 1947, Sy from average yields of 12 bonds on basis of a 234 per cent 30-year bond. Annual average for the old 
series for 1947 (121.5) and figures f or soup poet to 1947 are derived from avennas of 5 median yields in a list of 15 issues on basis of a 4 per 
cent 20-year bond. Source.—Standard and r's Corporation; for ——n aS Dock figures on prices of both bonds and common stocks 
in the United States, see Banking and Monetary Statistics, Table 130, es 5, and Table 133, p. 479. 

? This index is based on one 15-year 3 per cent theoretical bond. Yearly figures are pore d ad of monthly quotations on the capitalized yield 
as calculated on the 1Sth of every month. 

3 This index represents the reciprocals of average yields for 14 issues, including government, provincial, municipal, mortgage, and industrial 

bonds. The average yield in the base period (January-March 1937) was 3.39 per cent. 

‘ This index is based on 95 common stocks through 1944; on 100 stocks 1945-1948; and on 106 stocks p basianing S08 

5 In September 1946 this index was revised to include 185 metropolitan issues, 90 issues of colonial France, and 20 Piss of French com- 
panies abroad. See “Bulletin de la Statistique Générale,"" September-November 1946, p. 424. 

* This index is based on 27 Netherlands industrial shares and represents an anaes monthly average of daily quotations. The figures 
are not comparable with data for previous years shown in earlier BULLETINS. 

? Series discontinued beginning Apr. 1, 1950. 

Sources —See BULLETIN for June 1948, p. 747; March 1947, p. 349; November 1937, p. 1172; July 1937, p. 698; April 1937, p. 373; June 
1935, p. 394; and February 1932, p. 121. 
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H. G. McConnell 
Otis R. Preston 
Sigurd Ueland 


John Phillips, Jr. 
G. 


W. H. Holloway 
Watrous H. Irons 
L. G. Pondrom # 
C. M. Rowland 
Mac C. Smyth 

H. F. Slade 
Ronald T. Symms # 
W. F. Volberg 

O. P. Wheeler 





VICE 


PRESIDENTS IN CHARGE OF BRANCHES OF FEDERAL RESERVE BANKS 





Federal Reserve 
Bank of 


Branch 


Chief Officer 


Bank of 


Federal Reserve 


Branch 


Chief Officer 





New York 
Cleveland 


Buffalo 
Cincinnati 
Pittsburgh 
Baltimore 
Charlotte 
Birmingham 
cea 
ashville 
New Orleans 
Detroit 
Little Rock 
Louisville 
Memphis 


' Also Federal Reserve Agent. 


. B. Smith 4 


. Fulton 
. Kossin 


. Milford 


Minneapolis... .| Helena C. W. Groth 
Denver : 
Richmond —— City 


Atlanta El Paso 


Houston 
San Antonio 


San Francisco...| Los Angeles 
Portland 
Salt Lake City 


Seattle 
* General Manager. 


Paul E. Schroeder 
2 Cashier. * Also Cashier. 
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The material listed below may be obtained from 
the Division of Administrative Services, Board of 
Governors of the Federal Reserve System, Wash- 
ington 25, D. C. Where a charge is indicated, 
remittance should be made payable to the order 
of the Board of Governors of the Federal Reserve 
System. 


BOOKS 


Banxinc Stupies. Comprising 17 papers on bank- 
ing and monetary subjects by members of the 
Board’s staff. August 1941; reprinted March 
1949. 496 pages. Paper cover. $1.00 per copy; 
in quantities of 10 or more copies for single ship- 
ment, 75 cents each. 

Bankinc aND Monetary Sratistics. Statistics of 
banking, monetary, and other financial develop- 
ments. November 1943. 979 pages. $1.50 per 
copy. No charge for individual sections (un- 
bound). 

Monetary AND Bankinc RerormM 1n Paracuay. 
Includes translation of laws, accompanying re- 
ports, and introduction reviewing the monetary 
history of Paraguay. July 1946. 170 pages. 
$1.00 per copy. 

Rues OF ORGANIZATION AND Ruxes oF ProcepurE 
(Board of Governors of the Federal Reserve Sys- 
tem). September 1946. 31 pages. 

Tue Feperat Reserve Act, as amended to Novem- 
ber 1, 1946, with an Appendix containing pro- 
visions of certain other statutes affecting the 
Federal Reserve System. 372 pages. 50 cents per 
paper-bound copy; $1.00 per cloth-bound copy. 

Desits AND CLEARINGs Statistics, THEIR Back- 
GROUND AND INTERPRETATION. October 1947. 50 
pages. 25 cents per copy; in quantities of 10 or 
more copies for single shipment, 15 cents each. 


Postwar Economic Struptgs. (8 pamphlets) 


No. 1. Jobs, Production, and Living Standards. 

No. 2. Agricultural Adjustment and Income. 

No. 3. Public Finance and Full Employment. 

No. 4. Prices, Wages, and Employment. 

No. 5. Private Capital Requirements. 

No. 6. Housing, Social Security, and Public 
Works. 

No. 7. International Monetary Policies. 

No. 8. Federal Reserve Policy. 


The price for the set of eight pamphlets is $1.25; 
25 cents per pamphlet, or, in quantities of 10 or 
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more for single shipment, 15 cents per pamphlet. 


Tue Feperat Reserve System—Its Purposes anp 
Functions. November 1947. 125 pages. 75 
cents per cloth-bound copy; in quantities of 10 
of more copies for single shipment, 50 cents each. 
Paper-bound copies available without charge. 

DisrrisuTION oF Bank Deposits sy Countries, 
As of December 31, 1947. July 1948. 122 pages. 
As of June 30, 1949. December 1949. 122 pages. 


HistoricAL SuppLEMENT TO FeEpeRAL ReEsERvE 
Cuarts ON Bank Crepit, Money Rares, anp 
Business. 113 charts. March 1950 edition. 
Annual subscription to monthly chart book in- 
cludes supplement; single copies, 60 cents each. 
In quantities of 10 or more copies for single ship- 
ment, 50 cents each. (Domestic rates) 

A Sratistica, Stupy or Recutation V Loans. 
September 1950. 74 pages. 25 cents per copy; 
in quantities of 10 or more copies for single ship- 
ment, 15 cents each. 

REGULATIONS OF THE Boarp oF GOVERNORS OF THE 
Feperat Reserve System. Individual regulations 
with amendments. 


PERIODICAL RELEASES 
WEEKLY 
CoNDITION OF THE FeperAt Reserve BANnKs 
ConpITION oF WEEKLY ReportTiING MemBerR Banks 
IN CENTRAL Reserve CITIES 
ConDITION oF WEEKLY REPoRTING MEMBER Banks 
in Leapinec Cities 
DepaRTMENT Store SAEs, By CITIEs 
Weekty DeparRTMENT StorE SALES 
WEEKLY Foreicn ExcHance Rates 
Week y Review or PEriopicacs 


SEMIMONTHLY 


Deposits, Reserves, AND Borrowincs oF MEMBER 


BANKs 
MONTHLY 


Feperat Reserve Butcetin. Subscription price in 
the United States and its possessions, Bolivia, 
Canada, Chile, Colombia, Costa Rica, Cuba, 
Dominican Republic, Ecuador, Guatemala, Haiti, 
Republic of Honduras, Mexico, Newfoundland 
(including Labrador), Nicaragua, Panama, Para- 
guay, Peru, El Salvador, Uruguay, and Vene- 

zuela is $2.00 per annum or 20 cents per copy; 

elsewhere, $2.60 per annum or 25 cents per copy. 
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Group subscriptions in the United States for 10 
or more copies to one address, 15 cents per copy 
per month, or $1.50 for 12 months. 

FeperaL Reserve CHArTs ON Bank Crepit, Money 
Rates, AND Business. $6.00 per annum in- 
cluding historical supplement, or 60 cents per 
copy. In quantities of 10 or more copies of a 
particular issue for single shipment, 50 cents 
each. (Domestic rates) 

Assets AND Liapitities oF ALL BANKS IN THE 
Unirep STATEs 

Assets AND LiaBiLiTiEs OF ALL MEMBER Banks, 
sy Districts 

Bank Desirs—Desits to Deposit Accounts Ex- 
cEPT INTERBANK ACCOUNTS 

Business INDEXES 

ConsUMER CREDIT 

ConsuMER INSTALMENT CreEpDITs OF COMMERCIAL 
Banks 

ConsuMER INSTALMENT CrepiTts oF INDUSTRIAL 
Banks 

ConsUMER INSTALMENT CreEpITs oF INDUSTRIAL 
Loan ComPANIES 

ConsUMER INSTALMENT LOoANs OF THE PRINCIPAL 
Types or FinanciAv INsTITUTIONS 

DEPARTMENT Store CREDIT 

DepARTMENT Store Saves (Indexes and Compari- 
sons with Previous Year) 

DEPARTMENT Store SALes AND Stocks, By Mayor 
DEPARTMENTS 

DEPARTMENT StorE Stocks 

Foreicn ExcHance Rates 

INTERDISTRICT SETTLEMENT FuND 

NaTIonaAL SUMMARY OF Business ConDITIONS 

Open-Market Money Rates 1s New York City 

Retar. Furniture Report 

RerarL INsTALMENT Crepir AT FuRNITURE AND 
HovuseHotp APPLIANCE STorRES 

SaLes Finance CoMPANIES 

Secectep List or ApDITIONS TO THE ReEsEARCH 
LIBRARY 

StaTE BanK MemsBers AND NoNMEMBER Banks 
THAT MAINTAIN CLEARING AccOUNTs WITH FeEp- 
ERAL Reserve Banks (Also annual list) 


SEMIANNUAL—QUARTERLY 


Att BanKs IN THE Unrrep States AND Possessions 
—PrincipaL Assets AND LIABILITIES 

SaLes, Prorirs, AND DivipeNps or Larce Corpora- 
TIONS 

PRELIMINARY EARNINGS OF MEMBER Banks 
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ANNUAL 
ANNUAL REPORT OF THE Boarp oF GOVERNORS OF 
THE FeperaL Reserve SysTEM 
Bank Desrts—Desits to Deposit Accounts Ex- 
cEPpT INTERBANK ACCOUNTS 


IRREGULAR 
Assets AND LiasiLities oF Member Banks (Con- 
densed ) 
Member Bank Catt Report (Detailed) 
Surveys oF ConsuMER FINANCES 


REPRINTS 
(From Federal Reserve Bulletin unless preceded by an asterisk) 


Tue History or Reserve ReQuirEMENTs FOR BANKS 
iv THE Unirep States. November 1938. 20 
pages. 

* PropLeMs OF BANKING AND BANK SUPERVISION. 
Excerpts from the Board’s 1938 Annual Report. 
33 pages. 

Monetary Measures AND Osyectives. September 
1937, April 1939, and May 1939. 8 pages. 

Tue Gotp Prostem Topay, by E. A. Goldenweiser, 
January 1940. 4 pages. 

Tue Par Cottection System oF THE FeperaAt Re- 
sERVE Banks, by George B. Vest. February 1940. 
8 pages. 

Historica Review or Osyectives oF Feperar Re- 
sERVE Poxicy, by Arthur Hersey. April 1940. 
ll pages. 

Cueap Money AND THE FeperaAt Reserve System, 
by E. A. Goldenweiser. May 1940. 5 pages. 
GENERAL InpeExEs oF Business Activity, by Frank 

R. Garfield. June 1940. 7 pages. 

Gotp Reserves or CenrraL Banks aNnp Govern- 
MENTS. September 1940. 18 pages. 

MEASUREMENT OF Propuction, by Woodlief Thomas 
and Maxwell R. Conklin. September 1940. 16 
pages. 

Feperat Reserve Bank Lenpinc Power nor De- 
PENDENT ON MemMBER Bank Reserve BALANces. 
February 1941. 2 pages. 

ADJUSTMENT FOR SEASONAL Variation, by H. C. 
Barton, Jr. Description of method used by Board 
in adjusting economic data for seasonal variation. 
June 1941. 11 pages. 

CoMMERCIAL AND INpustrIAL Loans at MEMBER 
Banks, April 16-May 15, 1942. August, Septem- 
ber, and November 1942. 32 pages. 

Fepera Reserve INpeEx oF INpusTRIAL Propuction. 
From August 1940, September 1941, and October 
1943 issues of BULLETIN with supplementary data. 
October 1943. 120 pages. 
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Revisep INpEx or DeparTMENT Store Sates. June 


1944, 20 pages. 

Revisep Weexry Inpex or Department Srore 
Sates. September 1944. 2 pages. 

Estimates oF Gross Nationat Propuct, 1919-28, 
by Mary S. Painter. September 1945. 2 pages. 

Surveys oF Liguip Asset Hotpincs. September 
1945. 7 pages. 

Revisep Inpex oF DeparTMENT Store Stocks, by 
Richard Youngdahl and John O. Bergelin. June 
1946. 25 pages. 

INDEX OF DEPARTMENT STorRE SALES AND STOCKS, BY 
Mayor Departments. August 1946. 4 pages. 

Estimatep Duras_e Goops Expenpitrurss, 1939-45, 
by Doris P. Warner and Albert R. Koch, Sep- 
tember 1946. 8 pages. 

Business Loans or MemsBer Banxs— 

Summary, by Albert R. Koch; Term Lenpinc 
to Bustness py ComMerciAL Banks 1n 1946, by 
Duncan McC. Holthausen; Securiry PLEpGED on 
Memser Bank Loans to Business, by Tynan 
Smith; THe Srrucrure or Inrerest Rates on 
Bustness Loans aT Member Banks, by Richard 
Youngdahl; Memser Bank Loans to SMALL 
Business, by Charles H. Schmidt. March, May, 
June, July, and August 1947. 80 pages. 

ComMerciAL Bank Activity 1n ConsuMER INsTAL- 
MENT Financine, by Frieda Baird. March 1947. 
6 pages. 

Vatvues AND LimiTATIONs oF CoNSUMER FINANCIAL 
Surveys For Economic Resgarcu, by Ralph A. 
Young and Duncan McC. Holthausen. March 
1947. 9 pages. 

Metnops oF Restrictinc MonetizaTION oF PuBLic 
Dest sy Banxs. April 1947. 4 pages. 

Revision oF Weexty Statistics For MEMBER 
Banks tn Leapineo Crtizs. June-July 1947. 9 
pages. 

Revision oF Nationa INcoME AND Propuct Sta- 
tistics. September 1947. 12 pages. 

STERLING 1N Mu ttiLaTeraL Trapg, by J. Burke 
Knapp and F. M. Tamagna. September 1947. 
8 pages. 

Bank Loans To FarMERs— 

CommerciAL Bank Loans To Farmers, by Tynan 
Smith and Philip T. Allen; Farm Mortcace 
Loans at Commerciat Banks, by Philip T. 
Allen; Farm Propuction Loans at CoMMERCIAL 
Banks, by Herman Koenig and Tynan Smith; 
Tue Srructure or Interest Rates on Com- 
mERCIAL Bank Loans To Farmers, by Richard 
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Youngdahl. October and December 1947. 36 


pages. 

BaNnKING AssETS AND THE Money Suppry Since 
1929, by Morris A. Copeland and Daniel H. 
Brill. January 1948. 9 pages. 

Tue Feperat Reserve Cuart Book as AN AID To 
Bank ManaceMent, by Charles H. Schmidt. 
April 1948. 9 pages. 

New ComMerciAL Bankinc Ofrices, 1936-1947, 
by Caroline H. Cagle and Raymond C. Kolb. 
May 1948. 12 pages. 

Recent DeEvELOPMENTs IN Business FINANCE; with 
InpusTRIAL D1FrERENCEs IN LARGE CorPORATION 
Frnancinc, by Charles H. Schmidt. June 1948. 
19 pages. 

SaLes Finance Company Operations 1n 1947, by 
Milton Moss. July 1948. 6 pages. 

Tue Puiwipprne Centrat Banx Act and Text of 
the Act, by David Grove and John Exter. In 
part a reprint from the August 1948 BuLietin. 
36 pages. 

Bank Crepir DEvELOPMENTSs. 
pages. 

THE SIGNIFICANCE OF MEMBERSHIP IN THE FEDERAL 
Reserve System. Address by Chairman Thomas 
B. McCabe on October 26, 1948 at the annual 
meeting of the Stockholders of the Federal Re- 
serve Bank of Boston. November 1948. 5 pages. 

Latin America’s Postwar INFLATION AND BALANCE 
oF PayMENTs Prosiems, by David L. Grove and 
Gerald M. Alter. November 1948. 11 pages. 

* STATEMENT ON BEHALF OF THE Boarp oF Gov- 
ERNORS OF THE FeperaAt Reserve SysTEM BErore 
THE JoINT COMMITTEE ON THE Economic Report. 
Presented by Chairman Thomas B. McCabe on 
February 14, 1949. 7 pages. 

New Sratistics oF Interest Rates on Business 
Loans, by Richard Youngdahl. March 1949. 
10 pages. 

Savincs INSTITUTIONS AND THE CaApiITAL MARKETS, 
by Charles H. Schmidt. March 1949. 9 pages. 

Postwar Crepit Controts IN France, by Albert 
O. Hirschman and Robert V. Rosa. April 1949. 
13 pages. 

MoveMENT Towarp BaLaNce IN INTERNATIONAL 
TRANSACTIONS OF THE Untrep States, by Lewis 
N. Dembitz and Albert O. Hirschman. May 
1949, 14 pages. 

STATEMENT OF CHAIRMAN THomas B. McCase oF 
THE Boarp oF GovERNORS OF THE FEDERAL ReE- 

SERVE SysTEM BEForRE THE SENATE BANKING AND 

Currency Committee, May 11, 1949. 6 pages. 


October 1948. 12 
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MEASUREMENTS oF Savinos, by Daniel H. Brill. 
November 1949. 8 pages. 

Notes oN Foreign Currency ApJuSTMENTs. No- 
vember 1949. 14 pages. 

* Repty oF THE CHAIRMAN OF THE Boarp or Gov- 
ERNORS OF THE FepERAL Reserve System (To the 
Questionnaire of the Joint Congressional Com- 
mittee on the Economic Report). November 
1949, 112 pages. 

* STATEMENT OF THomas B. McCase, CHAIRMAN OF 
THE Boarp oF GovERNORS OF THE FeEpERAL Re- 
SERVE SysTEM, BEFORE THE SUBCOMMITTEE ON 
Monetary, CreDIT AND Fiscat Policies OF THE 
Joint CoMMITTEE ON THE Economic Report. 
Presented December 3, 1949. 10 pages. 

A Srupy or INsTtaLMENT Crepit Terms, by Milton 
Moss. December 1949. 8 pages. 

Frencu ExcHance SraBitizaTion Funp, by Robert 
Solomon. January 1950. 5 pages. 

INSURANCE OF CoMMERCIAL Bank Deposits. 
ruary 1950. 5 pages. 

STATEMENT By THomas B. McCase, CHAIRMAN, 
Boarp oF GOVERNORS OF THE FepERAL Resfrve 
System on S. 2822, a pitt “To AMEND THE FEp- 
ERAL Deposit INsurANcE Act.” February 1950. 
5 pages. 

Starr Stupy ON AssESSMENTS AND COVERAGE FOR 
Deposit Insurance. February 1950. 15 pages. 

FeperaL Recerpts AND EXPENDITURES FOR FISCAL 
Year 1951. February 1950. 10 pages. 

* THe CHALLENGE oF Opportunity Versus Secv- 
rity. Address by Thomas B. McCabe, Chair- 
man, Board of Governors of the Federal Re- 
serve System before a Seminar group of Life 
Insurance Executives. Presented April 13, 1950. 
7 pages. 

1950 Survey or ConsuMERs FINANcCEs— 
Preliminary summary. April 1950. 2 pages. 
Part I. Generat Financiat Position ann Eco- 
NOMIC OuTLOoK oF ConsumMERS. June 1950. 12 
pages. Parr II. Purcuases or Houses snp 
Durasie Goons 1n 1949 and Buytne PLANs For 
1950. July 1950. 15 pages. Parr III. Dhisrri- 
BUTION OF ConsUMER INcoME IN 1949. August 
1950. 18 pages. Part IV. Tue Distrisution 
oF ConsuMER Savinc In 1949. November 1950. 
15 pages. Part V. Tue Distrisution oF Assets, 
Liasitities, and Net WortH or ConsuMERs, 
Earty 1950. 28 pages. Meruops oF THE SURVEY 
oF ConsuMER Finances. July 1950. 15 pages. 
(Also, similar survey for 1946 from June-Septem- 
ber 1946 Buttetins, 28 pages; for 1947 from 
June-August and October 1947 Buttietins, 48 
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Feb- 


pages; for 1948 from June-September and No- 
vember 1948 Butuetins, 70 pages; for 1949 from 
June-November 1949 and January 1950 But- 
LETINS, 124 pages.) 

InpustRIAL DirrerENcEs IN LarcE CorporATION 
Frnanctnc 1x 1949, by Eleanor J. Stockwell. 
June 1950. 6 pages. (Also, similar survey by 
Charles H. Schmidt. June 1949. 8 pages.) 

Rerart Crepir Survey—1949. From June 1950 
Buttetin with supplementary information for 
nine separate trades. 37 pages. 

STATEMENT ON Proposep SMALL Business LectsLa- 
tion. Presented by Thomas B. McCabe, Chair- 
man, Board of Governors of the Federal Reserve 
System, before the Senate Committee on Banik- 
ing and Currency, June 27, 1950. July 1950. 8 
pages. 

Brancu BANKING IN THE Untrep Srates, 1939 and 
1949. July 1950. 16 pages. 

Estrmatep Liguip Asset Hoxpines oF INpivipuacs 
AND Businesses. August 1950. 2 pages. 


STATEMENT ON THE Derense Propuction AcT oF 
1950. Presented by the Board of Governors of 
the Federal Reserve System to the Committee 
on Banking and Currency of the Senate, and 
read by Governor R. M. Evans to the Committee 
on Banking and Currency of the House of Rep- 


resentatives, July 25, 1950. 
pages. 

Derense Loan Poticy. An announcement adopted 
jointly by National and State Supervisors of banks 
and other lending institutions. August 4, 1950. 
August 1950. 1 page. 

Tue Barance Sueet or Acricutture, 1950. Sep- 
tember 1950. 14 pages. 

Our ComMon PropLEM—MAINTENANCE OF A SOUND 
Bankinc System. Address by Thomas B. Mc- 
Cabe, Chairman, Board of Governors of the Fed- 
eral Reserve System, before the National Associa- 
tion of Supervisors of State Banks, Boston, Mass., 
September 21, 1950. October 1950. 4 pages. 

Revisep Estimates oF ConsuMER Crepit. Novem- 
ber 1950. 2 pages. 

MEASUREMENT OF ConsUMER Crepir. Address by 
Ralph A. Young and Homer Jones before the 
University of Illinois Consumer Credit Confer- 
ence, Chicago, Illinois, October 5, 1950. Novem- 
ber 1950. 9 pages. 

STATEMENT ON REGULATION OF CoNSUMER CREDIT. 
Statement by Chairman Thomas B. McCabe on 
behalf of the Board of Governors of the Federal 
Reserve System before the Joint Committee on 
Defense Production. December 8, 1950. Decem- 
ber 1950. 5 pages. 


August 1950. 4 
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